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THE 
INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 
Dailies, Weeklies, Monthlies, Quarterlies, 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 
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SCOTLAND 


ConstreurED BY Ace OF PARLIAMEN® 1695. 


AUTHORISED CAPITAL ..._ .. 


PAID-UP CAPITAL ... 


RESERYE FUND and BALANCE carried forward ole 


24,500,000 
£1,500,000 
#£1,785,966 


DEPOSITS and CREDIT BALANCES as at 28th February, 1927 £31,936,520 
Governor: THE RiGHt Hon. LORD ELPHINSTONE. 
RALPH 


Deputy Governor: SIR 


ANSTRUTHER OF BALOASEIE, Bt, 


Head Office: THE MOUND, EDINBURGH. 


onnqeet, Chief Office: 2, 8T. VINCENT PLACE. 


. JAMES T 


mn Office: 80, BisHOoPsaarE, E.C.3, 
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Description of British and Foreign ¢B 


T, MacDONALD and A. W. M. BEVERIDGE, 


J. W. JOHNSTON, Manager, 
w, and throughout: Scotland, 
transacted, 


GEORGB J. SCOTT. Treasurer. 


MUNICIPALITY OF JOHANNESBURG 


53 PER CENT. INSCRIBED STOCK, 1937-52 


Notice is hereby given that, in order tc 
prepare the Dividend due on Ist September 
next, the BALANCES of the several accounts 
in the above-mentioned Stock will be 
STRUCK on the night of Friday, the 29th 
July, and that on and after the 2nd August 
the Stock will be transferable ex-dividend. 

Forms of request for the purpose of for- 
warding Dividend Warrants by post to Banks 
or other Agents may be obtained on applica- 
tion to the Bank.—For Barclays Bank 
(Dominion, Colonial and Overseas), National 
Bank of South Africa en: 

M. W. BULL, eenaee. 

Circus place, me Wall, E.C.2 

19th July, 1927. 


IMPERIAL JAPANESE 
GOVERNMENT. 


64 PER CENT. BONDS FOR $150,000,000, 


Notice is hereby given that the COUPONS 
due ist August, 1927, will be PAID on ani 
after the 2nd August, 1927 (Saturdays ex. 
cepted), between the hours of 11 and 3, 
The Yokohama Specie Bank Limited, where 
lists may be obtained. 

Coupons must be left three clear days for 
examination prior to their payment, and will 
be paid at the fixed exchange of $4.8665 to 
the £.—For the Yokohama Specie Bank 


Limited. 
K. YANO, Manager. 
9, Bishopsgate, London, E.C.2. . 
18th July, 1927. 





CAPITAL, 
SURPLUS 
and 
UNDIVIDED 
PROFITS 
$143,776,945.36 


Head Office: 
55 Wall Street 
New York 


Nineteen 
Branches 
in New York 
and Brooklyn. 


Foreign 
Branches in 85 
leading cities 
throughout the 
World. 


The National City Bank of New York 


including 
Domestic and Foreign Branches 


Condensed Statement of Condition as of June 30, 


ASSETS 
Cash in Vault and in Federal Reserve Bank ... ... $128,523,387.00 
Due from Banks, Bankers and United States Treasyrer 219,168,883.69 


Loans, Discounts and Acceptances of Other Banks ... 
United States Government Bonds and Certificates ... 
State and Municipal Bonds ; si 
Stock in Federal Reserve Bank ... 

Other Bonds and Securities 


$106,375,000.00 
17,612,982.50 
3,750,000.00 


Subsidiaries: 
International Banking Soapereien 
Bank of Haiti ; 


Bank Buildings > 

Items in Transit with Branches 

Customers’ Liability Account of Acceptances 
Other Assets ‘ ae em : 


$6,000,000.00 
1,600,000.00 


TOTAL 


53,655,338.62 


1927 


$347,692,270.69 
849,727,216.83 


181,393,321.12 


7,600,000.00 
21,902,529.96 
31,345,170.41 
93,120,115.58 
4,641,333.42 


$1,537,421,958.01 


—_—_—_—_—_—— 


LIABILITIES 
Capital “a = oe ; 
Surplus 
Undivided Profits 


$75,000,000.00 
50,000,000.00 
18,776,945.36 


Deposits , ; ae eon 
Liability as ‘Acceptor, ‘Endorser or 
Acceptances and aoe Bills 

Circulation 
Reserves for— 

Accrued Interest, Discount, and other manasa 

Income 

Taxes and Accrued Expenses, etc. 

Dividend Payable —_s , 1927 

Contingencies gus 


Other Liabilities 


Maker on 


$3,210,661.90 
5,508,284.73 
3,000,000.00 
5,823,305.49 


TOTAL 


$143,776,945.36 
1,199,973,178.86 


175,966,256.67 
96,995.00 


17,542,252.12 
66,330.00 
— 
$1,537,421,958.01 
——_—_——— 


Above includes the National City Bank of New York (France) S. A. 


Figures of Foreign Branches are as of June 25, 1927. 
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ROYAL EXCHANGE 
ASSURANCE 


Ineorporated ‘A.D. 1720. 


All classes of Insurance 

transacted and the duties 

of Executor and Trustee 
undertaken. 


For full particulars apply to:— 
Head Office: Royal Exchange, London. 


BANCO NACIONAL ULTRAMARINO. 


Head Office: eT Established 
. LISBON. MS 1864, 


Capital: 

Esc. 50,000,0003$00, 
fully paid. , ite 

OFFIOES IN THE FOLLOWING COUNTRIES: 

Portugal, Portuguese East and West Africa, India, China, 
Timor and Brazil. 
PARIS OFFICE ... 8 Rue du Helder. 
sreeee conco | BANCO DE ANGOLA. 
NEW YORK—Trust Co. of N. America—93 Liberty Street. 


AGENTS & CORRESPONDENTS IN ALL PARTS OF THE WORLD. 
London Office: 9 BISHOPSGATE, E.C.2. 


Telephone—London Wall 0295. Telegrams—Ultranacio, London. 


BANCA COMMERCIALE 
ITALIANA. 


Established in 1894. Head Office: MILAN. 
Capital: 700 million Lire. Reserve Funds 
520 millions. Deposits 7,022 millions. 





Branches in every centre of commercial and 
industrial importance in Italy; also in London, 
New York, and Constantinople. 


Affiliated and Auxiliary Institutions in France 

aris and Riviera), Switzerland, Czecho- 
Slovakia, Austria, Hungary, Bulgaria, Roumania, 
Egypt, Brazil, Argentina, Chile, Uruguay, Peru, 
Colombia, etc, 


London Office : 


30a, Threadneedle Street, E.C.2. 


E. CONSOLO, Manager. 





AUGUST BANK HOLIDAY. 
‘*The Economist’? will be published next week on the morning 


of Friday, July 29th. 
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THE MONEY MARKET. 


Money was in strong demand for the first three days of 
the week, and up to 44 per cent. was readily paid for ac- 
commodation, and a small amount was borrowed on 
Wednesday from the Bank of England at 5} per cent. 
On Thursday, however, conditions showed a pronounced 


change, short loans being obtainable down to 3 per cent. 
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The discount market, though quiet, has been firm in tone 
on the continuance of foreign demands for gold, and while 
there has been a little Continental buying of bills, 4,5; per 
cent. has been the minimum working quotation for three 
months’ bills. A good deal of obscurity still surrounds 
‘ the gold situation, and although rumours have recently 
been prevalent that the Bank has recently secured large 
amounts of gold, the position disclosed in the Bank return 
hardly warrants optimism at the moment in regard to the 
autumn outlook. 


Previous Rate 
and Date 


bee inheate 15, July 8, 
1927. | 1927. Changed. 


1927, 


July 1, 
1927. 


| % % % | % 
Bank Rate ...........00.| 44 4 | 44 | 4% 


Banks’ Deposit Rate ......| 2% 24 24 24 
Discount| Call............| 2 24 a4 24 | (Apl. 21,’27) 
Houses { Notice ........| 2 2 2 23 (33 (Apl.21,’27) 
Market rate (3 months’ bills)) 45-2 4,5-3 455-3 435-3 ee 


% 

5 (Apl, 21,’27) 
3 (Apl. 21,'27) 
3 


The Bank return showed an increase of £740,300 in 
the gold stock, and a reduction of £223,200 in the Note 
Circulation. The Reserve was thus £963,500 higher, but 
the Proportion fell slightly to 29.8 per cent., Public and 
Other Deposits having risen by £2,595,g00 and 
£#1,554,300 respectively. Government securities were in- 
creased by £950,000, and Other Securities by £2,248,000. 
Currency notes outstanding were reduced this week by 
$775,600 to £296,487,100, which includes £1,272,300 
for notes called in, but not yet cancelled. The fiduciary 
issue is £'238,964,900, or £8,846, 100 below the maximum. 
The Austrian Bank rate was raised on Wednesday from 
6 to 7 per cent. 


NEW YORK MARKETS. 


Our New York correspondent cables :—The feature of 
the fipancial situation has been increased activity and 
strength in the share markets as a result of distinctly 
easier credit conditions and expectations of a smaller 
cotton crop. Money rates are lower all round, with call 
funds at 33 per cent., which is the lowest since March, 
and other rates are down by } per cent. Midsummer 
slackness in trade and manufacturing, a scarcity of new 
capital issues, and the steady release of funds heretofore 
tied up in undigested new bond issues are largely re- 
sponsibie. Open market rates are now 4 per cent. below 
the Reserve discount rate, but a change in the latter is 
not expected because of the proximity of the crop-moving 
season and autumn trade demands. The banks are taking 
advantage of the comfortable position to reduce borrow- 
ings at the Reserve bank, and discounts are sharply lower 
on the week, while the Reserve ratio of the lotal bank 
has mounted to 88 per cent., with a movement of gold in 
this direction from the interior. The System’s gold hold- 
ings at home and abroad are unchanged. 


THE STOCK MARKETS. 


The tendency of prices in the stock markets this week 
has been against holders, adverse influences being the 
after effects of the failure of the Beecham Trust, monetary 
apprehensions, the death of the King of Roumania, and 
the approach of the holiday season. The gilt-edged market, 
however, is standing up well, in spite of the recent glut 
of new issues, but the Foreign bond market is quieter, 
while Home Rails are weak, the reduction in the Metro- 
politan dividend from 1} to 1 per cent. causing disappoint- 
ment. Argentine rails have been good, and other foreign 
rails are steady. Rubber and oil shares are featureless, 
while prices in many of the industrial sections have given 
way, shares having been sold to meet speculative losses. 
Bank, insurance, and trust companies’ shares are strong, 
and shipping issues are steady. Kaffirs have suffered 
from liquidation. Several new capital issues were over- 
subscribed, including Anglo-American Oil Company de- 
bentures, Gresham Trust, Carr and Co., Goodyear Tyre 
and Rubber, and Sione Tin (F.M.S.). 


THE COMMODITY MARKETS. 


The holiday season is having its customary effect op 
business, and quiet conditions rule in many of the com. 
modity markets. Iron and steel buyers are slightly more 
disposed to contract ahead, but sellers still experienc 
difficulty in maintaining prices. The coal trade remains 
very slack, with production at a low level, but quota. 
tions are generally steady. Raw cotton has made , 
further small advance, and a more encouraging tone has 
prevailed in the textile trades, the hardening’ tendency 
of the raw material having forced out a fresh demand for 
piece-goods, though many buyers have been unwilling to 
pay the prices asked. Wool continues firm, but West 
Riding manufacturers are showing caution in making new 
commitments. Jute has advanced on recent unfavourable 
weather news. Wheat prices show comparatively little 
change, demand being disappointing. Sugar remains 
a lifeless market, and coffee is quiet, but brisk competi- 
tion has occurred for good liquoring teas. Rubber is some- 
what firmer, London stocks showing a decline. Tin prices 
have again given way, but copper and lead have been 
better supported. 


FOREIGN EXCHANGES. 


The Foreign Exchange market was very quiet on the 
whole during the week; and although the disturbances in 
Vienna and the death of the Roumanian King had a 
temporarily disturbing effect on the currencies of their 
respective countries, these soon settled again when it 
was realised that the danger of political upheavals had 
passed. Berlin was inclined to fluctuate a good deal more 
than of late as a result of the recovery mentioned in last 
week’s review being allowed to go too far. The lira and 
the peseta also fluctuated slightly. New York, from 4.85} 
a week ago, gradually fell away to 4.851% yesterday. 
Three months’ forward dollars were again at a premium 
of 33; cents below spot, as was the case last week. Mon: 
treal was practically unchanged at 4.867% against 4-50; 
last week, and forward rates were unmoved. Paris re- 
tained its normal level of 124, or a little higher, but the 
premium for three months’ francs again fell to 38 cen- 
times, as against 47 centimes last week. The lira yester- 
day was at 89.20, the opening level, after 89.55 had been 
touched on Monday. Three months’ forward lire were a 
little more in demand at a discount of 38 centesemis, as 
against 45 centesemis discount last week. Madrid opened 
at 28.39, and went as high as 28.43 before settling down 
at 28.38 yesterday. The premium for three months 
pesetas fell, however, to 154 centimos, as against 17 
centimos below spot last week. Brussels was again 
weaker at 34.93} yesterday, as against 34-914 last week, 
the premium for forward belgas remaining, however, un- 
changed at 1 centime. Of the principal gold exchanges 
Amsterdam was a trifle better at 12.113, as against 12.12 
last week, and Stockholm also improved a trifle to 18.12} 
from 18.13} last week. The premium on forward guilders 
was unchanged. The improvement evident in the reichs- 
mark last week was carried further, and for the same 
reason, and the rate went at one time as low as 20.41; 
but before long the reaction against a movement which 
had been allowed to go too far showed itself by the rate 
going to 20.444. There were, however, signs of an a 
provement yesterday at 20.434. Owing to the deman 
for spot reichsmarks the discount for three months de- 
livery widened to g pfennigs, from 6 pfennigs discount 
last week. Geneva improved to 25.203 yesterday, " 
against 25.224 last week. Of the other European ¢* 
changes, Oslo was a little better at 18.794 yesterday, 
against 18.80 last week, as was Copenhagen at 18.152 
against 18.163. Helsingfors was unchanged at 192-79 
as was also Prague at 1633. Athens was a little weaker 
at 369, against 365 last week. Bucharest went up 
the death of the King to 840, against 795 last week, but 
there was a recovery to 800 next day, with the probability 
that no political troubles would ensue, and the rate = 
remained around that level since. Vienna showed a sligh 
weakness at 34.50 after the rioting at the end of last 
week, but the rate soon recovered to the old level, at 
which it has been for so long, and no further signs 0 
weakness are now apparent. Of the South American e* 
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changes, Rio was 1-32d better at 5 27-32d, and Buenos 
Aires was unchanged at 473d, but Montevideo improved 
to 4ggd from 48fd last week. In the Far East the rupee 
was again unchanged at 1s 5$d, but the yen was +d 
worse on balance yesterday at 1s 114d, after a certain 
amount of fluctuation during the week. The China ex- 
changes fluctuated to a certain extent in response to the 
movements of silver, which reacted almost daily to the 
influence of speculative and covering operations caused by 
the recent embargo on the export of silver by the Nan- 
king Government. They were in the end, however prac- 
tically unchanged at 2s 7d for Shanghai (middle) and 
2s ofd for Hongkong (middle), as against 2s 63d and 
2s old respectively at the close of last week. q 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended July 16th :— 
(000’s omitted.) 








EXPENDITURE, £ 
Sapply ¢ ey ppagaceentesesee 9,300 ~~ aoe coccccece 12423 
ittvCumax —_ ” 
Road Fund ........ 939 
Local Taxation 250 
Decrease in Debt .............. 387 
12,450 12,450 


Revenue for the week ended July 16, 1927, amounted to 
412,422,600, against 416,673,500 during the correspond- 
ing period. Customs yielded £1,265,000, against 
41,325,000. Excise receipts were lower at £2,185,000 
against 45,480,000. Estate, &c., Duties produced 
41,230,000, against 4,940,000. Property and Income- 
tax yielded £.5,235,000, against £ 4,467,000. Special 
Receipts brought in £154,900, against £1,161,200. The 
week’s operations reduced the National Debt by 
£387,000, and caused the following changes :— " 





(000’s omitted.) 
. £ | 
Sundries. .... 290 | Tr t 
IOS. ocr cccccccccccececccce - easury Bills ............. 100 
Public Department Advances... — 9,000 | Bank of England Advances .. > 780 
| National Savings Certificates + 50 
. — 9,290 | + 8,903 
he floatin ’ C , 
oating debt was reduced by £155,000 to 


£7445355,000. 
Financia Year, 1927-1928 (April 1, 1927, to July 16, 1927). 


: £ £ 
Total Expenditure .. 251,863,745 Raised by Revenue.. 179,34'/,954 
Decrease in Balances 3,870,957 
Amount borrowed .. 68,644,834 


Total eeeercecccce 251,863,745 


Estimates for Frnancrat YEAR 1927-8. 


Total.......00. 251,863,745 | 


£ £ 
Expenditure........ 833,390,000 | Revenue......... eee 834,830,000 
Surplus ....ceeeeeeeee £1,440,000 








7 Company Meetings of the Week.—On later pages of 
us issue will be found the reports of the following com- 
a. and also the speech of the Hon. V. J. Patel, at the 
ne of the s.s. ‘‘ Jalabala,’’ of the Scindia Steam 
oe Company.—Standard Bank of South Africa, 
_— Dominions Trust, British North Borneo Rubber 
on Anglo-Dutch Plantations of Java, Malayalam Planta- 
— Martapoera Rubber Estates, Bertam Consolidated 
ea > Oil and Transport, and Bolivia Conces- 
— - he Hon. V. J. Patel complained that the Scindia 
is g Pro Company had been refused assistance 
te he ipbuilding programme under the Trades Facili- 
th an An exhaustive survey of conditions in South 
7 = was given by the chairman of the Standard Bank 
a an Africa, while at the meeting of the Phcenix Oil 
ffl ne Se chairman was optimistic in regard to 
in - _ Sir Edward Mountain, presiding at the meet- 
oe ot the United Dominions Trust, announced a big: in- 
"ase in turnover in spite of the difficulties of the year, 


+ ag the same time gave a notably low figure for bad 





ECONOMIST INTELLIGENCE BRANCH. 

— to meet a demand from many of our readers, we have 

ae ee which will enable us to supply statistical or 

Setetee — from our records, and to answer economic 

ofeia . charge will be made (with a minimum of half- 
€a) to cover the cost of any special work involved. 
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MONTHLY TRADE SUPPLEMENT. 

We publish this week our Monthly Supplement—the fiftieth issue 
of this publication since its resumption after the war—in which 
will be found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading com- 
mercial countries of the world. Its contents include an index of 
electricity production, and a review of certain statistical data relat- 
ing to the world’s population, production, trade and finance, 
recently issued by the League of Nations. 





THE RIOTS IN VIENNA. 

THE organisation of monsier demonstrations has long 
been a favourite pastime of Austrian Socialist leaders. 
In Vienna, where they control the municipal government, 
these parades have only held up the street traffic and 
caused no little annoyance to passers-by in the past. 
They have also served as an outward and visible sign 
of the numerical strength of the party itself. Moreover, 
the perfect discipline which has always prevailed on these 
occasions hitherto has shown the complete hold exer- 
cised by the Socialist leaders over the masses. On 
Friday last, however, this much-vaunted Socialist disci- 
pline broke down completely. A demonstration had been 
called for that morning to protest against the acquittal, 
by a jury, of three irresponsible Nationalists who had 
been involved in a rather ugly shooting afiair in the 
Burgenland in January last, when two Socialists lost 
their lives. When the crowd assembled it tried in vain 
to enter the Parliament buildings. On moving away it 
seems to have passed completely out of hand, and pro- 
ceeded to burn the Law Courts. A personal appeal from 
the Socialist Burgomaster that the fire engines should be 
allowed to play on the burning building proved entirely 
ineffectual. Fortunately the Viennese police are under 
the control of the Federal Government, and not of the 
Socialist municipality. They are a perfectly reliable force, 
and their chief, Polizeiprasident Schober, is not the kind 
of person to be easily intimidated by mob violence. 
Armed with rifles and machine guns, they forced the 
crowd out of the central quarters of the city, and, except 
in one or two suburbs, street fighting was virtually over 
by daybreak on Saturday. 

The Socialist leaders, it is clear, were taken com- 
pletely by surprise. Extremist elements had long been 
at work within the ranks of the wider movement, and 
their propaganda had not been without effect. Hours of 
outrage and pillage did, however, bring the masses to 
their senses. The Viennese are essentially a peaceful 
and law-abiding people, and an outbreak such as this was 
without precedent in the recent history of one of the 
most attractive of European capitals. The accredited 
Socialist leaders soon recovered from their surprise and 
proceeded to assert their authority over the disciplined 
section of their following. | Somewhat fatuously, a 
general strike was called as a protest against the blood- 
shed of the previous day. The only paper to appear on 
Saturday was a Socialist news-sheet, which informed the 
public that the railway, postal, telegraph, and telephone 
workers were to stay out until further notice. This action 
was obviously intended to provide a bargaining-counter 
for these somewhat discredited leaders in their negotia- 
tions with the Government. The Chancellor, Mgr. Seipel, 
however, stood firm, and the transport strike was called 
off unconditionally at midnight on Monday. The 
Socialists also asserted themselves in organising a special 
constabulary from among members of their own party 
Schutsbund (Defence Force), and these appear to have 
received arms from the Government. 

In the mountainous provinces of the Tirol, Carinthia, 
and the Vorarlberg, the peasants enrolled themselves in 
Home Defence corps and forced the strikers to run the 
trains. In Styria and elsewhere Nationalist organisa- 
tions were successful in some places and Socialists in 
others. Everywhere, however, order had been restored 
by the early part of this week, though Vienna’s death- 
roll of over 80 killed and hundreds more wounded re- 
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mains as a permanent rezord of a particularly stupid 
exhibition. 

It has been shown that Bolshevist influences were at 
work. They have at least succeeded in breaking the 
unbroken record of discipline and order which was the 
pride of the Socialist party in Vienna. The prestige of 
these Socialist leaders, some of whom have proved them- 
selves to be remarkably efficient administrators, has been 
seriously shaken. Leaders who profess a certain belief in 
class antagonism, whose most popular election platform 
has been the maintenance of a policy of rent restriction 
amounting to the virtual expropriation of property owners 
in the city, and whose party demonstrations have not 
been without a certain element of arrogant aggressive- 
ness, cannot, however, be regarded as entirely free from 
blame. 

The rioting a week ago is symptomatic of a widespread 
feeling of dissatisfaction and discontent. The stalemate 
—under which the Socialists ruled in Vienna and the 
‘‘ bourgeois ’’ in the Federal Republic—which has charac- 
terised Austrian political affairs virtually ever since the 
war, was made even more difficult as a result of the 
elections held last April. The Socialist vote increased 
noticeably, while dissensions within the ‘‘ bourgeois’”’ 
parties led to a considerable weakening of the Christian 
Socialists, who had formed the backbone of the Govern- 
ment and possessed in Mgr. Siepel a leader of remarkable 
finesse and diplomatic ability. This party lost nine seats, 
but as the following table shows, the Socialist party only 
gained three of these losses :— 


Party. 1927. 
Christian Socialist ..........00.0- so» 3e 
Pan-German Popular ............-- o- pecs ae 
Agrarian League ............ cc cecccees ne 


Social Democrats......cecceessescees ‘ove UE 


Dict eae ssh obs ssvsosneeees 165 


Taken together, the anti-Socialist parties still enjoy a 
sound working majority, and after the events of last 
week-end Mgr. Siepel will now meet Parliament with en- 
hanced prestige. Thanks to the police—who may have 
made some mistakes—his Government has saved Vienna 
from the onslaught made on it by the Communists. He 
can plead with greater cogency and force than ever be- 
fore for a closer co-operation amongst the ‘‘ bourgeois ”’ 
parties. The unpleasant financial scandals which occurred 
under his earlier administration would in any case have 
been softened by time. Now they have been driven out 
of mind by the vivid emergence of more _ unpleasant 
happenings. 

The convinced supporters of an Anschluss (Union) of 
Austria with Germany profited slightly last April from the 
electoral arrangements they made with the Christian 
Socialists. ‘Recent events may confirm their belief that 
in the Reich alone is economic and social salvation to be 
found. Their numerical strength, however, falls far short 
of their enthusiasm and their ability. 

The peasants form the numerical backbone of the 
Christian Socialist party. Some of them deserted to a 
small agrarian group in the last elections. During the 
recent disturbances they were able to assert themselves 
very effectively. If the Socialists organise in extra-legal 
bands, so also can they. In a word, they are becoming 
more and more a force to be reckoned with in Austrian 
politics. 

The Socialists, on the other hand, gained most in the 
elections. They have lost most in consequence of these 
riots. And yet, behind their movement, the spectre of 
unemployment—the highest in Europe and increasing 
somewhat—looms large. If the rise of an Austrian 
national feeling, the abatement of class consciousness, 
and the advent of a sweeter reasonableness are essential 
to a better political life in the country, it should never 
be forgotten that the removal of restrictions on inter- 
national trade are essential to the prosperity of not the 
least significant of the new States of Central Europe. 


In spite of the reconstruction scheme of the League of 
Nations—which has done wonders for Austria and given 
the country a chance to pull itself together—the imperial 
city of Vienna has fallen on hard and difficult days. Its 
industries are attenuated, and their former markets closed 
against them; there is no patriotism or nationalist feeling 
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such as animates and inspires the other small States of 
Europe, and ever since the war the political psychology 
of the population has been one of depression. In such an 
atmosphere discontent is easily aroused and is not checked 
by any strong instinctive support for the existing political 
and social order of things. This discontent will remain 
until economic conditions improve. The widespread adop. 
tion of a more reasonable commercial policy in Centraj 
Europe is the proper and only final answer to Bolsheyvist 
propaganda like that which turned the streets of Vienna 
last Friday into a slaughter house. 


THE GOVERNMENT AND THE WORLD ECONOMIC 
CONFERENCE. 


A sHorT debate on the Board of Trade vote last Wednes.- 
day enabled the British Government to define its attitude 
towards the Economic Conference of Geneva. After the 
date had been allocated an unexpected difficulty arose, for 
it was not clear that such wide issues as those covered 
by the Conference could be debated on the salary list of 
the Board, or, indeed, on any vote, seeing that proposals 
involving legislation cannot be discussed on any day 
when the House is in Committee of Supply. This doubt 
whether the discussion was in order was only set at rest 
when the President of the Board assured the Chair that 
the matter was in the province of his department, that 
the delegates who went to Geneva had been selected by 
him, that the secretariat of the delegation had been paid 
for out of his vote, and that the economic adviser to the 
Government, whose salary figured in his vote, would have 
to deal with the matters arising out of the Conference. 


Mr. Runciman, who opened the discussion, gave the 
House an account o! what had been done at Geneva and 
at the subsequent Conference at Stockholm, and after 
recaliing that a number of countries had already ex- 
pressed their approval of the principles there laid down, 
urged the Government to ‘‘take the lead in this new 
move,’’ and to assure the world outside these islands that 
we recognise the mutual interdependence of nations upon 
each other’s prosperity and intend in the future, as in the 
past, to be the leaders of world economic progress. 

Sir P. Cunliffe-Lister clearly recognised that he was 
speaking to a much wider audience than the House of 
Commons, and chose his words with care. He began 
by the declaration that ‘‘ Great Britain is more interested 
than any other country in the world in the development 
of international trade, and therefore whatever Govern- 
ment is in office here, Great Britain must welcome any 
movement which will increase the facilities for inter- 
national trade.’’ He thus summarised in a single set- 
tence and endorsed the thesis which the British repre- 
sentatives put before the Conference in their joint state- 
ment and maintained during the debates. But what the 
world needs is deeds, not words, and the action which is 
called for by the Conference is primarily a matter for other 
nations rather than for ourselves. The President pointed 
out with perfect truth that the policy of Geneva is closely 
in line with Britain’s traditional policy, and that for 4 
long time past we have been giving the world a lead in 
this direction. At the present moment ‘“‘ our tariff is the 
least protective in the whole world.’’ In other matters 
affecting trade ‘“‘there is in our administration no sort 
of discrimination, no manipulation by which one country 
is advantaged as against another, or by which our 
nationals are treated differently from the nationals of 
other countries. Again, no privilege is accorded in this 
country to a State enterprise.’’ 

In the sphere of international action also ‘‘ we have 
tried to carry equal treatment as far as we possibly ca. 
The most-favoured-nation clause is a cardinal feature 0 
all our commercial treaties, and it is extended equally to 
all foreign countries. Then followed a list of the various 
conventions that we have signed and ratified—Freedo™ 
of Transit, International Railways, Maritime Ports. We 
have signed the International Waterways Conventio? 
and are parties to the Conventions on Customs Fo 
malities, Commercial Arbitration, regulation of Ae 
Navigation and Bills of Lading. 
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This catalogue of the action which successive Govern- 
mentshave taken with the object of facilitating international 
commerce justified the speaker in representing our com- 
mercial policy to-day—in spite of the 2 or 3 per cent. of 
our imports which are subject to safeguarding and other 
protective duties—as a practical example of the applica- 
tion of the principles of the Conference and an 
invitation to others to follow. Are other coun- 
tries prepared to move in this direction ? = Able 
men from many countries, in complete sincerity, 
signed the resolutions of this Conference, because, like 
my right hon. friend, their practical experience led them 
to believe that if we could get free trade in the world, if 
we could remove more international obstructions, there 
would be more trade done generally, and each country 
would prosper. We are entitled to ask: Do these coun- 
tries mean it? I hope they do.’’ It is too soon to expect 
an answer to this question. Momentum in a given direc- 
tion maintained by long-established modes of thought 
cannot be changed instantaneously, and the President 
recalled that the proposed new French tariff and the im- 
position of an embargo on coal, three new agricultural 
duties in Germany and new flag discriminations in Portu- 
gal are not in accordance with the views of the Con- 
ference. The speaker, however, might have added that 
the leaaven has already began to work. There is little 
doubt that the Geneva Conference played its part in the 
postponement of the French tariff, and in Germany the 
Government is taking steps to prepare a lower tariff in 
accordance with its recommendations. 

The upshot of it is that the League is following the 
practical course of tackling these questions in detail, and 
that it will have the strong support of the British Govern- 
ment in this work. The Economic Committee has begun 
on tariff nomenclature; there is to be a diplomatic con- 
ference in the autumn to frame a convention for the re- 
moval of import and export prohibitions. ‘‘ In that we 
shall most certainly be in the forefront.’’ For the carry- 
ing out of the work placed upon it by the Conference, the 
President was not in favour of setting up a new and 
elaborate organ of the League, but was of opinion that 
the Economic Committee might well be strengthened, and 
indicated that it should make a practice of calling in the 
best men available for particular pieces of work. He 
added an appeal in this connection that more of our 
business men—and in particular more of the younger 
generation—should take their part in international 
economic work through the Chambers of Commerce—not 
merely to the benefit of themselves and their firms—but 
as “‘a duty which I think this country—a great com- 
mercial country—owes to the general commerce of the 
world.”” If that work is undertaken, ‘‘ the influence of 
Britain will be greater for securing the economic facilities 
we want.’’ In conclusion, the President declared ‘‘ that 
we have not been backward in the past, that we shall 
certainly not be backward in the future, and I am sure 
that it is on the lines I have indicated, lines which the 
League has already shown that it means to follow, that 
a really sincere and practical advance will be met by 
Success.’” Sir P. Cunliffe-Lister’s speech is both satisfac- 
tory and timely, in that it definitely associates the 
Government with those countries which have already 
rallied to the recommendations of the Conference, the 
a out of which will have to be fully discussed by 

€ League Council in September. 





THE BANKING HALF-YEAR. 


'S we showed in a recent issue, the midsummer interim 
dividends declared by the English joint-stock banks were 
unchanged in comparison with those paid at this time last 
year, No profit statements are issued at this time, but, 
Judging from the monetary history of the past year, there 
seems to be no reason to think that profits have not been 
maintained. The volume of advances expanded during 
the half-year, and although Bank rate was reduced from 
hee 43 per cent. in the third week of April, the margin 
“tween the average rate paid on deposits and the aver- 


As w 


= rate for short loans was about the same as in the 
“responding period of 1926, at 175 per cent., though the 


margin between deposit rate and the average market 
rate of discount for three months’ bills was about 3 per 
cent. lower at 1$ per cent. The growth of competition 
between the large banks is no doubt leading to the 
cutting of the rates charged, and to a consequent reduc- 
tion in the profit margin, but this is probably counter- 
balanced by an increased volume of business. 

Turning to the figures of the half-yearly statements as 
at June 30th, we append a table comparing the aggregate 
figures of the ‘‘ big five’? banks with those of December 
31st last and those of June 30th, 1926 :— 


(Million £’s.) 


Compared | Compared 
June 30, with with 
1927. 














Dec. 31, | June 30, 

1926. 1926. 
Paid-up capital ......cceccccseces 63°2 | + 01 0-3 
PIII 6. 5:6 4:505-89006sessae0 cows 61:7 | ° 10 
Acceptances and endorsement...... 799 | — 74 25 
Deposits(including undivided profits); 1,569°7 | — 27 39 

Ws vs dweescsvicennens 1,7645 | — 100 | + 57:7 

Cash, notes, balances at bank, and pnlimnenona —— 

cheques in course of collection .. 2588  — 38 + 106 
Ratio to deposits....+..+.+00+s wees] (165%) | (— 9°2%)| (+ 0°1%) 
Money at call and short notice .... 124-9 | + 181 + 23:9 
Investments ...ccccccseccceecces 2348 | — 147 | — 81 
Discounts .........+e ane oiare a 1799 | — 261 | — 17-7 
Loans and advances ...........++- 8576 + 22:9 + 451 
Premises and sundries (including 

cover for acceptances) .......... | 1085 | — 64 + 39 


The most prominent feature of this table is the sub- 
stantial growth in the total of loans and advances, which 
are up by over £45 millions in the twelve months. In 
the preceding year there was an increase of nearly £27 
millions. The menthly figures of average weekly bal- 
ances show that in the past few months the rate of in- 
crease in the total of loans and advances has slowed down 
appreciably, which is a healthy sign, though perhaps 
indicative of a slackening in the rate of trade improve- 
ment. Another feature of the table is the expansion in 
money at call and short notice, especially in the last six 
months. It will be seen, however, from a later table that 
of the six months’ increase five-sixths is accounted for 
by Lloyds Bank. The half-vear’s increase in money at 
call and advances, which has coincided with a very 
slight decline in deposits, has been met by substantial 
reductions of £26 millions and £14? millions respec- 
tively in bills discounted and in investments. There was 
also a small decrease in the cash item. The sale of nearly 
415 millions of high-class securities by the banks in 
the past six months has had remarkably little effect upon 
the gilt-edged market, for this amount has_ been 
absorbed without any depression in prices at a time 
when competition from new issues has been keen. As 
compared with this time last year, deposits show an in- 
crease of nearly £54 millions, while advances have in- 
creased by £45 miliions, and there has been an increase 
in the ratio of advances to deposit liabilities from 53.7 
to 54.6 per cent. Acceptances have risen a little as com- 
pared with this time last year, but are £74 millions lower 
than at the end of the year. The figure of acceptances 
have lost some of their significance as an index to the 
state of trade, for certain items which have grown appre- 
ciably in recent years, such as forward foreign exchange 
transactions and other liabilities on behalf of customers 
are included. 

In the next table we show the changes in the main 
balance-sheet items for each of the five banks, as com- 
pared with the December 31st figures :— 


ComPARISON with DEcEMBER 31, 1926. 
(Million £’s.) 



















| 

June 30, | . National West- 
1927. a Lloyds. | Midland. vovineial.| minster. 
Deposits ....) — 14 | + 63 | + 84 | — 14 | —14-4 
Acceptances..) — 22 | — 13 | — 51 | + 20 — 07 
ST cae eaal ai ee _——— 

Cash, &.....| + 27 | — 15 | — 36 | — 05 | — 09 
Money at call} + 28 + 15:2 + 18 + O01 | — 18 
Investments..| — 2:5 — 53 — 17 — 16 i_~- 36 
Discounts ..| —110 ; — 99 | + 26 — 27 | — §1 
Advances + 65 | + 76 + 92 + 30 — 34 
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Three of the banks show a decline in deposits, but only 
in the case of the Westminster is the reduction large. 
Both Lloyds and the Midland record an increase. Each 
of the banks has reduced its investments in the six 
months, and with the exception of the Midland bills dis- 
counted, which include Treasury bills, are lower. The 
figures of the Westminster Bank are conspicuous for a 
reduction in every item. The investment holdings of 
the five banks are now as follows, excluding shares in 
affliated banks :—Barclays, 453-9 millions; Lloyds, 
£41.1 millions; Midland, 437.1 millions; National Pro- 
vincial, 435-8 millions; Westminster, 442.4 millions. 
The changes in the figures of the five principal pro- 
vincial banks show a somewhat similar tendency :— 
CoMPARISON with DEcEMBER 31, 1926. 
(Million £’s.) 


-, ., |Lane’shire| Man- ba 
District | onih chests Williams, 


Bank. | yorkshire.|& County. Deacons. 


Bank of 
Liverpool 
& Martins. 


Investments.. 
Discounts .. — 
Advances .. . ‘ yi + 


Investments are practically unchanged, but there i 
small increase in advances and reductions in cash and 
money at call, which are not shown separately by two 
of the banks, and iu bills discounted. Both deposits and 
acceptances are lower. 

In a final table we give the ratios of the advances of 
the five big banks to their deposit liabilities at the dates 
mentioned :— 

Ratio of Apvances to Devosrr LiaBILiTIEs. 


June 30, June 30, June 30, June30, Dec.31, June 30, 
1914. 1924. 1925. 1926. 1926. 1927. 


% % % % % 
--- 450 .. 481 -- 502... 


501 .. 512 52°5 
Lloyds 52:7 .. 459 523 .. 564 57:2 
Midland .... 569 .. 542 569 .. 569 55:7 
National Prov 45°0*.. 50-1 523 .. 53-4 56:1 
Westminster.. 48:1 .. 403 47°83 48:9 50°8 


Total.... 507°.. 480 .. 520 54-6 


Barclays . 


-» 520 .. 53°7 .. 53: 546 

* Union of London and Smiths. 
As compared with this time last year the Midland shows 
a decrease in the ratio, but there is an increase in all 
cases in comparison with Deccmber last. The average 
figure is now well above the pre-war ratio, but that of 
the Midland Bank is slightly lower than it was in June, 
1914. 


THE WORLD’S MERCHANT FLEETS. 
Tue latest edition, issued this week, of Lloyd’s Register 
Book, contains, as usual, a wealth of informative material 
regarding the tonnage and composition of the world’s 
merchant fleets. During the past twelve months there 
has been an increase in the steam and motor tonnage 
owned in the world of 595,000 tons, and a decrease in the 
(now fast disappearing) sail tonnage of 187,000 tons, 
making a total world net increase of 408,000 tons, as 
compared with a net increase of 143,000 tons between 
June, 1925, and June 1926, and a net addition of 618,000 
tons during the previous year. The following table shows 
the progress of British and world tonnage during the past 
four years and in each of the two decades following 
1903 -— 
Wortp FLeet. 
(In Millions of Tons.) 
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It will be observed that total world tonnage increase 
between 1903 and 1913 by approximately 4o per cent, 
and in the following decade by nearly 39 per cent., th 
corresponding percentage increases in the tonnage of th 
British merchant fleet being 25 per cent. and 3 per cent 
respectively. The net result of annual fluctuations ging 
1923 has been to leave both British and world tonnag 
to-day at the same level as existed four years ago. Com. 
paring 1927 with 1913, we find that there is now owned 
in Great Britain and Ireland 29.5 per cent. of the tota 
tonnage afloat, against the proportion of roughly 4o pe 
cent. in the pre-war year. A better basis for comparison, 
however, and also for examining the progress of the 
fleets of the principal maritime countries, is afforded by 
the next table of tonnage figures, which excludes all sail. 
ing vessels (now of little importance in _ international 
trade), all wood and composite ships, and the tonnage 
employed in the North American Lakes :— 


STEEL and Iron STEAMERs and Motor SHIps (excluding Lake 
Tonnage). (Io Millions of Tons.) 





June, June, June, June, June, 
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British Dominions .... 
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54: 57:9 588 | 596 
(a) Including Austrian tonnage. (b) Norway, Sweden, and Denmari: 
The British percentage of sea-going steel and iron 
steamers and motor vessels, as classified above, was 44.5 
per cent. in 1914, 35.6 per cent. in 1921, and is to-day 
only 32.2 per cent. This decrease in the proportion of 
the world’s fleet sailing under the Red Ensign has been 
due, as will be seen from the foregoing table, to several 
causes. There has been a substantial, progressive, and 
economically sound expansion in the fleets of our chief 
European shipping competitors and of Japan. On the 
other hand there is the unreal and inflated figure of 
United States tonnage, which still stands, despite ev- 
tensive recent ‘‘ scrapping,’’ at a figure six times as high 
as in 1914, but which includes a mass of shipping out of 
commission and, though potentially available for service, 
unlikely ever to be operated again save possibly in an 
exceptional boom in freights. If we deduct 4 million 
tons from the American total—leaving that country with 
6.9 million tons of vessels to be considered as “ effective 
units ’’—the British proportion of the world fleet works 
out at nearly 35 per cent. Moreover, it has to be borne in 
mind that the total tonnage afloat in the world includes 4 
considerable, and increasing, quantity of tonnage over 25 
years old, and of relatively small competitive efficiency. 
The following table indicates the position of Great Britain, 
in comparison with the world, so far as obsolete and most 
modern tonnage is concerned :— 
OLp and New TonnaGeE (excluding Sail). 
(In Millions.) 
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World total 


Under 5 Years Old. 25 Years Old and Over. 
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| British. World. British. World. 
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| 601 | 2502 
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1:53 7:07 
557 21-93 1:56 7:42 
4:95 16°56 1-62 777 
4-92 1-65 8°25 
4:55 1-68 8:81 
3:95 1-75 9°50 


10:40 
8-89 ol 
The foregoing figures illustrate clearly how the curtail- 
ment of shipbuilding since the commencement of the post 


war slump has been reflected in the diminishing quantity 


| 
13:09 | 
| 


of ‘‘new ’’ vessels on the seas. It is, however, satisfac- 


tory that 20.5 per cent. of the British fleet still come 
under the category of ‘‘ under five years old ’’—the 0”) 
merchant navies with a higher proportion of modern to? 
nage being Germany with 25.2 per cent. and oem? 
with 21.4 per cent.—while only 9 per cent. of the Brits 
tonnage is over 25 years old, against a proportion of 15 
per cent. in the world total. 
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No opinion is expressed by the compilers of Lloyd’s 
Register Book on the difficult question how far the ton- 
nage DOW afloat is in excess of current trade require- 
ments. They do, however, point out that if vessels (a) 
over 25 years old, (b) under 5,000 tons gross, (c) wooden 
ships and lake vessels, are disregarded, and if there be 
deducted from the total world fleet the ‘‘ tanker ’’ ton- 
nage—5,900,000 tons—and the 2,300,000 tons of fishing 
trawlers, tugs, smooth-water craft, and paddle steamers, 
then the ocean-going fleet available for general cargo and 
passengers amounts to no more than 24.8 million tons, 
of which Great Britain owns 9.3 million tons, or nearly 
38 per cent. Since the total of 24.8 million tons appears 
to include a proportion of American ‘‘ scrap-heap’’ ton- 
nage, the British percentage of ‘‘ effectives’’ might well 
be put at over 4o per cent.; but it is needful to remem- 
ber that there are in commission a large number of 
vessels of less than 5,000 tons gross capable of com- 
peting on many ocean routes. Moreover, in spite of the 
arrest since 1923 in the net expansion of aggregate 
tonnage, not only has steam and motor tonnage increased, 
but the average speed of vessels has been steadily rising, 
as old units are replaced by modern types, and, notwith- 
standing such moderate improvement in the volume of 
sea-borne trade as the past four years have witnessed, 
it would be unsafe to conclude that the margin of ton- 
nage over demand, which has characterised the freight 
market ever since 1921, is yet near vanishing point. 
More particularly is the supply of the type of vessel from 
1,000 to §,000 tons in size—designed under pre-war con- 
ditions for bulk-cargo trade, mainly in European waters, 
and primarily for carriage of coals—markedly excessive, 
and the tendency for larger units to supplant the smaller 
class of ‘‘tramp’”’ ship is clearly to be seen from the 
following analysis of numbers of vessels of different size 
groups :— 

Size of VESSELS. 





| Number of Ships of Gross Tonnage Between— 











1,000 and| 5,000 and| Over | Total No. 
5,000 Tons.|8,000 Tons.'8,000 Tons,| Over, 1,000 
tBritish— | 
W23...secsceeceee) 2957 | 1,182 390 4,529 
SU den iwes cis 13] 2906 | 1214 395 4'513 
IMT) gig | 1/235 401 4,427 
World— 
193 .........00064, 10,226 | 3,580 791 14,597 
iccennueie 1 9977 | 3,622 a3 | 14,422 
BPs os von cae ni 9773 | 3,715 ggg | 14,377 





+ Includes the Dominions. | 


Of the 889 vessels of 8,000 tons and upwards, 212 have 
been built during the past five years. Both in this 
country and in the world as a whole, the number of ships 
— 1,000 and 5,000 tons is consistently and rapidly 
alling. 


Equally striking is the progress being made by the 
motor ship :— 


Motor VessExts of 100 Tons and Over. 


(Excluding Auxiliaries.) 
Great British 
Britain. World. Proportion. 


Tons. Tons. % 
1925 eeeeeceeeee 733,734 eee 2,403,070 e@eee 30°5 
1926 ®eeeseeeee 953,852 eece 3,197,243 eeee 29:8 
1927 .......... 1,167,301 .... 3,991,123 .... 293 


During the past two years motor tonnage has increased 
Y approximately 66 per cent., the proportion of British 
‘0 world total declining very slightly. There are now 
roughly 3.2 million tons afloat of motor ships exceeding 
4,000 tons gross, of which 1.06 million tons are owned 
in this country, the greatest other owner of ocean-going 
Motor ships being Norway, with 463,000 tons of vessels 
4,000 tons and over in size. Motor vessels now consti- 
lute 6.6 per cent. of the whole world’s fleet, the propor- 
tons between various forms of propulsion before the war 
and of recent years being as under :— 


1914, 1923, 1925. 1927. 

Steamers (coal-fired) .. 888 .. 689 .. 648 .. 62 
” (oil-fired) eeee 26 ee 24:2 ee 27°5 ee 28: 
Motor WME ict OS .. BM .. MSE. F 
Sai Peter eececccccecce 81 ee 43 ee 35 ee 2: 


OAL 


THE 
FIRST NATIONAL BANK 
OF BOSTON 


BOSTON, MASS., U.S.A. : 
67 Milk Street. 
BUENOS AYRES ; HAVANA : 
99 Florida. Pedre Gomez Mena Bldg. 


Accepts funds from banking correspondents for 

investment in designated American Securities, 

Bank Acceptances, U.S. Government Bonds, etc. 
Special Representative : 

24, OLD BROAD STREET, LONDON. 








It is in the replacement of obsolescent steamers by motor 
ships that the greatest hope for increased shipbuilding 
activity probably lies. Shipbuilders, however, will be 
disappointed to find that the breaking-up of old tonnage 
is not being maintained at anything like the rate reached 
in 1924, as the following figures show :— 


ToNNaGE SCRAPPED (in Thousands). 


Average. Great Britain. World. 
1908-1913........0.0- eee eae 84 ine 171 
IN Gad cvldseseess deuce segaecns . Se mbes 315 
MN 6.8iesscdecteresdcdenduas - - 184 wate 963 
iid icounwee aus seeks 254 wee Ea 
xb eadeeweeeewnus shes ennai - 199 eiats 653 
UP ia wstkee 000s perewasceacmtees - 152 is i 798 


In 1926 the world total of ‘‘ scrapping ’’ would have been 
still smaller had it not been that 404,000 tons were 
broken up in the U.S.A., as compared with only 56,000 
tons in 1925. The tendency of Italy, Japan, Greece, 
Spain, and a number of minor maritime countries to 
cling to a relatively disproportionate amount of super- 
annuated shipping has been very marked since the war, 
and irom the point of view of the shipbuilding industry 
is much to be deplored. It can, however, only be a 
matter of a short time before much of the 9} million tons 
of obsolete vessels now afloat is driven to the scrap-heap 
under pressure of competition from the more economical 
modern type of ship, whether equipped with internal 
combustion engines or driven by improved methods of 
steam-propulsion. 





TEA. 

Ir the tea trade, in an age of centenary celebration, 
should feel the need of marking in some way its wonder- 
ful progress, it might fitly honour before the year is out 
the memory of Dr Royle, the famous botanist, and sur- 
geon of the old East India Company. It was exactly a 
hundred years ago—in 1827—that Dr Royle published the 
suggestion which led to the introduction of the China tea 
plant into the North-West district of the Himalayan 
range, a suggestion which led to the steady westward 
trend of tea-planting, and has resulted in such great and 
prosperous developments in India and Ceylon, to be fol- 
lowed by the modest, but rapidly expanding later develop- 
ments in British East Africa. It was in the same year, 
1827, that tea-planting was introduced from China into 
Java, which to-day is responsible for some 12} per cent. 
of the total exports of tea from the East. In the century 
which has followed Dr Royle’s suggestion, China, the 
original home of tea-drinking and tea-planting, has had 
to give way—like Brazil with its rubber—to the newer 
countries in which its commodity has flourished so _re- 
markably. Perhaps no suggestion has ever been attended 
with greater sociological effects, for tea-drinking, which 
may almost be counted among the minor vices in this 
country (the annual consumption is now over 9g lbs. per 
head of the total population), is showing a steady in- 
crease in popularity, in spite of setbacks here and there, 
in every part of the world. 

So far as home consumption is concerned—and we are 
by far the world’s largest consumers—tea is to-day 
almost an Empire monopoly, recent statistics showing go 
per cent. of the tea consumed in the British Isles as 
coming from Empire sources, and of the remaining 10 
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per cent., less than half is China tea, the greater part of 
the balance coming from Java. The war had a most 
remarkable effect on our tea-drinking habits, raising the 
per capita consumption by over 30 per cent., a figure 
which the table given below shows not only to have been 
maintained, but actually increased, in post-war years. 
The earlier statistics in the table give figures of per capita 
consumption at 20-year intervals, and an interesting com- 
parison is afforded of the increasing popularity of tea as 
a beverage by the figures for coffee and cocoa consump- 
tion during the same periods :— 
Per Capita ConsuMPTION of Tea, CorrgE and Cocoa, UNITED 

Krnepom, 1840 to 1925 (in Ibs). 

Population. 


1919; period am 
1924... lke MEE aan 
1925........++-- 47,263,530 .... 885 .... ee 


For 1926, with a population of approximately 45,250,000 
(excluding the Irish Free State), the per capita consump- 
tion is estimated by a competent authority at 9.03 Ibs in 
Great Britain and Northern Ireland. 

The war figures are significant, and were followed by 
a world-wide increase ,in tea-drinking in 1919-1920, when 
export figures were reached by the great tea-producing 
countries (China excepted) greater than any known before 
in the history of the tea trade. 

In the following table the quantities are shown of each 
producing country’s supplies to world requirements, be- 
ginning with the interesting boom year 1919-20 :— 

Tea Exporas for WorLD REQUIREMENTS, 1919-1926. 
(In Thousands of Lbs.) 
India. Ceylon. China. 
208,561 .. 71,801 
184,770 .. 38,909 
161,611 .. 53,893 
73,337 


171,808 .. 
1923-24.... 181,940 98,042 
91,345 


1924-25... 204.931 .. 
88,019 


1925-26... 1. 209,791 2. 
It will be seen from the above figures that Ceylon teas 
in favour, the 1925-26 export 


Year. 
1919-20.... 
1920-21.... 
1921 -22.... 
1922-23.... 


Java. 


have grown remarkably 
figures exceeding those even for the boom year 1919-20. 
Unfortunately, Ceylon has iittle more land available for 
extensions in planting, to meet what is evidently a grow- 
ing demand for Ceylon tea. After a further 20,000 acres, 
now in process of planting, have been utilised, any further 
increases in supply must probably come from intensive 
cultivation rather than from extension of area. The table 
also indicates that Indian teas are finding strong compe- 
tition in world markets. To meet this, the Indian Tea 
Association is continuing its campaign of publicity in 
America, on which some £40,000 a year is spent, while 
yet another campaign of some interest is being carried on, 
under obvious difficulties, in France, where slow but 
steady progress is being made. Aithough the amount of 
tea consumed in France during 1925 showed an increase 
on that of previous years at 3,851,100 lbs., these figures 
themselves show how great must be the field for expan- 
sion, if optimism holds out. While the larger towns may 
be amenable to persuasion, it may be doubted whether 
the French peasantry will ever give up their cheap wines 
and coffee for tea, in spite of any temporary diversion in 
its favour resulting from close contact with British habits 
during the war. In the United States, already a_tea- 
drinking nation to the extent of about 1 lb. per head of 
the population, the possibilities would appear to be more 
attractive, though the success of the campaign is said by 
the critics not to be up to expectations. 

One result, however, of the campaign to popularise 
Indian teas has been to reduce the amount of tea imported 
into America from China and Japan in favour of increased 
imports of other teas. At one time 85 per cent. of tea 
consumed in the United States came from these countries, 
Oolong tea being in such favour that more than half of 
Formosa’s exports were shipped direct to America. The 
proportion of teas from China and Japan has now been 
reduced to 4o per cent. of the total imports. A good deal 
of this favourable turn is less favourable to Indian teas 
than would appear at first sight, Java tea showing in- 
creased imports into the United States. the Dutch, as in 
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the rubber industry, deriving considerable benefits from 
movements which they find it unnecessary to Suppor, 
Should the United States ever take seriously to tea-dri), 
ing, and consume even half as much per head of popy, 
tion as is consumed in Great Britain, world supplies ¢ 
their present basis of production would be totally jy, 
adequate to the demand. 

Yet another interesting campaign is that undertaken } 
the Indian Tea Cess Committee to increase consumptin 
in India itself. The Indian native, unlike the Chiney 
was never a tea-drinker, and efforts to induce him to 
come one are therefore of more than ordinary intereg, 
having regard to India’s great native population. Whe) 
the Committee took this werk in hand the average year) 
consumption of tea in India was estimated at no mon 
than 18,000,000 Ibs. This has been increased by stead 
propaganda and by demonstrations in bazaars, at raj. 
way stations, schools, mills and factories, and at large 
native gatherings, to a consumption of 47 million pounds 
in 1924, 48 millions in 1925, and in 1926 to some % 
million pounds. The Custom House returns for the firs 
six months of 1927 show the amount of tea accounted fo: 
in home consumption and exports in Great Britain 4; 
close on 218,000,000 Ibs, an increase of 23,000,000 |hs 
over the amount required during the same period in 1926, 
The actual figures, which show a gratifying increase in 
exports, are as follows :— 

1926 
(Jan. to June). 
Lbs. 


160,211,301 .... 172,305,461 
34,852,932 .... 45,567,712 
Such increase is more than satisfactory when it is bore 
in mind that Russian purchases this year, due no doutt 
to the aggravated political situation, have fallen to 6 
million Ibs, as against 35 million Jbs purchased in this 
country last year, though doubtless the present year's 
smali purchases here have been augmented from other 
sources of supply. The Russian market would appear fo: 
the time being to be practically closed, and although Rus- 
sian agents have been reported as buyers recently in Ca. 
cutta, it must be many years before the Russian people 
again reach the pre-war consumption shown by the five 
years’ average, 1909-13, of 157,531,000 Ibs. Should the 
Russian demand ever again reach anything like its poss: 
bilities, this, together with any large increase in demand 
from the United States, wouid need considerable exter- 
sion in tea-planting to meet it, for which there are stil 
available large areas in Southern India, Sumatra, and 
British East Africa. The cultivation in the Caucasus, 
although an important local industry so far as Georgia 
is concerned, is unlikely to be able to meet anything mort 
than a fraction of Russia’s pre-war requirements. It 
may be remembered that the Soviet Government formed 
a company with a capital of half a million roubles t 
develop this industry, but, as all profits were to be put 
into the concern, information regarding progress 1s 10! 
available through ordinary commercial channels. Kenya 
tea has not arrived at the stage of being an export, omy 
2,000 acres as yet being planted, but Nyasaland exported 
1,155,781 lbs during 1925, a considerable increase on the 
average for the preceding five years of 824,603 Ibs. The 
bulk of this tea came to London, and there would appear 
to be good prospects of a continuous increase in Nyast 
land production: 


1927 
(Jan, to June), 
Lbs 


Duty payments ° 


LIBERALISM UNDISMAYED. 


It always requires courage to preach an unfashionable 
creed, especially when its principles are commonsenst, 
and therefore seem commonplace. The preacher of such 
a creed as this cannot allure his countrymen by presenting 
his message as something startling and original. In 
tolerant country he will be ignored as a dullard. In an 
intolerant country he will be knocked on the head, with- 
out ceremony, as a matter of routine. If the preacher 
comes from such a country, he will be wise to cross the 
frontier before he unburdens his soul. Signor Nitti learnt 
this wisdom by personal experiencé; and his. present book 
is written from the safety of exile. . Yet the imaginative 
courage -which enables him, even here and now, oo 
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to despair of the Republic,”’ is no less fine than the physi- 
cal courage which he displayed before leaving Italy, when 
he continued to speak his mind under a terrorist régime. 

The main thesis of Signor Nitti’s latest book* is that 
Fascism and Bolshevism are simply different forms of 
one and the same political malady. This thesis is not 

culiar to Signor Nitti. It is beginning to be held by 
other distinguished European publicists, including Mr. 
H. G. Wells, who lectured on this theme at the Sarbonne 
a few months ago.t Signor Nitti, in reminding his 
readers of Signor Mussolini’s career, traces both move- 
ments back to the same historical roots in revolutionary 
Marxism. The Marxism is of secondary importance. It 
is the belief in violence, and the belief in the right of a 
minority to impose its will by violence on a majority, that 
is the important and permanent common factor. 

The truth is that in politics, which are the art of 
human intercourse on the grand scale, method generally 
matters more than principle, and the means are rarely 
justified by the end. Behaviour is the ultimate criterion 
of political likenesses and differences, and in political be- 
haviour the attitude towards the use of violence is the 
“acid test.’’ Hence Signor Mussolini may claim that 
the Fascism of 1927 has not broken its identity with the 
Fascism of 1919, even though Signor Nitti analyses the 
Duce’s 1919 programme and points out that any Italian 
who ventured to profess even one of its tenets to-day 
would have short shrift from the Duce’s followers. The 
Fascist’s true reply is that violence is his vital activity, and 
that it matters very little tohim what programme he may 
be championing at this or that moment so long as he is 
free to champion it in the Fascist way. Hence, again, 
Fascism and Bolshevism have not lost their affinity—an 
affinity which still declares itself in a kind of instinctive 
sympathy between their respective partisans—even though 
one movement has retained its original Marxian doctrine 
while the other has declared war on it. And hence, 
finally, Marxism as practised by the Russian Bolshevists 
has drifted poles apart from Marxism as practised by 
the Majoritarian Social-Democrats in Germany, in spite 
of the fact that their political theology has remained the 
same. The German Social-Democrat professes the 
Marxian creed with no less strictness, and possibly with 
greater understanding, than his Russian adversary; but 
he does not place an absolute value on his cherished 
dogmas. He values the peaceful method of constitutional 
procedure more highly than the principles of social De- 
mocracy which, at certain moments since the end of the 
War, might have been within reach of realisation in 
Germany for a German party which had been willing 
to draw the sword. The German shrank from violence, 
because he was a European with a social heritage of law- 
abidingness which was more potent an influence on his 
life than any particular dogma. The Russian, whose 
Native social heritage had been destroyed by the impact of 
Western civilisation since the time of Peter the Great, 
had no political ballast, and was therefore ready to resort 
to violence in the name of any revolutionary doctrine 
that happened to strike his imagination. Compared with 
such differences of temperament and behaviour, similari- 
ties of creed have little more than an academic signifi- 
cance, 

And what of Italy? Signor Nitti, brought up in the 
Liberal tradition of the Risorgimento, feels passionately 
that Liberalism, with its characteristic institutions and 
Procedure, is the essence of a great European tradition 
in which Italy has played a glorious part; and he de- 
Plores Fascism as an inexplicable repudiation of a pre- 
“ious political birthright. The book is dedicated to the 
author’s grandfather, ‘‘ who died for freedom under the 
Bourbon reaction of 1861,’’ to his sons, ‘‘ who in 1848 
were persecuted, sentenced and exiled,’’ to the author’s 
father, “‘a leader in Mazzini’s Sacred Phalanx and a 
Soldier under Garibaldi during the Italian wars of inde- 
Pendence,’? and to the author’s son, ‘‘a volunteer at 
Sixteen, convinced that he was fighting for the freedom 
of the peoples and for democracy in Italy.”” Encom- 
ie ee ee 


« P,polshevism, Fascism and Democracy,” by Francesco Nitti, 
All time Minister of Italy. Translated by Margaret M. Sreen: 
€nand Unwin. 7s 6d net. 


t “Democracy Under Revision,’ by H. G. Wells: Hogarth 1926. 
ess. 2S net. 


passed about, as he is, by so great a cloud of witnesses, 
Signor Nitti would probably shrink with pain from the 
suggestion, which has been put forward by certain cold- 
blooded observers from beyond the Alps, that nineteenth- 
century Liberalism in Italy was an exotic plant, never 
acclimatised in an alien soil, and that it is natural enough 
that this growth should have been killed by the War in 
Italy while it survived in lands where it was truly at 
home. For Signor Nitti, who lives in faith, Italy is still 
a true home of Liberalism, however furiously the heathen 
may rage in the land. Yet indirectly he goes a long way 
towards admitting the other view. He takes it as an 
axiom that in France, Great Britain, Belgium, Holland, 
Scandinavia and even post-war Germany parliamentary 
constitutional government is secure, which is another 
way of saying that the roots of Liberalism in North-Wes- 
tern and Northern Europe are more tenacious than in the 
South (ravaged by ‘‘ the Mediterranean fever of dictator- 
ship ’’) or in the East. Nor is Signor Nitti tempted by 
Schadenfeude (from which he is singularly free) into 
suggesting that Italy and Russia are simply the first 
victims of a malady which is destined to prevail over the 
whole continent. On the contrary, he prophesies, with 
the robust commonsense which never deserts him, that 
neither Bolshevism nor Fascism is likely to spread from 
the country of its origin; and he has no mercy for the 
reactionaries in politically happier countries who sigh for 
the advent of Fascism and shudder at the Bolshevik 
‘“hidden hand.’’ ‘In the Conservative Press,’’ he 
writes, ‘‘ all these disorders are explained by one single 
fact, which preoccupies attention day after day: Bol- 
shevism. Russian Bolshevism explains everything and 
justifies everything. The very same people who find ex- 
cuses for Fascism and its subversive activities are over- 
anxious concerning the perils of Bolshevism......... But 
what is great is not Bolshevism, but our folly and our 
addiction to violence. Our errors are the cause; Bol- 
shevism is only a consequence.’’ There are people in 
England who might profitably take this chapter to heart. 





DEATH OF THE KING OF ROUMANIA. 


On Wednesday last the long sufferings of King Ferdinand 
came to an end, and the first monarch of Greater 
Roumania breathed his last. He was in his sixty- 
second year, though the internal growth which had 
been slowly gaining a hold over him had made 
him seem a much older man. Of iron constitution, 
this younger son of the Catholic House of Hohen- 
zollern-Sigmaringen succeeded to the throne on the 
death of his uncle, King Charles, the story of whose 
long reign is virtually that of the modern kingdom of 
Roumania itself. This was in 1914, when war had 
already been let loose over Europe, and when it was hard 
indeed to be neutral in thought, King Ferdinand—Ger- 
man prince though he was—sacriliced everything to his 
conception of duty to the country and people over which 
he ruled, and in 1916 Roumania came into the war on 
the side of the Allies. ‘Then followed defeat and suffer- 
ing, in which the royal family shared to the full. Finally 
the collapse both of Russia and of the Central Powers 
achieved the impossible. First Bessarabia, and then 
Transylvania and the Bucovina—a vast territory pre- 
dominantly Roumanian in population and in speech— 
were united to the old kingdom. The duties of the 
monarch became more difficult. Delicate suscepiibilities 
had to be conquered into conciliation, and it was not 
his fault that the task was not accomplished with greater 
success. On one thing he had insisted. On the battle- 
field of Marcasesti, in the worst days of 1917, he had 
himself taken the initiative in promising a far-reaching 
measure of agrarian reform to the peasantry. A Parlia- 
ment composed mainly of large land-owners honoured 
the bond. 

His later years were complicated by dynastic 
problems. The amorous proclivities of his eldest son led 
to one scandal after the other, and culminated in his 
abdication of his rights to the succession in January, 
The late king has as his successor his five-year- 
old grandson, King Michael. The Council of Regency 
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is composed of his second son, Prince Nicholas, the Pri- 
mate of the Roumanian Church, and the President of the 
Court of Cassation. But the real power lies elsewhere. 
In Parliament the Liberal Party is supreme. It is the 
oldest political party in the country, and has had more 
experience of the actual work of government than any 
other. When they resigned early last year, after over four 
years of continuous office, the Liberals manceuvred in 
such a way as to discredit all possible opposition parties. 
General Averescu, with but a small following in the 
country, used every possible method of electoral pres- 
sure to assure himself a large Parliamentary following. 
His policy, however, failed to inspire confidence. He 
was Called upon by the late King to resign last May, and 
Prince Barbu Stirbey, who had hitherto played no active 
and public réle in politics, was entrusted with the diff- 
cult task of forming a coalition Government. It had 
long been the desire of King Ferdinand that free elec- 
tions should be held, untramelled by administrative pres- 
sure. So bold an innovation, however, clearly called for 
some measure of understanding between the two prin- 
cipal parties—the Liberals and the National Peasant 
Party. This proved impossible, and the Liberals were 
once more invited to form a Government. 

The elections were duly held in the time-honoured 
manner—318 Liberal deputies being returned to the Cham- 
ber of Deputies, as against only 54 National Peasants and 
15 representatives of the National Minorities. In the 
Senate their success was still more decisive. M. Ionel 
Bratianu, the Liberal leader, has succeeded in forming 
what is probably the strongest Cabinet that has taken 
office in Roumania since the war. He himself is Prime 
Minister without portfolio, and will thus be able to 
devote his whole time and undoubted political ability to 
the general direction of affairs. His brother, M. Vintila 
Bratianu, who controls the ‘‘ economic citadel ’’ of the 
party, with its wide ramifications into banking, com- 
merce, and industry, has returned as Minister of Finance. 
Perhaps the most striking feature of the new Cabinet, 
nowever, is the appointment as Foreign Minister of M. 
Titulescu, who has for years past been the able diplo- 
matic representative of his country in London, and also, 
since last September, a member of the Council of the 
League of Nations. He has stood hitherto outside the 
political parties and his wide experience of European 
and American diplomacy and finance should serve the 
new Government in good stead. Dr Lupu, the new 
Minister of Labour, was until recently a prominent leader 
of the Peasant Party, and M. Argetoianu, who receives 
the portfolio of Agriculture, has been something of a 
political free-lance. In a word, the new Cabinet is not 
a coalition, but it does include more prominent names 
than any that has held office of recent years. Its task, 
however, is not easy. The conduct of the ex-Crown 
Prince has not succeeded in leaving him entirely without 
a following, though the Army, which is probably the 
soundest element in Roumanian public life, wili-certainly 
not lend itself to polifical adventures. The dynastic settle- 
ment, indeed, appears to be assured. The economic 
position, on the other hand, leaves very much to be de- 
sired. The currency is not yet stabilised, and political 
banking has led to a thorough congestion of credits. 
New railways must be built, and the existing transport 
facilities enlarged and improved, if the country is to 
develop to the full its great natural resources. We shall 
hope that the new Cabinet of M. Bratianu will prove it- 
self equal to the task of economic reconstruction. 


Notes of the Week. 


The Government and Agriculture.—At Hainton Hall, 
Lincolnshire, on Thursday, the Prime Minister once more 
devoted a whole speech to the problems of agriculture, and 
once again the farming community will derive little com- 
fort from his words. Mr Baldwin’s speech was, indeed, 
largely negative, and at the very opening of his speech he 
eschewed the réle of saviour. Referring to a recent 
speech of his in Cornwall, which “failed to give satis- 
faction in all quarters,’’ he said :—‘‘ The farming com- 
munityof this country has had along experience of Govern- 


ments, and I do not think they expected any declaration of 
policy made by me which would profoundly affect the fun. 
damental factors which determine the prosperity or other. 
wise of any great industry, and they were not disappoin. 
ted.’’ Following this the main part of the speech was 
divided into two parts, the one condemning the nostrums 
of ‘‘ political cheap jacks,’’ by which he meant the agri. 
cultural policies of the Liberal and Labour parties, ang 
the other pointing out how the Conservative party were 
debarred from putting into force certain measures which 
were demanded of them. Subsidies, Mr Baldwin said, as 
he has said often in the House of Commons, are not prac. 
tical politics; election pledges preclude any food duties, 
even the licensing of potato imports; even a duty on malt. 
ing barley was impracticable, because of commercial 
treaties and administrative difficulties. There was, 
indeed, only one thing that Mr Baldwin could promise the 
farmer, and that was a scheme for better facilities, 
This is an old, not a new scheme. It was adumbrated 
as long ago as March, 1926, and although Mr Baldwin’s 
explanation why it has hung fire for so long was not 
convincing—he placed the blame on the coal stoppage— 
we reiterate the welcome that we gave it on its appear- 
ance (Economist, March 6, 1926). 


Organised Publicity.— Olympia has this week been the 
scene of an exhibition which is unique of its kind, 
and may have important influences on British trade. It 
is, in the words of Mr. Amery, who performed the open- 
ing ceremony, the greatest advertising exhibition ever 
held. It is ‘‘ the first advertising exhibition, or, indeed, 
the first exhibition of any sort, that has been conceived 
as a unity, and not as a jumble.’”’ If the first necessity 
in trade is to produce goods of good quality, the second 
is to let the world know clearly and insistently what you 
have got to sell. Advertising, in a word, has become a 
vital science. As Sir Robert Hadfield said : ‘‘ It is of but 
little use for the manufacturers of this country to spend 
large sums of money on research in their laboratories, on 
technical education and training in the schools of the 
country, and on up-to-date machinery in their works, so as 
to produce the best possible machinery and goods at the 
lowest possible price, if they do not employ equally com- 
petent means and exercise equally great energy and enter- 
prise in the marketing of their products at home, whether 
as regards the friendly markets of the Empire overseas, 
or the neutral markets of the world.’’ In connection with 
the exhibition many interesting papers have been read, 
notably by Lord Eustace Percy, on ‘‘ The Importance of 
Commerce and Industry to Education,’’ and by Mr P. S. 
Brown on ‘‘ The Scientific Approach to the Problem of 
Distribution.’’ The Prime Minister, in a message, laid 
emphasis on the need for combined effort, and the same 
point was brought out by many of the speakers who took 
part in the discussions. For instance, the President of the 
Board of Trade suggested ‘‘ that several British firms 
should combine to have one British representative in an 
overseas market rather than that each firm should entrust 
its business to an agent who might be also the agent of 
half-a-dozen foreign firms.’’ Major Astor struck the same 
note. ‘‘ Apart from Government effort, are there not,’ 
he asked, “‘ possibilities of a greater co-operation of 
British manufacturers and of British selling agencies 
an endeavour to explore the vast potential markets of the 
Empire?’’ If, however, what you have got to sell 's 
not what markets require, even the most scientific adver 
tising is of little use; and perhaps one of the most hope 
ful points about the exhibition is the insistence laid by 
prominent speakers on this point. First find out what 
customers want, then get together, and tell them how 
well you can fulfil their requirements. It is not enous” 
as our motor-car industry has recently learnt, to produce 
excellent goods, irrespective of overseas requirements, a” 
expect good advertising and salesmanship to do the rest 


Theory and Practice.—Only the other day the presidett 
and other speakers at the annual meeting of the N.U.R. 
were making impassioned speeches about luxury and the 
evils of our present economic system. But this week-en 
the railwaymen will give a fine example of the trum 
of commonsense over theory and high falutin. At v4 
mingham officials of both the G.W.R. and L.M.S. wil 
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attend a meeting of the West Midland district council 
of the N.U.R. to consider methods of co-operation be- 
tween the men and the management for promoting greater 
efficiency and ways of meeting the competition of road 
transport. The meeting: will spend Sunday considering 
how to provide the public with a more rapid, safer and 
more satisfactory service. We sincerely hope that this 
is more than a flash in the pan, and foreshadows a closer 
co-operation between labour and management, based upon 
frankest disclosure of the situation and a recognition that 
every employment must in the end give value for money 
and be based on the idea of service. The managers and 
operators of our railways will be usefully occupied in 
considering how to drag the decrepit old body of British 
industry out of the ditch on the Sabbath day. 


Employment in June.—Little change was recorded in 
the employment situation during June. According to the 
Ministry of Labour Gazette, among 12 million workpeople 
insured under the Unemployment Insurance Acts of Great 
Britain and Northern Ireland, the percentage unemployed 
(wholly and partially) at June 20th was 8.9. This com- 
pares with 8.8 at May 23rd and 14.6* a year ago. The 
percentage of those wholly unemployed declined from 6.7 
at May 23rd to 6.5 at June 2oth. The total number of 
registered unemployed at the end of June was approxi- 
mately 1,032,000, as compared with 1,015,000 at the end 
of May and 1,699,000* at the end of June, 1926. The 
following table gives the monthly movements in the 
Unemployment Insurance figures for some years past :— 


PERCENTAGE UNEMPLOYED AMONG INSURED WORKPEOPLE in GREAT 
BriTaIn and NorTHERN IRELAND. 


1921, 1922. 1923. 1924. 1925. 1926. 1927. 


End of— % % % % % % % 
January ..e. 82 .. 162 .. 127 .. 119 .. 115... 11:0 ..*12:1 
February.... 95 .. 157 .. 118 .. 107 .. 113... 104 .. 10: 
March ...... 113... 146... 111... 99.. 111 .. 98... 99 
April ......*150 .. 144... 109 .. 97..109.. 91... 9:4 
May ........ "176 .. 135 .. 107... 95.. 109 ..°143 .. 88 
June ...... "178 .. 127... 113 .. 94... 119 ..°146 .. 89 
POE 06009 4%s 148 .. 123 ...115.. 99... 112 ..°146.. .. 
August .... 152 .. 120 .. 118 .. 106 .. 121 ..*142... .. 
September .. 12:2 .. 119 .. 11:7 .. 108 .. 12:0 ..*13-7 .. 
October .... 128 .. 120 .. 11:7 .. 11-1 .. 11-4 ..°136 .. 

11:0 .. 11:0 ..*13:5 .. 


November .. 15°7 .. 124... 115 .. ; 
December .. 162... 122 .. 107 .. 109 .. 104 ..*11°9 .. 


* Excluding workpeople in the coal-mining industry who were 
disqualified for unemployment benefit owing to the dispute. 


There was a slight further improvement in the engineer- 
ing, shipbuilding, and textile bleaching and dyeing in- 
dustries and in public works contracting, and some im- 
provement was also reported in the jute industry and in 
dock, canal, river, &c., service. On the other hand, em- 
ployment was worse in the coal-mining industry, both as 
regards those wholly and temporarily unemployed. In 
the tinplate and steel sheet trade employment continued 
bad, and showed a marked decline on the previous month. 
A falling off in employment was also reported in the build- 
ing, pig-Iron, wool, textile, pottery and clothing trades. 


Cost of Living.—A rise in the cost of living took 
place during June. At July 1st the index number of the 
Ministry of Labour stood at 66 per cent. above the level 
of July, 1914. This compares with 63 per cent. a month 
ago and 7o per cent. a year ago. The following table 


shows the monthly movements of the index figure over 
a number of years :— 


AVERAGE PERCENTAGE INCREASE over J uty, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 





1918, | 1921. | 1922.) 1923.| 1924.| 1925. | 1926. 








For food alone the index stood at 59 per cent. on July rst, 
as compared with 54 per cent. in the previous month and 
61 per cent. on July 1, 1926. The rise in the cost of 
living during June, as compared with May, was mainly 
due to higher prices for potatoes and eggs. 


British Claims in Mexico.—A correspondent writes :— 
Those foreigners who, with some experience of Mexican 
promises of compensation for damages sustained during 
the last 15 years of revolution, were sceptical regarding 
anything being paid to them, have, so far, proved cor- 
rect in their forebodings. Almost ten years have elapsed 
since the Mexican Executive of that period—1917—an- 
nounced, in order to delay threatened foreign govern- 
mental intervention, that both foreigners and nationals 
would be indemnified for any damage caused since the 
Madero Administration. Several committees, it was 
added, would be appointed to study claims, and damages 
would be paid in Government certificates of any interior 
loan to be created. No action towards this end was 
taken, however, nor, indeed, was anything further 
announced until August 31, 1919, when a second decree 
was issued amending the Claims Law so as to admit 
of the presentation of reclamations for damages as a 
result of revolutions immediately preceding the inaugura- 
tion of the then Government, as well as those sustained 
since in the various regions where revolt was still in 
progress. A Commission of Indemnification, it was 
said, ‘‘ would admit of any means of proof humanly 
reasonable ’’; but while the Claims Commission would 
inspect all demands, the President reserved the right to 
arrange a convention with any Power for a Mixed Com- 
mission to handle the claims of citizens of that Power. 
The Decree concluded :—‘‘ Claims resulting from death 
or injury will be paid immediately the President 
approves ’’; but no Executive has been found to do so. 
At one time, the end of 1920, claims submitted amounted 
to 452 in number, of which 154 were presented by 
foreigners and 298 by Mexican citizens. Their total 
value was 41,183,487 pesos, the former accounting for 
22,764,136 pesos, while those of the latter amounted to 
18,419,351 pesos. The Commission, when finally 
appointed, was found to consist entirely of Mexicans 
who were to adjudicate upon claims presented by 
foreigners. A strong objection to the personnel was 
taken by all affected. Late in October, 1920, an inti- 
mation was received at the Department of Overseas 
Trade from the British Legation in Mexico that a new 
presidential decree had been promulgated by which the 
period in which claims for damages caused by revolu- 
tion between 1911 and 1920 (June 30th) must be pre- 
sented had been extended to February 5, 1921, after 
which date ‘‘no claims whatever could be admitted.’’ 
None the less, by a new decree, the time was further ex- 
tended to February 5, 1922. By this time the claims 
presented by the United States alone had amounted to 
2,400 in number, while, so far as the British propor- 
tion was concerned, His Majesty’s Government an- 
nounced that the Mexican Government had agreed to 
submit to a Mixed Commission the claims of British sub- 
jects, and that the two Governments ‘‘ would proceed to 
enter into a convention defining the procedure to be 
followed by the Commission.’? Now, after another two 
years of vexatious delay, the Mexican Foreign Office 
announces that ‘‘ the State Department in Washington 
has asked for an extension of the life of the Mexican 
General Claims Commission, as there are still claims 
arising out of damage done in revolutions which have to 
be investigated.’’ Naturally, General Callés will be only 
too pleased to grant this postponement, one which, it 
is more than likely, will not prove the last, more 
especially as the British Foreign Secretary has weakly 
consented to the stipulation put forward by the Mexicans 
that, to establish any claim by a British (or other 
foreign) subject, it will be necessary for him or her to 
prove the identity of ‘‘ the particular forces’’ responsible 
for the acts giving rise to his or her claim! It may 
well be asked how this would be possible after a lapse 
of a decade and a-half, when not only a great number 
of the ‘‘ particular forces,’’ but of the claimants, their 
victims, have died. There seems, indeed, little hope for 
the survivors among the claimants, no matter who rules 
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in Mexico, whether it be General Obregén, General 
Francesco Serrano, General Arunlfo Gémez, Don José 
Vaconcelos, or Sefor Maytorena, all of whom are can- 
didates for the Chief Magistracy. 


Artificial Silk and Cotton.—A correspondent writes ‘ 
The tour of Lancashire cotton mills made this week by 
King Fuad of Egypt gives prominence to the possible 
displacement of cotton by artificial silk. Undoubtedly 
Egyptian cotton, being of the finest quality, has been the 
most directly affected by the introduction of the new 
fibre, and the first results were acknowledged to have 
caused a certain amount of loss to spinners of Egyptian 
cotton. Artificial silk was, however, then used in the 
making of some cloths for which it was wholly unfitted, 
and since then two movements have been defined. Firstly, 
a growing trade has arisen in cotton and artificial silk 
mixtures. Secondly, the advent of artificial silk has made 
the spinners and weavers of Egyptian cotton redouble 
their efforts to produce better and more pleasing fabrics. 
At the present time, therefore, the trade in Egyptian 
cotton is not suffering from artificial silk competition to 
any appreciable extent, as cotton is always used either 
as warp or weft in the artificial silk crépe-de-Chines and 
other fabrics which are in such demand, both at home 
and in the Colonies. New fabrics in pure Egyptian cotton 
are also being placed on the market in direct competition 
with artificial silk, and whilst the future promises to 
result in greater variety of the finest fabrics being pro- 
duced, there is no ground for fear that artificial silk will 
for many years damage cotton. In the present state of 
our knowledge of the new yarn, it seems likely that it will 
provide a well-needed stimulus to the older industry. 


Code Telegrams.—The question of the place for the 
written word in international communications in its rela- 
tion to the place for the spoken word is much more com- 
plex than appears at first sight. It is probable that there 
is no answer to it, save the empirical answer which will 
be revealed by actual practice. But the regulations which 
govern the use of code words in telegrams are bound to 
have an important bearing on the issue. Those regula- 
tions are to be considered at the International Radio- 
telegraphic Conference in Washington in the course of a 
couple of months, but, curiously enough, they are not to 
be considered by the International Radiotelegraphic Con- 
ference itself. Opportunity is being taken of the gather- 
ing in Washington of delegates from the nations contri- 
buting to the International Telegraph Conference to hold 
a special meeting to consider the problem of code words. 
For, indeed, it is a problem which is complicated by all 
manner of technical subtleties. Manifestly, the telegraph 
administrations of the world could not permit any possi- 
ble grouping of letters, consonants or vowels, to pass as 
a word. Even in plain English it is not at all easy to say 
what is or what is not legitimate, and only last. week an 
angry correspondent in one of the newspapers protested 
against the ‘‘ red tape’’ which challenged the grouping 
‘‘alright.’”’ The International Telegraph Conferences 
have struggled again and again with the question of code 
words. At one time they had to be genuine inflexional 
words taken from one of eight European languages, but 
the ingenuity of the code-makers was not likely to be 
bounded by grammatical niceties of the type which used 
te delight the heart of matriculation examiners. Then 
an attempt was made to provide an official vocabulary of 
all the words which might be used. It was a tremendous 
affair, and possibly might have succeeded had it been 
adopted at an earlier stage in history. In a moment of 
boldness an International Conference decided to accept 
any grouping of ten or fewer letters, provided that it was 
‘* pronounceable.’’ It was certainly a liberal concession. 
What it meant was that, provided the grouping looked 
like a legitimate word, it should be accepted. But in 
practice it became very difficult to apply, and it became 
evident that what was needed was a visual as well as a 
vocal criterion of the nature of some proportion of vowels 
to consonants. It was little help in the acceptance of a 
word in Scotland to be told that it was pronounceable in 
Hungarian. An attempt was made at the Paris Confer- 
ence of 1925 to solve the problem by a reduction of the 
length of code words from ten letters to five, but the 
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conditions under which it was proposed to do this seemeg 
in effect to raise the cost of cabling, and the question was 
remitted to an International Committee. That Com 
mittee arranged for a minute statistical examination of 
the subject with a view to the discovery of a solution, and 
the results will be placed before the special meeting a 
Washington. It is one of these complex issues which are 
of more importance to the world’s commerce than jg 
generally realised. 


European Bonds for Investment.—The Foreign Marke 
of the Stock Exchange, as our weekly Stock Exchange 
news columns have demonstrated, has been accorded a 
very liberal share of the outpourings of new issues that 
have been a feature of the past few months. It may be 
that the market is suffering to a slight extent from a 
touch of indigestion, because Foreign Government, muni- 
cipal, and railway bonds appeal, after all, to a limited 
circle, and are not popular with the man who wants to 
invest two or three hundred pounds in shares that will 
give him the chance of selling them at a profit within a 
reasonable time, and of which he can dispose of a portion 
should he require to raise any specified sum of money, 
Shares enjoy a great advantage over stock or bonds by 
reason of this facility of sale or purchase in modest quan- 
tities, and therefore the foreign or any other bonds, usu- 
aily in the denomination of 4,100, are more suited to the 
permanent investor who is prepared to put them away 
and to take the interest payments as these fall due. At 
the same time, he wants, in buying semi-speculative in- 
vestments, such as most foreign bonds are, to have some 
thing to look forward to in the shape of probable increase 
in capital value, and therefore he is prepared to look with 
a kindly eye upon prices standing below par, or at those 
bonds which, by reason of their redemption terms, are 
attractive from the point of view of drawings. It will be 
of service to set out a list of European bonds such as the 
following, compiled by a well-known firm of Stock Ex- 
change dealers in the Foreign Market, who expend much 
time and trouble upon the compilation of statistical infor- 
mation required by the public. The list, it will be seen, is 
very representative :— 


Yield 
Flat with 
Yield. |Redemp- 
tion. 


Coupon 


elke Price. 


Loan. 


| 
| 
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Austrian 6% ..ccccccccccce 6006 
Belgium 7%, 1926 
Bulgaria 7%, 1926 
Czechoslovak 8% 
German 7% 
German Potash Syndicate 7% .. 
Greek 7% 
Do 5%, 1914 
Greek Nat. Mort. Bank 7% Bonds 
Hamburg (State of) 6% 
Hungarian 74% 
Italian Credit Consortium 7% 10- 
year Bonds 
Do 20-year Bonds...... 
Midi Railway 6% .... 
Nord Railway 6% 
P.L.M. Railway 6% 
Portuguese 3% First 
Stamped Bonds 
Roumanian 4% External 
Do 4% ConsokKdated (British 
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It shouid be noticed that the French railway bonds, Midi, 
Nord, P.L.M., have as their special security the railway 
revenues and the guarantee of the French Government. 
The coupons on all the bonds in this list are payable ” 
sterling, and not in currency. It says a good deal for the 
growing popularity of European bonds that issues whic 
are made at the present time at anything like attractive 
prices find no difficulty in securing the support of the 
investor and of the stag alike.. 


Co-operative Voting Methods. — Although the resolu- 
tions adopted at the Co-operative Congress at Chelten 
ham are likely to affect the movement to the extent 
certain political contemporaries have surmised (writes 4 
correspondent), they are causing some concern among 
those responsible for the trading results. The director 
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of the Co-operative Wholesale Society have thought it 
wise to point out that the Congress decision does not bind 
their action, and that they are essentially a trading body. 
As a federation they have, in the last few years, secured 
a new system of voting at their meetings, based on the 
purchases of the society members. This is being re- 
garded by some of the retail societies as one way of re- 
straining the enthusiasm of the Labour element in their 
membership. At present a new member has a right toa 
yote as soon as he has paid a shilling towards a £1 share. 
Such an easy method has encouraged members of the 
Socialist bodies to join the local co-operative societies 
where a few score votes are often sufficient to turn the 
result of the election for the committee. A year ago the 
Failsworth (Oldham) society adopted a method of disen- 
franchising those members who did not make steady pur- 
chases. Now the principle is being further developed in 
the newly formed Co-operative Hotel Society which is 
establishing a hotel with 100 bedrooms in Westminster. 
Each member will have one share as a right of member- 
ship; those who take up £150 in shares, or up to the 
statutory limit of £200, will have two votes. This is a 
new departure in the democratic control of co-operative 
societies, and its operation may be followed by efforts to 
adopt the idea in some distributive societies in order to 
counteract the influence and voting strength of the grow- 
ing Labour element in the societies. Evidently co-opera- 
tors are realising the necessity of safeguarding their 
stability, just as some of the co-partnership housing socie- 
ties had, twenty years ago, to give votes on the basis 
of the number of shares held in order to protect the in- 
terests of the shareholders when the tenants on an estate 
sought to get a majority on the committee in order to 
keep rents down. The fact that co-operators and co- 
partners alike are seeking ways to give capital a more 
adequate voting power is significant of the change of 
mind wrought by the disturbing new Labour activity 
within the movement. 


Census of Production, 1924.—We give on page 194 of 
this issue certain of the more interesting figures relating 
to British output, in 1907 and 1924 respectively, in a 
number of trades, according to the preliminary returns 
of the Census of Production which appear in the Board 
of Trade Journal. As usual, the collection of industries 
selected for review is of a heterogeneous character, in- 
cluding butter, cheese, condensed milk, margarine, 
umbrellas and walking-sticks, saddlery and leather goods, 
and artificial flowers and feathers. The quantity of mar- 
garine produced has increased more than fourfold since 
1907, and is now five times as large as the home output 
of butter (whether made in the creamery or purchased 
and blended), although the latter has increased from 
422,000 cwts to 722,000 cwts. The figures confirm the 
impression given by earlier Census Returns of a note- 
Worthy increase in the activity of many food industries in 
this country since the war. Saddlery proper is naturally 
a declining industry in these days of the internal combus- 
tion engine, but leather makers appear to have obtained 
some compensation in the growth of the demand for fancy 
goods and travelling cases. Although the climate of Great 
Britain would not appear to be appreciably drier or less 
fickle than in pre-war times, the umbrella trade has 
scarcely held its own, except on the repair side, while the 
Production of walking-sticks is well below the 1907 level. 
> decline in the figures of the flower and feather trades 
elects largely the decreased popularity of the ostrich 
Ol For various qualifications to which the figures, 
a ulated, are subject, we must refer our readers to 

€ respective reports in the Board of Trade Journal. 





Conditions in British Guiana.—Recent advices from 
i Guiana, our only possession in South America, 
ie a picture anything but cheerful of that country’s 
. eaenic conditions, writes a correspondent. Of its 
ae principal industries—sugar growing, diamond 
a and balata (gutta-percha) preparation—not one 
ee of late, and gloomy predictions as to the 
an _ future are being indulged in. The disastrous 
a ght of 1925, followed by widespread floods in 1926, 

© succeeded by a heavy fall in the price of sugar. A 
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slight improvement has latterly taken place; but with the 
prospect of more severe competition from the neighbour- 
ing island of Cuba, where the same low price (about three 
cents a pound) prevails, and, moreover, with but one-half 
of the Cuban crop as yet brought to market, the outlook 
is poor, indeed, for other sugar-growing countries in the 
Carribbean. This is the more regrettable in view of the 
really excellent quality and promised abundance of the 
British Guiana crop this season. Between 95,000 and 
100,000 tons of sugar per annum are usually produced, 
and of this at least go per cent. is exported. The colony’s- 
diamond industry has been adversely affected by the same 
causes—and for much the same reasons—as have occa- 
sioned so much clamour in South Africa. The consequent 
lack of demand has thrown hundreds of diggers out of 
work. The balata stocks are so heavy that workers of 
this product also are without employment—again a reper- 
cussion of the heavy rubber supplies in London awaiting 
buyers. All this has meant less revenue for the Colonial 
Government, which, at the end of the first half-year, 
finds itself short of some $100,000 compared with the 
revenue from customs and other sources collected for the 
corresponding period of last year. 


Pig-Lead and Zinc.—The feeling of depression which has: 
existed for some time past in these two metals was so in- 
tense and obviously a matter of so much concern to the 
mining and smelting industry that the’ recovery of 
roughly 25s to 30s a ton from the extreme lowest points 
touched last week was verv welcome. Holders of securi- 
ties identified with this in@ustry were severely. disturbed, 
as witness the recent collapse in the Australian share 
markets which followed the reduced margin of profit to 
the Broken Hill mining companies. There seems to be a 
belief that the worst of the metal depression has been 
seen, and, in the meantime, there is no doubt that Broken 
Hill producers, in spite of high wages, are still assured 
of a fairly good margin ot profit at current prices. The 
figures given below for 1914 and the last five years, as 
well as the much reduced range of values this year, give 
some idea of the remarkable ups and downs in this 
industry :— 


Prompt -—Foreign Pig-Lead-— ———G.0.B. Zine———, 
Metal Highest. Lowest. Highest. Lowest. 

per Ton. £ sd £ sd £ sd s d 
te 2400 ..1710 0 . 4000... 21 5 0 
1928 ....00.. 397 0 0 .. 1930 O 39 2 6 .. 2317 
1923 ........ 3115 0 .. 2315 O .. 3715 O .. 2715 3 
EIB oc cses 4400... 2715 0 .. 39 50 .. 2915 O 
1925 ....ccce0 4310 0 .. 715 0 .. 4012 6 .. 3310 O 
TIES... veces 3515 0 .. 2776... 38950... 3115 O 
1927 (todate) 2817 6 .. 2216 3 .. 3215 0 .. 2710 O 
1927 July 21.......... £24 7 6 sadieagen £28 15 0 


The two latest prices given above indicate a depreciation 
of roughly £7 5s and £6 a ton respectively, as compared 
with the average recorded for last year. The abnormally 
high prices ruling in recent years were due to a rapid 
increase in the world-consumption with which productiom 
was barely able to keep pace. In the past year, however,. 
production went ahead considerably, more especially in: 
North America, and experienced a further increase in 
the first quarter of this year, so that under a gradual 
contraction in the general outlet, particularly for piglead, 
surplus stocks steadily accumulated. This naturally 
resulted in a more acute depression under a strictly hand- 
to-mouth trade demand. The fact may be recalled that 
in the years 1921 and 1922, when supplies came on the 
European markets at an excessive rate, the price of pig- 
lead dropped to as low as £19 10s and £16 10s a ton, 
chiefly on account of a flood of American and Mexicam 
metal in the face of a comparatively poor consumptiom. 
World’s needs are now, however, much greater than they 
were then, in spite of the considerable setback from the 
abnormally heavy dimensions that were attained within 
the last few years. So far as can be gathered from more 
recent statistics, restrictions have been imposed on pro- 
duction of both lead and zinc, so that given a return to 
more normal trade buying, this should help in bringing’ 
about an adjustment between supply and demand and in 
strengthening market conditions. For the present, how- 
ever, opinion is none too sanguine as to the possibility of 
a permanent recovery. 
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Furness, Withy’s Improvement.—The year ended 
April 30th last was sufficiently satisfactory to enable the 
well-known shipping firm of Furness, Withy and Co., 
Limited, to earn a higher profit than in any year since 
1921-22. The total for 1925-26 was £523,044; that in 
respect of the past twelve months was £603,511. The 
usual sum of £200,000 has again been placed to depre- 
ciation account, while both the bonus of 2} per cent. and 
the dividend of 5 per cent. are maintained. The ordinary 
distribution, as will be seen from the following table, 
has been kept at 74 per cent. for the last five years, so 
that shareholders have little to grumble at, in view of 
the depressed condition of the shipping industry :— 


at, 
| Total | Deprecia- 
Profit. tion. 


Ord. 


Dividends. Rate. 


Reserve, 


£ 2 | 
114,897 | 
145417; | 


£ 
166,361 
163,302 
220,620 
270,620 
270,620 
270,620 
268,431 
463,125 


179,603 
240,000 
350,000 
350,000 
350,000 


888 88 888 


8: 888 


Bases: § 
BE 


* After payment of two years’ Excess Profits Duty. 


Properties and trade investments—which are shown 
under one heading in the accounts—have increased from 
$4,781,465 to £4,956,606, but, on the other hand, 
British Government and miscellaneous investments are 
down from £ 3,706,616 to 43,236,604. Cash has also 
fallen—from {1,221,695 to £1,052,483—and both 
sundry debtors and sundry creditors account for less than 
a year ago. There has been no allocation to reserve 
since 1921-22, but the fund stands at £ 2,000,000, against 
an issued capital of £54 millions. 


International Mercantile Marine.—The transfer of the 
Oceanic Steam Navigation Company, Limited (White Star 
Line) to the Royal Mail Steam Packet Company having 
taken effect as from January 1, 1927, the accounts of the 
International Mercantile Marine Company for the year 
1926 include the 1926 income of the White Star Line, and 
the Oceanic properties are a part of the consolidated 
balance-sheet. The net result of operating the Inter- 
national Mercantile Marine Company and its subsidiaries 
(American Line, Red Star Line, White Star Line, 
Atlantic Transport Line, Panama Pacific Line, and Ley- 
land Line), after deducting depreciation on steamers, 
shows a loss of $1,483,139, as compared with a loss for 
1925 of $1,540,090. Before deducting depreciation (for 
1926 $5,040,416, and for 1925 $5,656,105) there was a 
profit from the actual operation of all the steamers and 
business of the company of $3,557,280, against $4,116,015 
for 1925. The report mentions that the year’s business 
was very much disturbed by the coal strike in England. 
The consolidated balance-sheet shows that the paid-up 
capital is $101,596,800, of which $51,725,000 is in pre- 
ferred stock and the balance in common stock. The last 
dividend paid on the preferred stock was 1} per cent. in 
February, 1923, the arrears to date being 67} per cent. 
The fleets, after deducting $70,046,634 for depreciation, 
stand at $168,687,687. The combined tonnage at Decem- 
ber 31, 1927, was 1,059,438 tons, but this includes the 
White Star Line boats. The report states that for the 
sale of the White Star Line to the R.M.S.P. a sum of 
42 millions in cash was received on January 24, 1927, the 
balance of £5 millions being payable as to £1,250,000 on 
June 30, 1928, £1,250,000 on June 30, 1929, and 
42,500,000 on December 31, 1936, interest at 4 per cent. 
on these instalments being payable from January 1, 1927, 
to the date of payment. The prospectus of the White 
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Star Line, issued yesterday, however, states that the pro. 
ceeds will be used to pay off two of the instalments of th 
purchase price, leaving 4,24 millions to be paid in 1936 


London and Eastern Trade Bank Progress.— Doubtle 
the more favourable conditions in Europe partly explain 
the notable improvement shown by the balance-sheet_ 
the second to be published—of the London and Easter 
Trade Bank at June 30, 1927. The first balance-sheet 
disclosed the position at May 31, 1926. There has, ig 
the words of the directors’ report, been ‘‘ an all-round in. 
crease in the bank’s business.’’ The balance-sheet total 
is approximately 1,000,000 higher at 4#:25910,333, 
Deposits have risen from £753,404 to £1,071,013, while 
acceptances are more than double last year’s figure at 
£#1,239,320. The authorised capital has been increase 
from 4,600,000 to £,1,000,000. Turning to the othe 
side, cash stands at £125,950, against £150,097, but g 
liquid position is maintained. Thus money at cal 
amounts to £441,000, in contrast with £270,000; Trea 
sury bills, which appear for the first time, stand a 
£100,000; and British Government securities are roughly 
the same at £24,875. _ Bills discounted are conspicu. 
ously higher, the figure being £115,788. The level a 
which loans are maintained—namely, 4,843,656, as con- 
pared with £804,334—indicates a strengthening of the 
balance-sheet, for this represents about 78 per cent. of 
the deposits, whereas in the previous balance-sheet the 
figure tor loans exceeded that for deposits. The amount 
standing for premises has been written off; the share. 
holding in British Eastern Merchants Company, Limited, 
has been sold at cost price. 


Venezuelan Oil Concessions.—The 1926 report of the 
Venezuelan Oil Concessions, Limited, makes satisfactory 
and also (thanks to a sketch map) intelligible reading. 
The phenomenal rise in the company’s output of crude 
oil is brought out by the following figures :—1923, 50,000 
metric tons; 1924, 390,000 metric tons; 1925, 690,000 
metric tons; 1926, 1,802,943 metric tons. The 1920 
production was derived as to 1,577,987 metric tons from 
the La Rosa-Lagunillas fields on the east side of Lake 
Maracaibo, and as to 224,956 tons from the La Paz and 
Concepcion Fields in the district of Maracaibo on the 
west side of the Lake. On the east side of the Lake the 
important new fields of Lagunillas, situated about 3 
kilometres south-east of La Rosa, was brought into pro 
duction in November, 1926. By virtue of the ‘‘ off-set 
drilling agreement with its competitors (Lago Petroleum 
and Venezuelan Gulf Oil) the development of the La Rost 
Lagunillas district has proceeded on an economic basis. 
Apart from these fields, exploratory drilling has resulted 
in further discoveries of oil on the east and west sides 0 
the Lake, but for the time being the wells are shut 
The production of crude oil this year is likely to bem 
the neighbourhood of 3,000,000 tons, which would be a 
increase on last year’s production of nearly 70 per cett 
For the year 1926 Venezuelan Oil Concessions, Limited, 
reported net profits of £715,325 after deducting no les 
than £227,480 for depreciation. This enabled the com 
pany to pay a dividend of 553 per cent., to write off pre 
liminary and underwriting expenses amounting © 
491,405, and to carry forward £71,487. The companys 
issued capital consists of 1,000,000 ordinary shares of 4) 
over 9g per cent. of which are held by the V.O.C. Holding 
Company. The balance-sheet of V.O.C. Holding at De 
cember 31, 1926, shows credit for the maiden dividend 
of 553% per cent., less tax, declared on its V.O.C. holding 
amounting, less tax, to £443,679. The 15 per cent. div 
dend declared by V.O.C. Holding on its preference am 
ordinary shares absorbs £431,653, leaving a balance ® 
be carried forward of £8,350. Since the end of the yet 
V.O.C. Holding has issued 1,800,000 ordinary shares t0 
its preference and ordinary shareholders, which increasé 
its capital by approximately 50 per cent. The new shares 
participate in profits as from the beginning of 1927: 
production for the year increases by about 70 per ceM 
it should be possible to maintain the dividend on the ™ 
creased capital, and perhaps even to increase it by 4 ae 
amount. The fall in American oil prices has not affecte 
the V.O.C. to any large extent, because ++ selling prices 
are based upon those of Mexican-crude oil, which have 
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remained fairly steady. The Caribbean Petroleum Com- 
pany, which buys the V.O.C, output, is, however, pro- 
ceeding to arbitration on the matter of price and trans- 
portation costs, so that the possibility of the V.O.C. re- 
ceiving a lower price for its production this year must be 
taken into account. 





Tanganyika and Zambesia.—In spite of a decreased 
output by the Union Miniére du Haut Katanga and much 
lower prices for copper, the dividend of Tanganyika Con- 
cessions, Limited, for the year 1926is maintained at 7} per 
cent. The net profit was substantially lower than in 1925, 
having dropped from £727,877 to £462,463. Income 
from dividends and interest declined from £367,908 to 
£233,348, and profits on the sale of shares and rights 
from £446,155 to £364,870, while a sum of £77,025 
was written off shares and debtors. A translation of the 
report of the Union Miniére shows that a higher dividend 
was paid from larger profits, owing to lower production 
costs. The dividend was 182.60 francs net, as against 
175.00 francs net for 1925. Progress was made in new 
plant construction, and when it is finished a large in- 
crease in the output of electrolytic copper is expected in 
the second half of the current year. Ore reserves were 
increased to 77,160,650 tons, containing 5,317,856 tons 
of copper. All the tin, cobalt, and radium produced is 
now being refined in the company’s own plants, and a 
copper refinery is nearing completion. The Zambesia 
Exploring Company maintains its dividend at 20 per 
cent., but like Tanganyika Concessions, in which 
itis a shareholder, profits were lower at £181,923, profit 
on the sale of shares having fallen from £354,096 to 
£241,256. The reserve appropriation, however, was only 
£50,000, as against £200,000 a year ago. The com- 
pany’s investments and holding of shares and debentures 
of other companies are shown in the balance-sheet at 
41,447,289, and it is stated that the market value of 
the quoted securities alone at the date of the balance- 
sheet showed a surplus of about £750,000 above that 
figure. At the corresponding date last year the excess 
was given as 41,100,000. 


Mutual Property Insurance Company.—This company, 
established in 1899, and mutual in name only, transacts 
nearly all classes of insurance business. Of the total 
premium income in 1926 of £138,758, by far the larger 
part, namely 4,91,771, was derived from bond investment 
business, but before referring to this section of the busi- 
ness we will deal with the less important departments of 
the company’s activities. Fire and accident business are 
together responsible for a premium income of £805. 
Marine business has not been written since 1920, but 
there is still a small fund of £5750, which is being gradu- 
ally worked out. A premium income of £7,064 is de- 
rived from key registration business, and the revenue 
account shows that commission and expenses absorbed 
no less than 89.6 per cent. of the premiums, whereas 
claims accounted for only 10.6 per cent. Out of each £1 
paid in premiums, therefore, the policyholders received 
back on the average only 2s 1d, the balance of 17s 11d 
being spent in commission and expenses. Industrial sick- 
ness and casualty business contributes a premium income 
of £39,119, and here again the expense ratio of 73 per 
cent. of the premiums is far too high. It is the bond 
investment business, however, which is the most import- 
ant department. Not only is it the largest department, 
but for practical purposes it is the only source of revenue 
to the profit and loss account. It is also a rapidly expand- 
ing business for the fund of £219,045 as at December 31, 
1926, compares with only £19,153 on December 31, 1920. 

or 1926 the premium income was, as already stated, 

291,771. Claims and surrenders cost £5,244, commis- 
‘ion and expenses accounted for £42,965, equal to 46.8 
per cent. (a ratio which seems to us quite unduly high), 
Whilst profit and loss received 413,539. An annual valua- 
of the bond investment business is made, from which 
; ‘ppears that (1) whereas the rate of interest assumed 
. € earned is 4? per cent., or 4} per cent. according to 
wither the policy is or is not paid up, the rate of interest 
ctually earned as shown in the revenue account is 
2 IS tod per cent. and (2) whereas the percentage of 


future premium reserved for expenses and profits is 15 
per cent., the percentage actually absorbed in expenses 
is 46.8 per cent. 


Reinsurance Corporation.—This company is one of the 
more successful of the post-war flotations, having for its 
object the provision of reinsurance facilities. One curi- 
ous effect of the war was the quite sudden and unforeseen 
removal of the reinsurance market, which had hitherto 
been very largely in the hands of Continental (and es- 
pecially German) companies. The Reinsurance Corpora- 
tion was one of those companies formed to fill the gap 
and, incidentally, with the laudable object of keeping the 
profits of the business in this country. The chairman of 
the company is also a director of the Royal Exchange, 
and the Yorkshire is also represented on the board by 
three of its directors. The annual report shows the busi- 
ness under two accounts, fire, accident, and general 
business being lumped together into one account, while 
marine business is shown in the other account. The 
premium income of the fire, accident and general business 
has grown from £410,325 in 1925 to £425,781 in 1926. 
Claims have absorbed 60.8 per cent. of the premiums 
(against 59.3 per cent.), commission and expenses to- 
gether have taken another 30.7 per cent. (against 30.8 per 
cent.), so that after allowing for the usual reserve alloca- 
tion on a 4o per cent. basis there remains an underwriting 
profit of 7.1 per cent. of the premiums, compared with 
g.8 per cent. in 1925. The marine premium income, after 
remaining at or just under the £100,000 mark for four 
years, has risen to £118,827 in 1926. No transfer to 
profit and loss has been made in 1926, nor was there any 
in 1925. The fund has been strengthened by an addition 
of £15,000 to the special marine reserve fund, which, 
together with the marine fund proper, now represents 
98.8 per cent. of the 1926 premium income. Apart from 
interest earnings the profit and loss account shows a net 
surplus for the year of £27,298, as against £45,111 in 
the preceding year, which, however, included a profit of 
411,781 from the sale of investments. Net interest earn- 
ings in 1925 were £19,960, and in 1926 £20,883, so that 
the dividend of 10 per cent., costing £15,250, was covered 
with a good margin to spare. At the present price of 20s 
the shares with 1os paid up yield exactly 5 per cent. 


Phenix Assurance.—A Correction—We regret that 
owing to a printer’s error the net rate of interest on 
life and annuity funds of the Phcenix Assurance Com- 
pany for 1926 was given in our Insurance Supplement 
last week (p. 6) as £4 3s 10d. The correct figure is 
£4 138 10d, which compares with £4 12s 4d for 1925. 





WITH a view to the further development of its export 
trade, the British motor industry is establishing a small 
club at 21 Northumberland avenue, London, for the free 
use of overseas motor traders. The club rooms are in 
direct communication with the Royal Colonial Institute. 
Visitors of British origin will be proposed and seconded 
for fellowship of the Institute, the Council of which will 
consider the applications made on their behalf as promptly 
as possible. If, and when, they are elected, they will 
have at their disposal, without cost, during the whole of 
their stay, a building which is in every way equivalent toa 
good West-End club. 





Obersea Correspondence. 


UNITED STATES—THE BANKERS’ CONFERENCE— 
MARKETS—INDUSTRY—CROPS. 


(FROM OUR CORRESPONDENT.) 


New York, July 12. 
OpDLy enough, the final and most pretentious blast of 
ignorant misrepresentation with regard to the conference 
of central bankers made its appearance just before the 
conferences came to a close. On Friday of last week 
certain of the morning newspapers carried stories from 
their Washington correspondents to the effect that the 
bankers’ conference was preparing a plan for the return 
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of France to the gold standard, and that this plan would 
soon be put into effect. The stories also stated that the 
conferees were arranging for the sale of the German 
railway bonds that are in the hands of the Reparations 
authorities. On its face the story with regard to the 
restoration of the gold basis in France was a foolish one, 
as de jure stabilisation naturally is a Government matter, 
and the French representative at the conference was 
known to represent not the French Government but the 
Bank of France. In any event, on the next day, Satur- 
day, Governor Strong, of the Federal Reserve Bank of 
New York, issued a statement denying that the subject 
of French stabilisation had been discussed. Mr. Strong 
was at pains to say that no topics for the conference had 
been selected in advance, and that most of the time had 
been devoted to ‘‘ exchange of views regarding financial 
and economic matters, the policies of the banks of issue 
and like subjects which concern these institutions.’’ 


‘* These subjects,’’ the statement continued, ‘‘ naturally 
include the relationship of their respective rates of dis- 
count, the question of the so-called gold exchange stan- 
dard, which has been so extensive a development since 
the war; the expensive shipments of gold, which neces- 
sarily affect the reserves of the banks of issue; the pur- 
chasing power of gold, and various proposals to promote 
closer co-operation.’’ The statement added that courtesy 
calls were made on the members of the Federal Reserve 
Board in Washington, and that the officials of the 
Treasury Department were met at a luncheon. The exact 
words with regard to the French matter are : ‘‘ There has 
been and could be no discussion of any Reparation ques- 
tion nor of the stabilisation of the French franc.’’ Infor- 
mal comment at the Reserve Bank was to the effect that 
stabilisation of the franc naturally is a domestic question 
to be settled in Paris, and that it is not the part of 
American bankers to intrude in this situation. Altogether 
it is evident that the statement confirmed the impression 
that your correspondent here previously has attempted to 
convey, and the impression that you undoubtedly have 
obtained from the previous conferences held in Europe, 
namely, that the meetings have been carried on informally 
without the idea of reaching agreements on prepared 
agenda, and that the conferees probably have felt great 
reluctance even to approach the delicate subjects with 
the discussion of which the Press was quick to involve 
them. 


Meanwhile the markets have continued to give a good 
account of themselves during July. The turnover in 
shares on the Stock Exchange still is relatively small, 
and average prices have recovered all the loss suffered 
during the June reaction. By virtue of this achievement 
they are at approximately the highest levels in history. 
The bond market still is resting, but its behaviour sug- 
gests that all it needs is a rest of a month or so. Brokers’ 
loans still are fluctuating close to the recently established 
peak, and they increased by $8,000,000 in the week ended 
July 6th. However, only a lack of perspective can result 
in fluctuations of this size being taken seriously. As for 
the money market, it has been distinctly easy—rather 
more so than had been anticipated. Call money on the 
Stock Exchange has fallen back to 4 per cent., and the 
rate on time money has eased an eighth, and now stands 
at 4% per cent. for 60 days. The Federal Reserve Bank 
statements for July 6th principally reflect the holiday de- 
mands for currency and those demands that centre about 
the turn of the half-year. Circulation is up and reserves 
are down, but the total volume of credit being extended 
by the system is practically unchanged on the week, and 
is $152,000,000 smaller than that of a year ago. The 
ratio of reserve is 3.6 per cent. higher on the year. Per- 
haps the most interesting changes disclosed by the state- 
ments have to do with the amount of gold held abroad. 
This item diminished further by $12,000,000, and at 
$13,500,000 compared with about $62,000,000, the high 
point after the French gold had been purchased in 
London. At the same time, the item ‘‘due from foreign 
banks ’’ increased by $11,000,000, and now has risen in 
the course of about a month to $38,000,000. One 
assumption that may be drawn from these figures is that 
the Federal Reserve authorities have continued to sell 
gold to France in the London market, and have left at 


least part of the proceeds—which may be in Sterling—o, 
deposit in London. 

After the sharp midsummer recession, a slightly bette, 
tone has crept into the reports from the steel industry, 
Somewhat better buying has been observed, and ti 
manufacturers are holding prices more firmly. _ Insteag 
of a further reduction of about 150,000 tons during Juy 
in the unfilled orders of the United States Steel Corpora. 
tion, as anticipated, a slight increase took place. Th 
trade is slightly more optimistic, and it is possible tha 
the industry is making a bottom for a recession thy 
began about three months ago. New models of auto. 
mobiles will soon be out, and as production is stepped wp 
an increase in the consumption of steel may be expected, 
Nothing official has yet been heard with regard to the 
new Ford—other than Edsel Ford’s statement that yp. 
official reports were untrustworthy, and it is taken for 
granted that volume on the new model will not fh 
attained until some time in September. 

Over-production of oil shows no let-up, and the Seni. 
nole field now has made a new high record of 450,00 
barrels in a single day. At the time of writing the situa 
tion does not look at all encouraging. Crop conditions, 
on the other hand, have improved materially during the 
last month. As at July ist, the Department of Agricul 
ture estimates the winter wheat crop at 579,000,00 
bushels, as compared with 537,000,000 on the basis of 
June 1st condition and with last year’s actual crop of 
627,000,000. Spring wheat at 274,000,000 bushels is con- 
siderably ahead of private estimates of a month ago, and 
compares with last year’s crop of 205,000,000 bushels. 
The total wheat crop is estimated at 853,000,000 bushels, 
as against last vear’s outturn of 832,000,000 bushels 
Corn is estimated at 2,274,000,000 bushels, as against 
2,645,000,000 bushels harvested last year. Altogether it 
would appear that the crops are making good progress, 
and that agriculture is likely to contribute its share to 
nationai prosperity this year. 


FRANCE.—CIVIL SERVICE PAY—BUDGET— 
HALF-YEAR’S TRADE. 


(FROM OUR CORRESPONDENT. ) 
Paris, July 20. 


THE parliamentary session closed with a rush, and the 
departure of deputies for a holiday of some 34 months 
was instantly marked by an appreciable firming up of the 
Rentes and other gilt-edged French securities, and 2 
general sense of relief in the business world. The task 
which faced the Finance Minister in the closing sitting 
before the recess was not the least arduous of the many 
that have characterised the past twelve months of per 
haps the most extraordinary parliamentary situation at) 
government has had to meet. M. Poincaré found himsel! 
confronted by a demand from electioneering politicians 
for large increases of pay to the public servants that would 
have completely upset the Budget for 1927, if they had 
been granted, and would thus have swept away the ver 
corner-stone of his plans—or, rather, those of the experts 
—for the restoration of the franc, and upset the general 
situation of the national finances, which are based, above 
all, on a strictly balanced Budget. ; 
The debate emphasised very strongly two facts to which 
it might be well for some attention to be paid in Englané. 
The first was the difficulty that may occur to the national 
interests from the pressure that may be brought up 
members of Parliament by a highly organised and 0 
stantly increasing body of civil servants, who may be 10? 
position to force by their votes more than reasonable avg 
mentations of their pay. The second was the wisdom dis 
played by the present Government in insisting that the 
Caisse d’Amortissement, the new institution for syst 
matic debt reduction, should be protected by a constitir 
tional law from the risk of raiding by vote-seeking politi 
cians. ; 
It is notorious that for years past, owing to the deprec* 
tion of the franc, the situation of the public servants 
the military and civilian pensioners (like that of the rentie® 
living on fixed incomes derived from pre-war investmen's 
in Rentes) has been painful in the extreme. In reply 
Socialist and other demands for heavy further immedial® 
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increases for pensioners and civil servants, M. Poincaré 
was able to show that, except in respect of pre-war in- 
yestors, the relief already granted, plus that now pro- 
osed by the Government, should be regarded as adequate. 
Increases totalling 897,000,o0of were accorded by the 
1926 Budget, and the Government had allocated a further 
2,029,000,000f from the 1927 Budget. Before the war the 
pay of French civil servants ranged from 8o0of a year to 
25,000f according to category. This has now been raised 
to scales ranging from 6,800f to 80,o00f, the lower grades, 
which naturally form the vast bulk of the State servants, 
having had their pay raised to 8} times the pre-war figure, 
the average class to between four and five times, and the 
higher grades to a maximum of three times. In reply 
to insistent demands for still further increases under the 
present Budget, M. Poincaré was forced to declare de- 
fnitely ‘‘ No! I have not the money to do it. There 
will be no surplus on the 1927 Budget.”’ Recalling that 
there had been unexpectedly a realised surplus of 1,500 
millions on the 1926 Budget, the Finance Minister’s 
opponents urged him to take this for further increases of 
pensions and Civil Service pay. Now all Budget sur- 
pluses, it is well known, must be devoted, under the 
constitutional law bringing it into existence, to the Caisse 
d’Amortissement. M. Poincaré had no difficulty, there- 
fore, in reminding the House that this proposal was im- 
possible of acceptance, although it had the support of a 
special resolution of the Finance Commission of the 
Chamber, which ought to have been better aware of the 
legal situation. In the result the Government, although 
it was necessary to make the question one of confidence, 
secured its way, and the extra expenditure was limited to 
the total it proposed. Thus ended the first attempt so 
far made to raid the debt reduction fund for political pur- 
poses. 

Analysis of the present situation of the Budget for 1927 
indicates that, so far from showing the estimated sur- 
plus of 187,000,o000f at the end of December next, there 
is a possibility of a substantial deficit, unless the revenue 
continues for the next six months to exceed Budget esti- 
mates. Demands (still awaiting discussion) were laid 
before the House on the day it rose for supplementary 
credits down to the end of May totalling 1,543,000,000f 
and for annullation of credits amounting to 1,893,000, 000f. 
These on balance, after taking into account the original 
estimated surplus and estimated additional revenue from 
various new sources of 1,174,000,o00of, would seem to 
indicate an estimated surplus of 1,711,000,000f. During 
the last day before the recess, however, the Chamber 
voted additional expenditure of 2,029,000,000f for in- 
creased pensions and Civil Service pay, while further esti- 
mated expenditure of 331,000,000f, arising from the 
operation of certain special laws, must also be provided 
for. These together foreshadow a deficit of 649, 500,000f. 
Fortunately there is reason to anticipate that for the rest 
on _ the yield from taxation will continue propor- 
: nately as much in excess of Budget estimates as during 

€ first five months, when the yield was 650,000,000f 
oo 7 had been estimated. In that case M. Poincaré’s 

fal of an exactly balanced Budget may yet be realised. 


ane total revenue for June {exclusive of that from the 
‘ cco monopoly and other sources, now devoted to 
ebt reduction, and of that appertaining to posts, tele- 
—_ and telephones, now included in a_ separate 
ae amounted to 2,994,093,100f, of which 
-15031034, 300f were from ‘‘ normal and permanent ’”’ 
— and was over 90,000,000f in excess of Budget 
¢ _. In this total direct taxation figures for only 
us 37,300f, as might be expected at this time of the 
sear, and 2,254,856,000f was derived from indirect taxes. 
an ~ on turnover yielded 639,757,000f, or over 28 per 
= Pu the total. This tax, which may now be regarded 
,_ ving reached its full yield, has produced 
oot for the first half of the current year, or 
aa an twice the amount of any other impost except 
i“ €-tax (the yield _from which is returned at 
eo ooet for the six months). The revenue of the 
. Se d’Amortissement during June was 583,063,110f, 
nging the total for the six montiis to 2,998,673,906f. 
ts the foreign trade returns for June show total imports 
eal value of 4,557,813,000f, and total exports of 
#7,129,000f, or a deficit of 140,500,000f on the month 
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(following similarly adverse balances of 709,000,000f in 
May and 43,000,000f in April}. The second quarter of 
the year has therefore more than wiped out the favour- 
able balance of over 726 millions registered at the end 
of March. The detailed figures for the first six months 
of the year are as follow :— 











First Six Months of , 4 
Differences in 


1926. 1927. ae. 
Imports— Francs. Francs. Francs. 
Foodstuffs .......+++/ 5,218,864,000) 7,333,202,000}+ 2,114 ,338,000 


Raw materials ......|20,354,628,000; 16,897,875,000;— 3,456,753,000 
Manufactured goods ..| 3,844,480,000) 2,887,133,000 957,347,000 


Totals ........|29,417,972,000} 27,118,210,000|— 2,299,762,000 
Exports— _- —-— 

Foodstuffs ......se0. 
Raw materials ...... 
Manufactured goods .. 





Taken as a whole the figures for the six months must be 
regarded as fairly satisfactory, in view of the enormous 
purchases of foreign wheat which were rendered necessary 
owing to last year’s bad French harvest. These have 
amounted since January 1st to no less than 1,095,834,000 
tons, costing 1,918,884,o00f, as against only 109,824 tons, 
costing 175,789,ooof, during the corresponding period of 
1926. Purchases of foreign wines (of which France 
always imports appreciably larger quantities than she ex- 
ports) during the past six months cost 1,273,863,o0of (for 
676,671 tons), as against 631,964,o00f, or less than half 
the sum expended during the corresponding period of 
i926 for 670,502 tons (or practically the same quantity). 
Wine exports, on the other hand, owing to the sharp rise 
in selling prices, amounted during the first half of 1926 
to only 83,146 tons (526,842,000f), against 102,387 tons 
(411,346,000f). The drop of 855 millions in exports of 
manufactured goods was more than compensated for by a 
fall of 957 millions in the same category of imports. It 
will be noted, further, that in spite of the bad harvests, 
the adverse balance of trade on the first half of the current 
year stands at 166,013,000f, as against 2,663,400,000f at 
the end of the corresponding period of 1926. 

Complaints are general of slackness of trade, but on 
the whole (except in so far as is due to holiday seasonal 
conditions) there is little confirmation of this by the facts, 
in spite of the slowing down indicated by the trade re- 
turns. Bank and railway returns have been so complicated. 
by the modification of basic factors during the past year 
that they now afford little reliable comparative. evidence: 
of the situation. One moderately reliable factor is the: 
state of the labour market, which is steadily improving.. 
Last week’s returns showed that the number in receipt 
of unemployment allowances is still falling at the rate of 
about 2,000 a week, and now totals 19,840 (equivalent to a 
reduction of 7,500 on the past three weeks), as compared: 
with 82,000 on March roth, the highest figure this year, 
and with 91.000 in March, 1921, during the previous crisis. 
The bulk of these, 12,313, are in the Paris area, the trades 
chiefly affected being unskilled workers. The Lyons silk 
area reports 1,083 unemployed and the Reubaix textile 
district 1,630. The combing out of foreign labour 
continues systematically, 1,197 foreign workers having 
left the country last week, while 844 entered. 








GERMANY.—CREDIT—FINANCES—INDUSTRY-- 
FOREIGN TRADE—BOURSE. | 


(FROM OUR CORRESPONDENT.) 
BERLIN, July 20. 
Tue credit stringency increased during the past week. 
The markets for day loans, for month loans, and for 
capital are all now in much the same state, and it does 


not seem as if conditions will be much changed by the 
el 


STOCK EXCHANGE LATEST. 


Considerable call for Abdulla Imperial Prefs. Bears 
caught short of the cigarettes. 
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numerous foreign loans already concluded or under 
negotiation. The yields of these new loans will be 
speedily absorbed by payments on import surpluses, 
interest liabilities to abroad, and industrial extensions. 
Last year, with imports small and industry inactive, a 
considerable part of the money derived from foreign loans 
remained temporarily available for the short-term credit 
market, but this year, in part as an after-effect of the 
suspension of borrowing in the winter, new capital coming 
in is required for immediate use. The day-money market, 
which usually becomes more liquid as the month pro- 
gresses, has this month remained continuously strained, 
with high interest rates. To-day’s day rate was 7-8} per 
cent. Month money is 8 to g per cent., but this rate is 
nominal, practically no loans being offered. The interest 
rates for loans secured on real estate have further risen. 
The effective mortgage rate is now around g per cent., 
and foreiga lenders have been offering at an effective rate 
of 10 per cent., on condition that borrowers bind them- 
selves for five years. The mortgage banks are stated to 
be considering the issue of 8 per cent. bonds, the 7 per 
cent. type being no longer attractive. The Reichsbank’s 
return for July 15th shows only a small decline in the 
pressure. Discounts declined by 81 million marks, against 
221 million marks in the corresponding week of June, 
advances increased by 44} million marks, as against a 
decline of 26 million marks, and circulation declined by 
1583 million marks, as against 347 million marks. Since 
mid-June discounts have risen by 120 million marks, ad- 
vances by 88 million marks, and circulation by 176 million 
marks. The yields from the new foreign loans have been 
longer coming in than was expected, and the decline in 
the foreign exchanges has somewhat reduced the yields. 
The Finance Ministry’s Advisory Board on tax exemption 
for foreign loans is administering the revived system of 
conditional exemption very severely ; it requires from bor- 
rower corporations minute information not only, as before, 
about the proposed uses of the loans, but also as to 
the corporation’s existing debts, production, sales, and 
profits. Berlin Municipality is considering the issue of 
a second loan, probably again of 70 million marks, in 
the autumn. The recent London loan will cover only part 
of the municipality’s need, shown by the Budget at 110 
million marks, which sum is likely to increase. The 
Deutsche Girozentrale is negotiating with American 
bankers for a loan for productive municipal purposes, and 
the Rhenish-Westphalian Electricity Company, which con- 
cluded a $25,000,000 loan in New York in 1925, of which 
it took up part in 1926, is about to exercise its option 
on the remainder. The Rentenbank’s return for June 30th 
shows a circulation of 1,063$ million rentenmarks. The 
notes withdrawn from circulation since the coming into 
force of the Rentenbank liquidation law total 1,016} 
rentenmarks. 


Receipts from taxation in June were 553,903,941 marks, 
as against 622,807,869 marks in May. In the first 
quarter of the current financial year 1927-28 receipts from 
taxation were 1,925.8 million marks, out of 7,750 million 
marks estimated for the whole year. Receipts in the first 
quarter of 1926-27 were 1,455 million marks. Despite 
the increase this year, the quarter’s share of the esti- 
mate was not quite reached, and it is not expected that 
the whole year will bring in more than was estimated. 
Direct taxes and taxes on business yielded in the quarter 
1,238.7 million marks out of 5,305 million marks esti- 
mated for the year, and customs and excise 687 million 
marks out of 2,445 million marks, whereof 676 millions 
and 2,410 millions respectively were from the Reparations- 
pledged taxes. The yield of income-tax directly deducted 
from wages has increased steadily since January. The 
administration council of the Reichspost has sanctioned 
most of the proposed increases in postal charges, the chief 
of which are the raising of the internal letter rate from 
10 to 15 pf, and of the local letter rate from 5 pf to 10 pf. 
The Cabinet has submitted to the Reichsrat a Bill revising 
the rules for compensation of German citizens for the 
liquidation of their property under the Peace treaty, at a 
total estimated cost of about 1 milliard marks. Individual 
claims will be paid in cash only up to 20,000 marks, higher 
compensation remaining a debt by the State, bearing in- 
terest at 6 per cent., which will be gradually paid off 
with short-term bonds. Only claims not exceeding 2,000 
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marks will be compensated in full, for above that gu, 
there is a graduated compensation scale; for claims ¢ 
between 100,000 marks and 200,000 only 12 per cent 
and for claims exceeding 1,000,000 marks only 4 
cent. will be paid, no compensation sums, however, 4 
exceed 1 million marks. 

The industrial situation is still good, but indicatioy 
continue that the period of activity which began a yey 
ago has nearly reached its highest point. In the secon 
half of June the number of publicly-supported unemploye 
declined from 598,000 to 541,000. This figure does ng 
include the unemployed receiving ‘‘ crisis support,”’ wh 
numbered 208,000 on June 15th. The reports for Jun 
of 30 trades unions show 6.4 per cent. of unemployej 
members and 2.6 per cent. of partly unemployed members, 
against 7.1 and 2.8 per cent. respectively in May. 0j 
the manufacturing industries the best off is textiles, with 
3.6 per cent. of fully unemployed and 2.6 per cent. of 
partiy unemployed. The figure for fully unemployed in 
mining is 1.7 per cent, metal industries 7.9 per cent, 
leather 7.8 per cent., food products 3.7 per cent. Full 
unemployed in 31 trades unions in June, 1926, were 18; 
per cent., partly unemployed 16.4 per cent. A Cabinet 
ordinance has been issued extending the compulsory 
eight-hours working day to certain branches of the metd 
industries. In all branches the eight-hours day was com 
pulsory between 1918 and 1923. In December, 1923, ten 
hours, on condition of the consent of employees, was per 
mitted as a result of the economic crisis which followed 
the Ruhr occupation, but the ultimate restoration of the 
compulsory eight-hours day was promised. In smelting 
works the eight-hours day was restored in April, 192; 
but in the steel and rolling mills ten hours continued to 
be the rule, which meant a two-shifts per day system, 
with pauses. The new ordinance restores from Januay 
1, 1928, the compulsory eight-hours day in the steel and 
rolling-miil branches. This measure makes necessary the 
restoration of the three-shifts system, and it is strongly 
objected to by the steel industry, which declares that a 
increase in prices will be inevitable. Pig-iron output in 
June was 1,067,583 metric tons, as against 1,129,80 
tons in May, and 720,093 tons in June, 1926. In the 
first half of 1927 output was 6,365,057 tons, against 
4,162,006 tons in the corresponding half of 1926. Pig- 
iron prices are retained unchanged for August. Scrap 
iron prices are weaker. Ruhr coal output in June was 
9,197,757 tons, as against 9,479,284 tons in May. The 
Solingen cutlery industry reports very good business 0 
June, but prices are depressed. The average skilled wage 
in 12 industries (including transport) in June was 49.15 
marks, unskilled 36.65 marks. 

June foreign trade shows a passive balance (gold ani 
silver omitted) of 449 million marks, which is the larges! 
import surplus since January, 1925 :— 

Marks: 000’s omitted. 


June. | Jan.-June 


14,118 14,667 85,8 
Food and drinks..........sssseees 356,077 | 371,679 | 2,075,938 
Raw & half-manufactured materials} 592,729 | 602,405 | 3,488i2 
Manufactured goods ...... veceeeee] 210,345 | 208,519 | 1, 


| nn Se 
Merchandise 1,173,269 | 1,197,270 | 6,737.2 
Gold and silver .. 5,397 4 


May. 


ImPoRTS. 


458 | 1424 


a (— 
1,201,728 | 6,879,702 
a i 


aa 
183,71 
1,077,9 
3,483,089 


et si ie 
748,210 | 4,749,101 


645 
26,664 
161,621 
559,300 


Food and drinks........cceeeeeeees 
Raw & half-manufactured materials 


Manufactured goods 622,372 


833,705 
1,539 


835,244 


Merchandise .. 


Gold and silver 1,434 9,262 


a eee 
749,644 | 4,758.38 


The June trade figures—in particular the decline in & 
ports of manufactures—have created a bad impression ® 
business circles, and to-day had considerable effect upos 
the Bourse. The continued heavy import of materials 
taken together with the improvement of employmen! 
proves, however, that the home market is absorbing 
goods on a much greater scale than last year. Re 


tions deliveries in kind in June were 36,998,000 marks; 
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in the first half of 1927 257,168,000 marks, whereof 
175)432,000 marks were raw and_half-manufactured 
materials, and 75,211,000 marks manufactured goods. 
The Association of Wholesale Merchants has passed a 
strong resolution in favour of reducing the tariff in the 
sense of the Geneva Economic Conference’s recommenda- 
tions. ; : 

The Bourse upward movement ceased in the second 
part of last week, and this week stocks have fallen. To- 
day the weakness was pronounced. The speculative in- 
terest is mostly confined to Farbenindustrie (Dyes Trust) 
on the basis of reported negotiations in Great Britain 
and America. Five per cent. loan is down to 86.75. 








DENMARK.— POLITICS AND TARIFFS — TRADE — 

MONEY MARKET AND NEW LOANS. 
(FROM OUR CORRESPONDENT.) 
CoPENHAGEN, July 14. 
UNEMPLOYMENT figures still remain very high, owing to 
the continued depression of trade. According to the 
latest report there was a slight reduction (from 53,538 to 
52,647 in the course of a week), but last year at the 
same time the number of unemployed was about 46,600 
only, and in 1925, at the same period of the summer, the 
figure was as low as 22,700. 

The industrial situation is still critical, and the pro- 
blems in connection with the trade crisis have been the 
subject of discussions in the Rigsdag for a long time. 
While this is being written the political situation has be- 
come very acute, the Conservatives and the Socialists 
having each made a proposal of Customs protection, 
while the ‘‘ Venstre’’ (farmers) Government, supported 
by their party and the Radicals, are against any protec- 
tion. It is difficult to forecast developments. The Con- 
servatives and the Socialists do not agree, and the ten- 
dency of their proposals is different. The Conservatives 
propose protection only for the boot industry, while the 
Socialists have adopted the policy of import duties, com- 
bined with clauses preventing the increase of prices, their 
scheme being very far-reaching. It has been suggested 
that, for political reasons and in order to defeat the 
Government in the ‘‘ Folketing,’’ the Socialists would 
vote for the Conservative proposals when their own had 
been defeated, and the political outcome would then be 
problematical. 

Generally speaking, the trade situation shows decided 
stagnation. As a favourable feature it may be mentioned 
that wholesale prices are very stable, and have been steady 
for some months. The index of the ‘‘ Finanstidende ”’ 
showed a figure of 141 on January 1 and of 142 for June 
and July, while in the meantime it has been slightly lower. 
The figure of the Statistical Department, which was 157 
for January, was 156, 153, 152, 152, and 152 respectively 
for the following five months. 

Owing to the great exports of agricultural produce 
during the present year foreign trade has been satisfac- 
tory. The exports of bacon from January to May were 
102,000,000 kilos, against 74,000,000 kilos only during 
the corresponding months of last year, while the exports 
of butter were increased from 55,000,000 kilos to 
37;000,000 kilos. The value of the exports of bacon and 
utter is somewhat below last year’s figures, owing to 
reduced prices and not to any decrease of the quantity 
exported. 

For the period January-May the total excess of im- 
ports was about Kr 44,000,000, against about 

t 16,000,000 for the corresponding period last year. 
or January - May, 1927, imports aggregated 

93,700,000, against Kr 664,000,000 for the corre- 
pating period of 1926, and exports declined from 
4, 047/900, 000 to Kr 619,500,000. The exports of Danish 

Con, meat, and other abbattoir produce for January- 
¥y this year amounted to Kr 182,900,000, against 
195,400,000 last year. ‘The exports of butter, cream, 

cheese were worth Kr _ 185,900,000, against 
red? 4002000 last year, and the export of eggs was 

ued from Kr 36,200,000 to Kr 31,900,000. On the 
in hand, the exports of live stock were increased from 

ut Kr 17,000,000 to Kr 39,800,000. 


and 
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As a consequence of slack trade, the credit demands on 
the National Bank were not very great, and the note 
circulation of the bank is still low enough to allow for 
continued exports of gold, the latest instance being a 
shipment of Kr 10,000,000. In this case the Swedish 
Riksbank was the buyer. By means of this transaction 
the bank has obtained an interest-bearing credit balance 
abroad in exchange for its surplus of gold. Otherwise, 
monetary conditions became a little more comfortable just 
before the end of the half-year, by the realisation of the 
5 per cent. City of Copenhagen ioan of $15,000,000 con- 
tracted with the International Acceptance Bank of New 
York at a price of 94.29 per cent. Subsequently the 
Kongeriget Danmarks Hypothekbank has obtained a 5 
per cent. loan of Kr 20,000,000 from the Stockholms Ens- 
kilda Bank, and it is expected that the Government will 
obtain the sanction of the Rigsdag to contract an over- 
draft credit of $20,000,000 with the National City Bank. 
This last credit is intended to be placed at the disposal 
of the Ministry of Finance, in order to enable it to ensure 
the liquidity of the Landmandsbank. This was proposed 
by a Bill brought in by the Minister of Commerce, the re- 
maining parts of which were rejected. The final settle- 
ment of the affairs of Landmandsbank will not take place 
before the next sessions of the Rigsdag. However, there 
is no anxiety with regard to the bank, whose State guar- 
antee remains in force in accordance with the Act passed 
under the last Government. 





SWITZERLAND.—FOREIGN TRADE—FRANCO-SWISS 
TRADE AGREEMENT. 
(FROM OUR CORRESPONDENT. ) 
GENEVA, July 13. 

THE economic situation of Switzerland, which 
rather unsteady at the end of 1926, has since then de- 
cidedly improved, and this is reflected in the foreign trade 
figures, which are very encouraging. During the first 
six months of the present year imports reach a total value 
of £ 48,354,585, compared with £47,357,779 in 1926, and 
exports £38,411,264, as against £ 34,793,123 in 1926, 
thus leaving an adverse balance of 49,943,321, compared 
with £12,564,656 at the end of June, 1926. The figures 
for the two first quarters were as follows :— 


Imports. — 

£ 
First quarter.......... ee 23,160,028 .... 18,619,213 
Second quarter..,....... 25,194,557 .... 19,792,051 
First half-year.......... 48,354,585 .... 38,411,264 


There has been an increase in the importation of raw 
materials as a result of greater activity in industry, princi- 
pally in the building and metal industry. More gratify- 
ing is the increase in exports, which have been rising 
month after month since the beginning of the year, not 
only in value, but also in quantity. The monthly average 
of exports, which was 6,121,653 in 1926, was 
46,401,877 for the first half of this year, the rise being 
particularly notable in land and animal products, textiles, 
machines, and chemicals, while a drop was recorded in 
exports of watches, in consequence of the raising of 
French Customs duties. 

The value of the exports of the four chief industries— 
which altogether represent about one-half of the total 
exports—were as follows, compared with the correspond- 
ing period of 1926 :— 

(000’s Omitted.) ‘ 


926. 1927. 

£ £ 
TIN 6k dosincceewcccseccoees 4,112 .... 3,938 
ee diate veunmndemiae 6,388 .... 6.720 
Ns hii cso hce cc adcdceceotine 5,362 .... 5,861 
BEROENOS 604 65:46. 464 Gets eoeceses 3,200 .... 3,431 
19,062 19,950 


The share of Great Britain in Swiss foreign trade was 
slightly higher than last year. Imports from Great 
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Britain totalled £3,749,364 (42,879,746 in 1926) and ex- 
ports to her £6,166,630 (£,6,005,683 in 1926). British 


trade with Switzerland was as follows during the two 
first quarters :— 


Imports FROM GREAT BRITAIN. 
1926. 


1927. 


£ 
1,583,734 
2,165,564 


£ 
First quarter............+. 1,620,814 .... 
Second quarter .......... -. 1,258,932 


Exports TO GREAT BRITAIN. 
First quarter....... ve 3,110,945 .... 3,165,337 
Second quarter 2,894,738 .... 3,001,293 
A striking fact revealed by the statistics is the increasing 
development of Swiss-German trade in consequence of the 
Commerce Agreement which came into force at the begin- 
ning of the year. Germany has now taken the first place 
both among the customers and purveyors of the Swiss 
market. The position of the five principal countries trad- 
ing with Switzerland was as follows at the end of June :— 
(In Millions of £.) 
Imports into Switzerland from— | Exports to— 


97 rmany 
Great Britain 


Germany has thus taken, as regards imports, the first 
place previously held by France, while Great Britain main- 
tains her position. In regard to exports, Germany has 
taken the first place, formerly held by Great Britain, the 
cthers maintaining the same position as in 1926. 

Negotiations are now taking place between France and 
Switzerland with a view to concluding a new trade agree- 
ment. Switzerland is trying to obtain a reduction in 
the recently increased French Customs duties, which is 
‘causing great harm to Swiss exports, in particular to 
ithe watch-making industry, and if the negotiations fail, 
‘Switzerland will at once apply to French products a ‘‘ war- 
ttariff’’ that will reduce French exports to Switzerland to 
(practically nothing, and will certainly benefit other coun- 
tries. But it is very much hoped that France will 
understand: that her interests will be served by coming 
to an understanding on the question of tariffs. It may be 
remarked that in 1926 French imports into Switzerland 
totalled £19,840,000, or 20.5 per cent. of the total im- 
ports, while Swiss exports to France totalled £6,160,000, 
that is, 8.4 per cent. of the total exports. An economic 
‘war between these two countries would certainly cause 
some harm to the Swiss export trade, but French exports 
would. be especially hard hit. 

The improvement in Swiss foreign trade resulted in a 
decrease in unemployment. The number of unemployed 
came down from 19,370 at the end of January to 13,568 
at the end of March, and to about 7,300 at the end of 
June, The drop is particularly important in the building 
trade, which is very active, in the textiles, embroidery, 
and metal industry. j 

Business is also very active in the banking trade, and 
hotel and tourist industries are expecting the summer 
season to be better than the last, so that prospects for the 
second half-year are on the whole quite encouraging. 

— EEE 


SOUTH AFRICA.—RAND DIVIDENDS—LIFE OF THE 
MINES — MOZAMBIQUE — THE FLAG — NATIVE 
LEGISLATION. 


(FROM OUR CORRESPONDENT.) 

j JOHANNESBURG, June 28. 
So far as can be estimated at the time of writing, the 
working profit of the Witwatersrand Gold Mines for the 
half-vear to June 30th will amount to about £6,250,000. 
Of this amount shareholders are to receive £3,929,842. 
Comparing this figure with that for the first half of last 
year, it is found that the distribution is about £100,000 
greater, although the number of companies paying divi- 
dends is 19 instead of 20. The absentee is the Witwaters- 
rand Deep, whilst Robinson Deep paid no dividend on 
the ‘‘ B ”’ shares. 

The outstanding feature of the dividends paid in late 
years has been the increasing proportion from the Far 
East Rand. The returns now under consideration show 
that eleven of the 13 companies eastward from New 
KJeinfontein (inclusive) paid dividends amounting to 


43,283,653. Of the remaining 22 companies, eight paij 
dividends amounting in all to £646,189. Even of that 
figure two companies (Crown Mines and Langlaagt 
Estate) were responsible for two-thirds. A study of tk 
industry on these lines reveals the serious position of th 
mines which constituted the industry in 1914 and px, 
viously. This position was placed very clearly bef, 
the recent Arbitration Board on Wages. 

Dr Hans Pirow, the recently appointed Governmey 
Mining Engineer, has published a special report on th 
‘life’? of the Witwatersrand Gold Mines. Dr Piroy 
points out that his predecessor’s (Sir Robert Kotz’ 
report of 1925 dealt chiefly with the lives of existing 
mines. This, he suggests, resulted in misinterpretatiog 
of the position and prospects of the industry as a whole 
because insufficient weight was given to the possibilities 
of ground still to be worked. Dr Pirow records the fact 
that recent improvements in various branches of tech 
nique have had an important bearing on the prospective 
life of the industry. There is still a fair amount of 
ground available or the Far East Rand, and the Report 
suggests that this should be leased at an early date, a 
it takes from four to six years to open up a new property 
ab initio. Within that period some of the existing pro. 
ducers will complete their working lives. The report sug. 
gests 7,500 feet as the present economic and _ practical 
limit to the working depth on the Central and West 
Rand. On the Far East Rand the figure would be abou 
6,000 feet owing to a different formation. 


The negotiations for a new Convention between the 
Union of South Africa and the Province of Mozambique 
move forward very slowly, if, indeed, they can be said 
to move at all. General Smuts’ Government ended 
voured to secure Portuguese agreement to the admin 
stration of the railways and _ harbours of Loureng 
Marques by a joint board on which the Union should 
have majority representation. The present Government 
has adopted the same point of view, and the Portugues 
resent the suggesticn—hence the impasse. There ar 
other difficulties—the question of the amount of Unio 
import traffic which should pass through Loureno 
Marques, the matter of the exclusion of Mozambique 
sugar, and the ‘‘ in-and-out ’’ policy in regard to the at 
mission of native labour into the Transvaal from Portu 
guese territory. This last question has culminated in: 
decree promulgated in Lisbon (not, at the moment, 
gazetted in Lourenco Marques) which, if applied strictly, 
would fundamentally affect the mines’ labour force. The 
native labour on the gold mines at present amounts 10 
about 186,000, of which about 80,000 are East Coast 
natives. Both these figures are somewhat higher tha 
usual. The purport of the new decree is to limit th 
stay of Portuguese natives who emigrate to the Trans 
vaal, and to compel them to remain longer at their homé 
between their trips to the Union. The preamble sets out 
the attitude of the Portuguese Government, and _basts 
the attitude, broadly speaking, on a feeling that ther 
subjects are merely a convenience to the Union. The 
Union Government is believed to be willing to contest tht 
point when conducting its negotiations; from a commot 
sense point of view it is almost imperative that it should 
do so, in view of the importance of the industry to th 
country. Unfortunately there are certain individuals @ 
the Government side whose attitude on any subject affect 
ing the mines is prejudiced. The object of these people 
to prevent the introduction of labour from beyond t 
borders of the Union. The Portuguese Decree plays 
right into the hands of these people. 


Parliament is still in session—-althougt it is expected 
to rise any day. The Assembly has rejected amendments 
to the Flag Bill by the Senate. One of them altered the 
design of the flag, whilst the other provided that the 
result of the impending Referendum should abide by # 
majority of registered voters, and not by a majority y 
recorded votes. The average citizen has long since ceas 
to worry much about the designs, which appear and i 
appear so frequently. The man in the street either 2° 
heres to the Government view as to designing an entirel) 
new flag, or he supports the Opposition view that ™ 
flag of the Union should summarise history by presenti 
the Union Jack and the two Vierkleurs. As the Br 
stands at present, the Union Jack is to “‘ symbolise 
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connection of the Union with the British Empire. Some 
people expect to see the Union Jack on one pole and the 
new flag on another pole on Government buildings. This 
rather quaint idea is in the tradition which already governs 
the equality of the two languages, — 

Native legislation is being continued further in the 
direction which it has lately taken, by a Bill which will 
enact that the Governor-General in Council shall be the 
Supreme Chief of the natives of the Union. That position 
already obtains, and has obtained, in Natal. One ex- 
planation of the proposal is to bring native law in the 
matter on to all fours throughout the Union. The effect 
is to enable the Government to deal with political and 
administrative questions affecting the natives, by methods 
which are not open to them in regard to other citizens. 
The step is retrograde, and such advantages as are likely 
to accrue would have been attainable in other ways. 








NEW ZEALAND. — OVERSEAS TRADE — MORE 
FAVOURABLE BALANCE—BANKING FIGURES— 
MONEY RATES. 


(FROM OUR CORRESPONDENT.) 

CHRISTCHURCH (N.Z.), May 24. 
OversEAS trade returns for the first four months of the 
year indicate that a decided movement is under way 
towards correcting the unfavourable balance of payments 
which was a prominent feature of last year’s operations. 
Imports for the four months, January to April, were 414.8 
millions, as compared with 417.5 millions for the same 
period of 1926, while exports were £21.7 millions, as 
compared with £21.4 millions. But exports are always 
high in the first half of the year, while imports, though 
spread more evenly over the seasons, are slightly higher 
in the second half of the year. The table below, by giving 
the trade returns and differences over complete years 
ending in successive quarters, shows how the balance has 
varied :-— 


EXTERNAL TRADE (£ millions). 
Excess Excess 
Year Ended. Exports. Imports. Exports. Imports. 
1925—March.. 548 ou ee 9B nee =n ee ne 
June .. S74 .... S09 .... G65 .. 
Sept. .. 557 .... S06 .... Sl .. 
Dec..... GBS nnee «GBB cece ~=—BB : act 


1926—March.. 487 .... 530 .... 
June .. 463 .... S521 .... 
Sept. .. 464 sees GIG ssa. 0. we 
Dec. .. WSs .c0e | BD lsc i | wee 
WBT—March.. 467% 02.0 QB ccs - ce vaeee 
in nee dt) OM? dis GET Siges. |. 4h) eens 
The chief significance of the changing balance of overseas 
trade is found in its effect on internal business conditions. 
Under the ‘‘ credit exchange standard ’’ in operation, pay- 
ments made for imports either decrease bank deposits or 
increase advances, while payments received for exports 
increase deposits or decrease advances. Consequently, the 
margin between deposits and advances expands with a 
favourable balance of overseas payments, and contracts 
when that balance is adverse. Since the consequent range 
of the fluctuation in deposits is considerable (25 per cent. 
in 1920-21), the effect on purchasing power and therefore 
on business conditions is such as to make the trade 
balance by far the most important of the factors controll- 
ing the trade cycle. 
The bank figures also show seasonal variations similar 
, and caused largely by, the movements of overseas 
trade, but owing to our distance from Britain, our chief 
market and source of supplies, and to the prevalence of 
tme bills, the payments made, and the resultant changes 
in bank records, lag some time behind the records of 
trade movements. Hence the effect of a change in the 
balance of trade is seen in the bank figures only after 
some months have elapsed. But the effects are unmis- 
takable, as may be judged from the table below :— 
Business in NEw ZEALAND ONLY—ALL Banks (£ Millions). 
March All Advances and Excess Excess 
Quarter. Deposits. | Discounts. Deposits. Advances, é&c. 
Steves SE sispas GEE: seseun. TE, veneens . 00 
scsccs GW cesece GOD ‘tccces OW) sccees ae 
St onnee GE a cieis QUO aictia® te exckee OS 
The lag described above between trade and bank returns 
means at present that, though the trade returns appear 
to be growing rapidly more favourable, and the adverse 

ce is almost wiped out, the bank returns have per- 
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haps not yet reached their lowest phase. It is probable 
too that public opinion regarding business conditions lags 
awhile behind the changes in purchasing power. There 1s 
every prospect, therefore, of conditions becoming some- 
what more depressed during the slack seasons of the 
coming winter, though, given reasonably firm or improv- 
ing conditions in our export markets, there should be a 
rapid movement towards recovery after the next export 
season begins. 

Much attention has been attracted to the financial situa- 
tion by the action of the Associated banks, which raised 
their rates by 4 per cent. all round from May goth last. 
The interest rate on overdrafts (day-to-day balances), 
known locally as the bank rate, increased from 6} per 
cent., where it had stood for some years, to 7 per cent. 
At the same time the banks’ fixed exchange rates on 
London were adjusted to make sterling 3 per cent. dearer. 
The main causes of these changes were the decreases jn 
bank deposits, and the increases in advances, and the 
effects will be, first, a contraction of purchasing power, 
internal trade, and imports, with some expansion of ex- 
ports, and later, as these movements take effect, and the 
trade balance becomes favourable, a recovery of more 
normal relations between bank deposits and advances. 
The rise in rates is undoubtedly salutary; it would have 
been justified at any time during the past year, but the 
banks apparently deferred taking an unpopular action in 
the hope that recovery would occur without it; general 
public opinion, however, is inclined to be critical and re- 
sentful, and some political capital is being made of the 
incident by the Labour opposition in their pre-sessional 
speeches. 








ARGENTINA.— FOREIGN TRADE— MONEY AND 
EXCHANGE—NATIONAL FINANCE. 
(FROM OUR CORRESPONDENT.) 
Buenos Aires, June 23. 

FIGURES covering Argentina’s export trade for the first 
five months of 1927 show that the value of shipments was 
$95,774,798 gold above the figures for the corresponding 
period of 1926. Estimated in tons, the quantity exported 
for the first five months of 1927 was 8,855,711, as against 
5,277,812 in 1926. It is clear that increased values are 
only explained by the fact that the volume of shipment 
was greatly augmented, the price of commodities having 
fallen in almost every case. The following table illus- 
trates the comparison in greater detail :— 


First Five Months. 


1926. 1927. 

Pastoral products— $ Gold. $ Gold. 
Cattle on the hoof........ es 5,061,435 .. 5,238,372 
MORE: dvccccccss weeereewed 57,440,444 .. 54,150,851 
Hides and skins .......... 25,047,106 .. 31,161,785 
WOO sececcics ecemata eee 45,928,497 .. 50,472,703 
Dairy produce ...... eeeeee 11,531,982 .. 9,761,859 
Sub-products and sundries.. 10,880,383 .. 14,054,870 
155,889,847 .. 164,840,440 

Agricultural products— 

Cereals and linseed ...... 200,098,004 .. 284,753,349 
Flour and offals .......--- 9,163,338 .. 9,498,827 
ne eT ere re 2,944,845 . 2,519,224 
212,206,187 .. 296,771,400 
Forestal products.......... 7,671,239 .. 10,249,538 
Other products ..... eeceeee 5,165,423 .. 4,846,116 
Grand totals .......... 380,932,696 .. 476,707,494 


On these figures Argentine production in 1927 promises 
to prove a record, and, judging by the figures covering 
import as well as export trade for the first quarter of the 
year, there is also reason to hope that a_ substantial 
balance in favour of this republic will result from_ the 
superior value of exports over imports. For the first 
quarter of the year exports were valued at $290,383,985 
gold, while imports were $200,979,565 gold. It is not 
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contended that the same proportion will characterise the 
remainder of the year, but it is reasonable to expect that, 
on the trade figures, the balance in favour of Argentina at 
the end of December will be well over two hundred mil- 
lion dollars gold. 


Business in the import trade is improving without being 
in any way booming, nor is there any likelihood of the 
country indulging in an era of unchecked expenditure on 
foreign merchandise. Furthermore, the railways are 
carrying out important improvements, paid for out of 
receipts that would otherwise have been remitted home. 
The slight premium that characterises the Argentine 
dollar in the exchange market is therefore fully war- 
ranted, and the expectation that more shipments of gold 
will be made is justified, notwithstanding that the Con- 
version Office remains closed. An amount of £300,000 
is now on its way hither for account of the Banco de la 
Nacioén, and it is said that further shipments for this in- 
stitution and for private individuals will shortly be 
announced. Had the Conversion Office been open the 
stream of gold in this direction would have been much 
greater, but the natural fear as to the impossibility of re- 
shipment, in the event of exchange moving the other 
way, automatically checks heavy imports of bullion or 
specie, and to that extent complicates the exchange quo- 
tation of Argentine currency. Money is now decidedly 
easier, rates of discount ranging from 6 per cent. to 8 
per cent., and investment in national bonds is brisk. The 
twenty-ninth series of cédulas was launched at parity, 
and, generally speaking, all the series of cédulas issued 
by the National Mortgage Bank stand at or about par 
at the present time, due allowance being made for in- 
terest and amortisation payments. National bonds are 
not quite as good a market, being roughly four points 
under the cédula, notwithstanding that they carry the 
Government guarantee for both interest and principal, 
whereas the cédulas, being mortgage bonds, are guaran- 
teed only as regards interest and amortisation. The 
knowledge that the Ministry of Finance may at any time 
launch large blocks of national bonds, either here or 
abroad, is sufficient to explain the somewhat heavy posi- 
tion of the market. American interest in Argentine secu- 
rities continues unabated. According to a public state- 
ment by the U.S. Commercial Attaché in Buenos Aires, 
the public loans placed by Argentina in the United States 
during the past five years amount to over U.S. 
$236,000,000, and this does not include private American 
investments in Argentina, which are admittedly heavy. 
This statement was made at a public banquet, and a sub- 
sequent speaker, Dr Vicente C. Gallo, placed the total 
still higher by stating that in all Argentine loans in the 
United States now amounted to over $331,719,500 gold; 
a fact which he used to give emphasis to the statement 
that importation and exportation between the United 
States and Argentina must be maintained in the common 
interests of both countries. This was d propes of the 
growing uneasiness that exists in Argentina in respect 
to possible tariff restrictions on Argentine produce at the 
hands of the U.S. Customs Authorities—a matter on which 
the last word has rot yet been spoken. Argentine pros- 
perity naturally depends on a free and uninterrupted 
demand for all her produce, and if this fear of restrictive 
tariffs in the States leads Argentina to see that she must 
go very carefully in the matter of her own Customs dues, 
the various incidents that have caused discussion in re- 
spect to shipment of meat, linseed, and maize will have 
served a useful purpose. Additional revenue for the 
national administration is urgently needed, unless Budget 
expenditure can be seriously reduced, and, judging by 
the first estimates put forward for 1928, little can be 
hoped for in this direction, the initial sum required being 
set down at $640,000,000 paper. This is the estimated 
revenue to which expenditure must conform in theory, 
though past experience shows that when the final figures 
are sanctioned the net result is invariably an increase, 
which may run from anything between fifty and a hun- 
dred million dollars paper. During the past five years 
the Argentine public debt, regarded as a whole, has 
risen by close on a hundred million dollars paper each 
year, and until some fresh source of revenue is tapped 
there seems small likelihood of any real reduction being 
effected. Meanwhile immediate prospects may be con- 
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sidered to be good for both agriculture and pastoral jp. 
terests, while the general state of trade is decidedly better 
than was the case at the beginning of the current year, 


Letters to | the Editor. 


THE PLIGHT OF AUSTRIA. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—In judging recent events in Vienna the British and 
most of the foreign papers have generally admitted that the 
plight of Austria since the Peace Treaty is one, if not the 
chief cause, of the present unrest. But with outward peace 
happily restored, there is a danger that the difficulties of the 
Austrian problem may, once more induce the statesmen to 
leave everything to time. Allow me to point out that no 
course is likely more to endanger the peace of Europe than 
to let things right themselves. Nobody who is not an 
Austrian knows our plight. After the war we were told how 
sorry the world was for us. This talk has gone on ever 
since. But what are the practical results? The tariffs 
around us grow higher every year. We are not allowed to 
emigrate. We are not permitted to join Germany, and in 
all probability we are not even permitted to join a Danube 
federation, provided such a thing could be brought about. 
In these circumstances, what have we young Austrians to look 
for? You have unemployment in this country, but still there 
is the world—vour Empire—and thousands of jobs as glittering 
prizes for the successful. Does anyone in your country 
realise the bareness of our prospects? Is it a wonder if 
we gradually lose our patience with a world which has nothing 
else to offer but the advice to be patient—patient for the 
sake of a State which is not of our creation? 

And allow me to add, if Moscow has really been—which 
I doubt—behind the recent outbursts in Vienna, it has for once 
shown real foresight and ability. A Soviet in Vienna could 
not be tolerated either by the rest of Austria or her neighbours. 
In these circumstances intervention could not be avoided. 
And what then, since there is not a strip of Austria which 
in the present state of affairs one State would permit to be 
owned by the other? 

In a letter of this kind it is impossible to offer solutions, 
nor do I want to judge my countrymen. I am fully aware 
of our shortcomings, but do not let us believe that, because 
quiet has been restored in Vienna, the Austrian problem 
has been solved.—Yours, &c., 

Dr Georc TuGenpuat, M.Sc., Econ. (Lond). 

July 21st, 1927. 


Books and Publications. 


THE GOLDEN LEGEND. 
Tue golden legend of America is the economic inspira 


tion of our age. If not yet a ‘‘Samarkand’”’ to which 
men ‘‘ travel not for trafficking alone,’’ it is, at any rate, 
a phenomenon which focusses the attention of theoretical 
economists and political philosophers, as well as of bus 
ness men and industrial technicians. There is, of course, 
a firm subsoil of truth in the legend. The statistics of 
American productivity, with which Mr Ellis Barker garn- 
ishes his latest book,* are among its first premises. SO, 
too, are the accompanying statistics of consumption and 
capital investment, and the travellers’ tales which we im- 
port in bulk through the ports of Liverpool and South- 
ampton. There is occasion enough for multitudinous 
attempts at analysis, stimulated by a popular belief that 
American economic conditions can, given the understan¢- 
ing and the will, be successfully reproduced on this side 
of the Atlantic. 3 

In all probability such belief has already borne frutt. 
The British light motor industry owes something to the 
Henry Ford model, both as regards workshop organisatio® 
and sales policy. It is certainly no reliance upon the 
works of Alfred Marshall or J. A. Hobson which leads 
the more thoughtful of our British manufacturers to adjust 
price policy in accordance with the forecasted slope of 4 
demand curve, to differentiate between high wages 4% 
high labour costs, or to visualise the employee as a Co™ 
sumer as well as a producer. But in so far as tt ® 
something more than rule-of-thumb personal experienc 
nS Sete Sees Seen ape ewer eee 


*+* America’s Secret.” By J. Ellis Barker. John Murray. 756 
pp. 418. 
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it may be surmised that this surrender to economic laws 
js sanctioned by the golden legend of high wages, low 
costs, and wide markets, which the apologists of America 


din continually into our national consciousness. 


To the literature of this legend Mr Barker’s book, 
“America’s Secret,’’ makes no very profound contribu- 


tion. The statistics of industrial progress which he re- 


produces are useful, but there is a certain lack of dis- 
crimination about his eulogy of American individualism 
which he regards as a sacred heritage from the spacious 
days of the Pilgrim Fathers, embodied for all time in the 
With this 


inspired phrases of a written constitution. 
freedom as the essential element of economic prosperity 
he couples a policy of high protection. 


“doles.’’ 


dom, certain outstanding characteristics of American social 
life are ignored. The colossal tyranny of public opinion 


moving in tidal waves for the submersion of minorities 


casts no shadow over his picture. Nor is it marred by 


any reference to the greatest experiment in coercive 


sumptuary legislation that has been made since the com- 
pulsory ‘‘ fish-days ’’ of Queen Elizabeth. Indeed, it must 


be confessed that, taking it all in all, the sprinkling of 


solid and valuable information which from time to time 
ilumines Mr Barker’s book is not of sufficient moment to 
prevent the whole from conveying the suggestion of a 
Daily Mail article, indefinitely prolonged. And his refer- 
ence to American progress as ‘‘ a danger far greater than 
the German danger ’’ serves to strengthen the illusion. 
When we turn to Mr Ramsay Muir’st} very small and 
lucid analysis of the same vast phenomenon, we move at 
once into the objective and discriminating atmosphere 
necessary for profitable discussion. Mr Muir carefully 
prepares his ground by indicating the essential differences 
between Great Britain and the U.S.A. Overtopping them 
all, of course, stands the difference in natural resources 
which ‘‘ makes all analogy between the two countries 
precarious.’’ This difference Mr Barker seeks to vitiate 
by calling upon the potentialities of the British Empire 
—potentialities which Mr Muir writes off as ‘‘ funda- 
mentally misleading ’’ in view of the fact that the self- 
governing members of the British Empire are ‘‘ distinc- 
tive economic entities, and are determined to remain so.’’ 
From this contrast follows a contrast in relative self- 
sufficiency, with its inevitable reactions on tariff policy. 
More incidental differences are then cited, such as the 
varying incidence of the war upon the two countries under 
consideration. The indisputable economy of prohibition, 
offset by the creation of a ‘‘ formidable vested interest in 
law-breaking,”’ is one of them. From certain unfortu- 
nate legacies of the industrial revolution America is free 
—and from a stultifying burden of military and naval ex- 
penditure occasioned by geographical and historical con- 
ditions. In the sphere of politics Mr Muir, pursuing his 
quest of contrasts, sees the operation of a rigid Federal 
constitution in a less rosy light than does Mr Barker. 
He throws the relative absence of protective legislation 
and insurance benefits into the scale against the high 
wages of the American worker, and opines that it is in 
Spite of such deficiencies, and not because of them, that 
mericans have prospered under the operation of condi- 
tions which are to some extent not feproducible in Great 
Britain. 
i Thus prepared, and with due emphasis upon certain 
Spots on the sun’’ of American prosperity which are 
not as a rule accorded weight, Mr Ramsay Muir indi- 
Cates and analyses four features of American economic 
life which he conceives as worthy and capable of imi- 
tation. 
j The first, and in his opinion the most significant, is 
© movement towards a wider diffusion of ownership of 


t'‘America the Golden.” 


By Ramsay Muir. 
Orgate, Limited. 2s. pp. 141. , hitecs 
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In Mr Barker’s 
view much of the astonishing and unsullied prosperity 
of post-war America (to do him justice, not all of it) is 
conditioned by an intense belief in economic individualism 
expressed in a general intolerance of trade unionism, and 
in the check which a rigid Federal Constitution places 
upon effective Government interference in the form of 
restrictive labour legislation and economically enervating 
It is, however, curious to note that in his 
picture of things as they are in a land of perfect free- 





capital. Here, curiously enough, is a feature which is 
actually inconsistent with the ‘‘ Detroitism’’ popularly 
regarded as_ characteristically American, and whose 
special features the author subjects to analysis in an 
isolated chapter. The second is a certain greater readi- 
ness on the part of American industrialists to use scien- 
tific methods of workshop management and salesman- 
ship and to spend freely upon research. It is upon one 
phase of this particular aspect of American efficiency that 
Mr Chisholm has concentrated in his vivid and useful 
treatise on the benefits of ‘* Simplified Practice ’’{ for the 
elimination of waste and over-lapping in the production 
and distribution of commodities. The third is the readi- 
ness of certain American business pioneers to try experi- 
ments in new forms of industrial organisation involving 
various types of workers’ co-partnership and democratic 
control, of which a number of valuable examples are out- 
lined by the author. The fourth is the emergence of a 
new type of trade unionism, constructive rather than 
defensive in its aims, and coloured to some extent by the 
progressive diffusion of capital ownership which Mr 
Ramsay Muir regards as the supremely significant fea- 
ture of American economic progress. 


t‘* Simplified Practice.’ By Cecil Chisholm. Chapman and 


Hall. 12s6d. pp. 151. 





SOME ASPECTS OF MODERN CAPITALISM.* 


HERE we have a collection of addresses given at various 
times and places by Mr Simmons, President of the New 
York Stock Exchange. No publisher is mentioned on the 
title page, so the book is presumably intended for private 
distribution, but the importance of the subjects with 
which it deals, the high authority of its writer, and the 
cheerful good sense which enlivens its pages, give it a 
claim to a wider public. It is, of course, rather easy 
for the President of the New York Stock Exchange to be 
cheerful. In no department has the amazing growth of 
the wealth of his country during the last dozen years 
been more clearly shown than in the volume and diversity 
of the securities handled in Wall Street, and the captain 
on the bridge of the ship which carries this wonderfully 
expansive business may well feel that all is for the best 
in the best of all possible worlds. And so he is not only 
convinced that there never has been a time in the world’s 
history when the creation of wealth has been so widely 
facilitated and so swiftly rendered possible, but he also 
believes that ‘‘ just as the burdens and scars of the 
great Napoleonic wars a century ago were paid off by 
the inventions of Arkwright and Whitney,”’ so ‘‘ the con- 
sequences of the latest world war will be met and liqui- 
dated by the continued advance of scientific knowledge 
and mechanic ingenuity.’’ Let us hope that he is right, 
and that the Colwyn Committee, which thought other- 
wise, and consequently recommended a big sinking fund 
for England, was wrong. 

On the subject of security swindling in America, Mr 
Simmons’s optimism, curbed by his veracity, admits 
that under various ‘‘ outward and rapidly changing forms, 
the swindling evil itself persists and even grows stronger 
in the land from year to year.’’ Estimates of the annual 
loss from actual swindles, apart from misfortunes and 
mistakes, range from $500 to $1,000 millions, and Mr 
Simmons very truly says that the swindler’s operations 
‘* continually create and ferment a dangerous public pre- 
judice throughout the land against all successful busi- 
ness, all legitimate finance and trade, and even against 
Government officials themselves.’’ Of the two ways of 
dealing with the evil—punishment for swindlers and edu- 
cation for investors—he thinks that education is, in the 
long run, more fundamental, but is bound to be a very 
slow process. In the meantime, resort must be had to 
the method of ‘‘ going after the crooked promoter and 
salesman, and punishing them swiftly, certainly and 
severely,’’ by means of joint efforts by such bodies as the 
Post Office, the New York Stock Exchange, the Better 
Business Bureaus, and the Fraudulent Securities Commit- 
tee of the Investment Bankers’ Association. 

Concerning the dimensions of stock market loans, Mr 
Simmons reassures those who thought that their figure— 


By E. H. H. 





* ‘Modern Capitalism and Other Addresses.”’ 
Simmons, president of the New York Stock Exchange. 
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slightly over $3,500 millions when first numbered and 
announced—was ‘‘rather a large sum of money,”’ by 
pointing out that on January 1, 1927, the then slightly 
lower total was only 4.35 per cent. of the total value of 
New York Stock Exchange listed securities, without 
taking account of the many unlisted securities against 
which loans are made. On the other hand, this enor- 
‘mous mass of bank credit behind the Wall Street market 
makes its buoyancy and absorptive power look somewhat 
artificial, and is an element of danger in the position if 
it should ever happen that a contraction of credit in 
America had to take place. At present, however, it is 
difficult to see any circumstances that could compel such 
a contraction. On the muchdebated subject of the rela- 
tive importance of New York and London, Mr Simmons 
speaks with admirable good sense. ‘I confess,’’ he 
says, ‘‘ that I am not very deeply interested in the ques- 
tion of which is larger or greater than the other. I am 
more concerned that both London and New York, as 
well as the other leading financial centres of to-day, 
should work in a closer partnership than ever before to 
provide a more effective financial leadership in the modern 
world. There are very great common tasks which to- 
day lie ahead of us all—the restoration of sound and 
honest currencies everywhere, the elimination of the need- 
less instabilities of trade and credit alike, and the estab- 
lishment of strong and enduring foundations for a wider 
diffusion of wealth, and a higher type of civilisation in the 
days to come.’’ 


INDUSTRIAL PEACE.* 


UNLIKE some other prominent men in the Labour move- 
ment, Mr Hobson is a logical pacifist. Being prepared 
to use the power of the League of Nations to forbid war 
between States, he does not shrink from denying to em- 
ployers and workpeople their claim to the ‘right of 
private war,’’ i.e., to hold up the community by a lock-out 
or a strike. Trades nowadays are so interdependent that 
we must put some limit on their liberties. Mr Hobson 
denies that the conditions in a given trade (wages, prices, 
and so on) are the sole concern of the people in that trade, 
hence no piecemeal arrangements are logically per- 
missible. Compulsory arbitration follows, and Mr Hobson 
faces the difficulty of enforcing his awards ; he cannot com- 
pel employers to pay a scale of wages which they think 
impossible or workmen to accept wages which they think 
inadequate. This raises the question, ‘‘ What is a fair 
wage?” and Mr Hobson confesses that he cannot find 
in any country a satisfactory definition. He admits that 
same wages rates are unfairly high, e.g., a bricklayer’s, 
as compared with a farm-worker’s, the difference being 
due to ‘‘ organisation, planned scarcity, and consequent 
bargaining power.’’ 

How can we raise the standard of living? Mr Hobson 
rejects the business man’s solution—first get higher pro- 
duction, because the workers fear that an increased out- 
put will glut the market (as appears to have happened in 
the coal trade). He agrees with the workers’ demand for 
a larger income, which will increase purchasing power 
and so lead to higher productivity. Some trades are in a 
strong position, which enables them to levy a tribute from 
the community; Mr Hobson says that this ‘ socially 
created surplus ’’ does not belong to the trade; he would 
use it to help weak trades or trades temporarily depressed. 
Part of it, too, he would take by ‘‘ the use of the taxing 
power,’’ in order to secure a better distribution of the 
national income. Jndeed, ‘‘ better distribution is the kev 
to higher productivity.’’ ‘ 


BOOKS RECEIVED. 


Business Cycles and Business Measurements. By Carl 
Snyder. (London) Macmillan and Co., Limited, 

_ St Martin’s street, W.C. 2. 25s net. 

An important addition to the growing volume of American litera- 
ture on the subject of business cycles, this volume endeavours from 
the study of existing data to establish definite measures for com- 
puting trade fluctuations. 


The Clash of Culture and the Contact of Races. By 
George Henry Lane-Fox Pitt-Rivers. (London) 


"'* “The Conditions of Industrial Peace.” By J, A. Hobson. G. 
Allen and Unwin. 4s 6d net. 


George Routledge and Sons, Limited, Broadway 
House, 68-74 Carter lane, E.C. 18s net. 

An anthropological and psychological study of the laws of racig 
adaptability, with special reference to the depopulation of the 
Pacific and the government of subject races. 

An Introduction to Political Science. By E. F. Bowman, 
(London) Messrs Methuen, 36 Essex street, W.C, 2 
Os net. 

This book is primarily intended for use in advanced courses jp 
schools. It aims at being ‘‘a connecting link between the ordj. 
nary historical work which forms part of a general school educa. 
tion and the more specialised study of history and political theory 
such as is required, for instance, for a Higher School Certificate 
Examination.”’ : 

Co-operative Production. By Henry Atkinson. (London) 
Messrs Ernest Benn, Limited, Bouverie House, 154 
Fleet street, E.C. 4. 12s 6d net. 

This study has special reference to a system first applied in the 
workshops of Messrs Priestman Bros., of Hull, but covers such 
broad subjects as co-partnership, profit-sharing, piece-work, stan. 
dardisation, workers’ control, &c. 

The Cost of Living in Foreign Countries. (New York} 
National Industrial Conference Board, Inc., 247 Park 
avenue. 

This is an attempt to co-ordinate all the data necessary to an 
understanding of how changes in the cost of living are being 
measured in more than forty countries outside the United States, 
Transvaal Chamber of Mines: 37th Annual Report, 1926; 

Mining Industry Arbitration Board Report, 1926- 
1927; The Wage Position on the Witwatersrand Gold 
Mines. (Johannesburg) Transvaal Chamber of 


Mines. 

The first two of the above three publications are annual pro. 
ductions which are necessary reference books for all interested in 
the gold-mining industry. The third is an important study of 
the wage position on the Rand, embodying the findings of various 
investigating committees. 

Reminders for Company Secretaries. By Herbert W. 


Jordan. (London) Jordan and Sons, Limited, 116-118 
Chancery lane, W.C. 2. Is net. 

The thirteenth edition of a booklet giving secretaries useful 
compressed information and guidance on the definite requirements 
of the Companies Acts. 
Canadian Pacific Railway Company. The Present Situa 

tion and Future Outlook from the Viewpoint of the 
Investor. (New York) Wood, Struthers and Co., § 


Nassau street. 

This is a very comprehensive investment analysis of the Cana 
dian Pacific Railway system running to 122 pages, and is supple- 
mented by a letter from Mr Edward Beatty, chairman and pre 
sident of the railway company, in which he sets forth the reasons 
why it has been considered advisable to ask shareholders for theif 
approval of an increase in capital. A copy of the book may be 
obtained free on request. ; 2 
Journal of the Royal Statistical Society. Vol. XC, 

Part III., 1927. (London) Royal Statistical Society, 


9 Adelphi terrace, W.C. 2. 7s 6d net. 
Among the contents is a statistical review of National Health 
Insurance by Sir Alfred Watson. 
The Edinburgh Review. July, 1927. (London) Longmans, 
Green and Co., Limited, 39 Paternoster row, E.C. 4. 
7s 6d net. , 
The July number includes articles on ‘‘ Franchise Reform by 
Harold Cox, ‘‘ American Prosperity and British Industry, and 
‘* The Restriction of Rubber Exports”? by A. C. Meyjes. 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. | 
July 26. 


Account. 
July 28. 


Srock Exchange prices have moved in a manner unfavourable 


to most holders of stocks and shares. The after-effects of 
the failure of the Beecham Trust continue to oppress © 
markets, and the heavy liabilities of a Cheapside financier 
emphasised the difficulties that the death of the late Mr James 
White brought to a head. Although the Vienna riots have 
quieted down, the death of the King of Roumania, while not 
unexpected, gave further pause to the market for European 
bonds. There is talk of money becoming a little dearer. 
In addition, the seasonal disinclination of people either © 
invest or to speculate in Stock Exchange markets on 
eve of the holiday month, has the effect of withdrawing SUP 
port which might otherwise be encouraged by a fall in prices. 
The end-July account is likely to prove another awkwa' 
corner for the Stock Exchange markets to round. Having 
regard to all the circumstances, it speaks well for the inheren 
stability of the position that prices should not have given 
way sharply, and 'this consideration fosters an impression 
when the immediate tension of anxiety is removed, there may 


be a replacement of some of the losses sustained during ™. 


week now ended. 
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BARCLAYS BANK 


LIMITED. 
Head Office: 54 Lombard Street, London 


AUTHORISED CAPITAL - ~- £20,000,000 
ISSUED CAPITAL - .- ~- £15,858,217 
RESERVE FUND - + «+ £10,250,000 
DEPOSITS, ete. (s0t June, 1927) - £308,538,672 


FOREIGN EXCHANGE TRANSACTIONS ARRANGED. 


CHIEF FOREIGN BRANCH: 
168 Fenchurch Street, London, E.C. 3. 


— 


The gilt-edged market stands up well to the postion created 
by the recent glut of new issues, and. although jobbers in 
the various sections that deal with British funds and corpora- 
tion stocks, Colonials and Home Railways prior-charge 
securities, complain of being out of work, they report that they 


Phave found no particular pressure to sell on the part of the 


ublic. a 
The foreign government market has been overcast by King 


Ferdinand’s death, which brought down the quotations for 
Roumanian and a few other mid-European bonds, while the 
effect of the Vienna riots has not yet worn off. Chinese bonds 
are better, and Paris has taken a spasmodic fancy to Rio 
Tintos, though, considered as a whole, the tendency has 
been dull in sympathy with the tone prevailing elsewhere in 
the House. 

The home railway market is weak. A little opposition has 
arisen to the proposals of the Underground Electric Railway 
directors for modification of the terms that apply to the 
company’s Income Bonds. The Metropolitan dividend on 
Thursday of 1 per cent., against 13 per cent. a year ago, 
led to an abrupt drop of 5 points in the ordinary stock, and 
unsettled the rest of the list. Districts alone present a good 
appearance. 

The Argentine railway market is the best in the House. 
Its outstanding feature is the strength of B.A. Great Southern 
ordinary stock, and this firmness communicated itself to others 
in the same group. Traffics are good and the dividend out- 
look for next month is regarded with optimism. Brazilian 
railways have been disposed to move with Argentine. Other 
foreign rails are steady. 

The rubber market is quiet, and the Government’s state- 
ment in the House of Commons on Wednesday of its inten- 
tion in relation to the Stevenson Restriction scheme dotted 
the “‘i’s }? and crossed the ‘‘t’s’? of Mr Amery’s previous 
declaration on the subject. The tea share market, after show- 
ing a further exhibition of strength, went back a little towards 
the end of the account, people taking the substantial profits 
which in most cases recent buyers saw in front of them. The 
oil market remains under the malinfluence of the British 
Controlled affair. Artificial silk shares gave way, and the dis- 
position has been for prices of any department in which a 
bull account exists to go back. This applies to a number 
of popular industrials in which the bulls are not necessarily 
people who are carrying-over shares in the market, but who 
have taken them up with the intention of selling as soon as a 
reasonable profit materialises, and who do not regard the 
shares as permanent investments. As prices go down, so 
these holders become more and more fidgety, and their limits 
to sell shares, usually at a trifle above the market price, serve 
0 accentuate depression. This is the reason for the heaviness 
discernible in a good many industrials, more especially those 
_ have recently risen in value. Other shares have had 
: € turned out in order to provide money to meet speculative 
osses. Until these floating supplies of stock find stable homes, 
the disposition is likely to be dull. 

— sections, such as those for banking, insurance 
ee companies’ issues are very hard, and the shipping 
- ‘et remains steady, although iron, coal and steel shares 
© inclined to droop. New issues have been meeting with 
mixed receptions, 
a Kaffir market has suffered to a mild extent from 
ered liquidation. This was obvious in a few of the 
— speciality shares, in which the market is at all 
its om Ft limited. The Cape lent support to certain of 

Mision,” and good developments on the West Rand 
in thos ms mine led to a recovery from the recent flatness 
anpointin : —_— The Tanganyika report is regarded as dis- 

Sales’ os = = een aes are up to eee 

e prices of tin sh e metal—has fallen again, taking with it 
rouge, Mi ‘in shares in the Nigerian, Cornish and Malayan 
certainty ne markets are influenced by the general un- 
and, they “= m prevails in other parts of the Stock Exchange, 
present will be as glad as the rest of the House when the 

settlement is concluded next Thursday. . 
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NEW ISSUES. 


The new issues of the week, and the current year, and date of 


opening of the lists have been as follows :— 
Further 
Nominal Cash Sub- First Lia- 
Capital. scription. Payment. bility. 
£ £ £ £ 


(SSUES OF THE WEEK— 


Amount previously recorded...... 223,072,418 


NaTiIonaL Savincs CERTIFICATES, 
Net Sales, July 1 to July 16, 1927, £50,000. 
Total Receipts April 1, 1927, to July 16,1927, Dr. £1,400,000. 
To the public— 
Anglo-American Oil, £3,000,000 
54% Deb. Stock, at 983%, red. 
on or before July 15, 1937 
CORD oe os vce cn cnsnes 5,000,000 .. 2,962,500 .. 300.000 .. 2,662,500 
White Star Line, 2,500,000 64% 
Cum. Pref., £1, at 21s (July 22) 2,500,000 2,625,000 .. 187,500 .. 2,437,500 
The National Jute Factory, 
£850,000, 74% 1st Mort. Debs., 
at 98, red. by 1959(July 18).. 850,000 .. 833,000 .. 42,500 .. 790,500 
The Goodyear Tyre and Rubber 
Co. (Great Britain, 1927), 
£800,000 64% Deb. Stock, 
red. by Aug. 1, 1952, issued 


at 98% (July 20) ............ 800,000 .. 784,000 .. 40,000 .. 744,000 
Scottish Power Co., 500,000 Ord. 
Shares, £1, at 24s (July 20). 500,000 .. 600,000 .. 62,500 .. 537,500 


Dundee and London Investment 

Trust, 50,000 Ord. Shares, 

£10, at par (July 20) ........ 500,000 .. 500,000 .. 50,000 .. 450,000 
Pangnga River Tin Concessions, 

1,036,664 Shares, 5s, at par 

CS eer 259,166 .. 259,166 51,833 .. 207,337 
Carr and Co., 200,000 64 % Cum. 

Pref., £1, at par (July 18) .. 200,000 .. 200,000 .. 25,000 .. 175,000 
Gresham Trust, 177,998 6% Cum. 

Ptg. Pref., £1, at par(july 18) 177,998 .. 177,998 .. 22,249 .. 155,749 
Ford Paper Mills, 150,000 Ord. 

Shares, £1, at par (July 18). 150,000 .. 150,000 .. 18,750... 131,250 
Sione Tin (F.M.S.), 114,750 

Shares, £1, at par (July 19). 114,750 .. 114,750 .. 28,687 .. 86,063 
New Plymouth (Dominion of N. 

Zealand) Harbour Board,54% 

Loan, at par, red. at par 

Feb. 1, 1956 (July 19)........ 100,000 .. 100,000 .. 5,000 .. 95,000 
George West (Weatherproofs), 

25,000 74% Cum. Ptg. Pref., 

£1, at par (July 20)... 125,000 .. 125,000 .. 15,625 .. 109,375 

Do 375,000 Ordinary, 1s.at par 18,750 .. 18,750 .. 18,750 .. od 

Irish Fresh Meat, Limited, 75,000 

7% Cum. Pref., £1, at par 











Cnc nicnasatvcnncoees 75,000 .. 75,000 .. 18,750 .. 56,250 
Do 37,500 Deferred Shares, ls. 3,750 .. 3,730 .. 3,750 .. ee 
Total offered to Public .......... aa -- 9,528,914 .. 890,394 8,638,020) 


To Shareholders only— 
Taylor, Walker and Co., 400,000 
Ord. Shares £1, at 24/ ...... 400,000 .. 480,000 .. 480,000 .. ee 
North Metropolitan Elec.Power, 
425,000 Ord. Shares £1, at 22/ 425,000 .. 467,500 .. 467,500 .. ee 
Courage and Co., 150,000 Ord. 
BR DEED oc cice cttincccescee 150,000 .. 412,500 .. 112,500 .. 300,000) 
Brooklands (Selangor) Rubber, 
250,000 Shares, 2s,at4s .... 25,000 .. 50,000 .. 25,000 .. 25,000 
Blue Bird Oil Importers, 50,000 
pis IR 6400504060000 50,000 .. 50,000 .. 50,000 .. oe 
Do 50,000 Def., 1s, at 286d.... 25,000 .. 6,250 .. 6,250 .. ce 
Eastern Siam Tin Dredging, 
30,000 £1 Shares, at par .... 30,000 .. 30,000 .. 15,000 .. 15,000 


Total offered to shareholders .... wa ee 1,496,250 .. 1,156,250 .. 340,000 
Total offered for subscription we Total offered for subscription for ams 


















1927.....008 eecccccecccceeee 254147,582 230,782,601 
1926.... 138, 232,214,500 
1925. -- 125,804,753 209,326,100 
1924. eee 125,772,454 271,393,173. 
1923 





1928. ccosestoesectiecees ABTAOLIG? 388,978-208 

India Bills.—Tenders will be received at the Chief 
cashier’s office, at the Bank of England on July 26th, at 
one o’clock, for India Bills, to be issued under the East 
India Loans Act, 1923, and previous Acts, to the amount of 
#:5,000,000, to provide funds for capital expenditure on rail- 
ways in India. The Bills will be in amounts of £1,000, 
45,000, or £10,000. They will be dated July 29, 1927, and’ 
will be payable at six months after date, viz., on January 
29, 1928. The tenders must be expressed in English currency, 
in even multiples of a penny, and must specify the net amount 
per cent. which will be given for the amounts applied for; 
and the tenders of private individuals must be made through 
a London banker. The bills will be issued and paid at the 
Bank of England. 


Anglo-American Oil Company, Limited.—Issued share 
capital £ 4,142,313, divided into 4,142,313 ordinary shares of 
41 each, together with $4,000,000 4$ per cent. gold notes. 
This is an issue of £3,000,000 53 per cent. debenture stock 
at £983 per cent. The debenture stock will be redeemable 
in or before 1937 by the operation of a sinking fund of 
£:375,000 per annum, commencing in 1930. The company was 
incorporated in 1888 for the purpose, among other things, 
of marketing petroleum and its products in the United 
Kingdom. The company also owns or controls a number of 
subsidiaries. Net profits are certified to have been as follows: 
1923, £621,889; 1924, 41,474,858; 1925, 41,393,426; and 
1926, £1,635,235- The net assets, excluding the proceeds of 
the present issue, are given as £7,639,754. The proceeds of 
the present issue will be utilised to pay for additional tankers, 
storage tanks, &c., to repay temporary loans from bankers 
and to provide additional working capital. A well-secured 


industrial debenture. 
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CANADIAN PACIFIC RAILWAY 
COMPANY 


A comprehensive review of its progress 
from the viewpoint of the investor 


(122 Pages) 


With COMMENTS and 
CRITICISMS by 


Mr. E. W. BEATTY 
Chairman and President, The Canadian Pacific 


Woop, StruTHErRS & Co. 
Members New York Stock Exchange 


5 Nassau Street New York, N. Y., U. S.A. 


White Star Line, Limited.—Capital, £9,000,000, divided 
into 5,000,000 6} per cent. cumulative preference shares of 
1 each and 4,000,000 ordinary shares of £1 each. This 
is an offer for sale of 42,500,000 preference shares at 21s 
per share, guaranteed as to principal and interest by the 
Royal Mail Steam Packet Company. The company was 
formed in January last for the purpose of acquiring from the 
International Mercantile Marine Company of New Jersey 
4U.S.A.), through the Royal Mail Steam Packet Company, 
the whole of the authorised and issued share capital of the 
Oceanic Steam Navigation Company, Limited, for the sum 
of £7,000,000. The registered gross tonnage of the vessels 
wholly owned by the Oceanic Steam Navigation Company at 
December 31, 1926, was 305,789 tons, in addition to which 


135,002 gross registered tons are owned by that company as 
their proportion of vessels owned jointly with other com- 
panies, while it is also interested, through its shareholdings, 


in a further gross tonnage of 164,667 tons. Profits, before 
deducting income-tax, are given as follows: 1923, £107,133; 
1924, £554,094; 1925, £351,752; and 1926, £211,344. The 
surplus assets are given as £,6,357,793- The surplus assets 
of the Royal Mail Steam Packet Company available for the 
guarantee are stated to be £ 11,817,730. The proceeds of the 
present issue will be used to pay two instalments of the 
purchase price. A good investment, but more information 
might have been given. 


Hational Jute Factory.—Capital Rs. 49,000: ooo$000 
(41,000,000), divided into 200,000 shares of Rs 200 each; 

ere is outstanding in debentures Rs _ 18,000: 000 $000 
(4 450,000). This is an offer for sale of £850,000 7} per cent. 
first mortgage registered debentures of £100 each at £08 
per cent.; the debentures are redeemable by 1959 by annual 
‘drawings. The debentures will be secured by a specific first 
mortgage under Brazilian law over the mills, plant and equip- 
ment, and other property belong to the company situated 
in Sao Paulo. The company is incorporated under the laws 
of Brazil, and its business consists of preparing, spinning, 


preference shares at par. 


[July 23, 1997, 


weaving, and finishing, jute and cotton goods. Profits before 


providing for depreciation, interest on debentures and loan 
and other charges, are given as follows: 1923, £271,85 ' 
£399,150; 1925, £240,336; and 1926, £229,146, 


7+ 124, 
, a The net 
assets are given as £,1,073,137. The proceeds of the Presene 


issue will be used to repay the outstanding debentures, for payi 
off the present overdraft, 


and for providing extra Working 
capital. Speculative. ‘ 


Daily Chronicle Investment Corporation, Limity 


—Authorised capital, £:3,050,000 divided into 800,000 
cent. first cumulative preference shares of £1 each and 700, 
8 per cent. second cumulative preference shares of £1 each 


1,400,000 ordinary shares of £1 each, and 3,000,000 deferreq 
shares of 1s each. This is an offer for sale of the firg 
The company has been formed 
to acquire a controlling interest in United Newspapers (gj) 
Limited, which owns or controls a number of newspapers 
including the Daily Chronicle and the Sunday News, Pr, 
fits, before charging British Government taxation, are cert, 
fied to have been as follows: 1923, £290,978; 1924, 
£232,605 ; 1925, £232,441; and 1926, £162,460. The purchase 
price is given as £)2,900,000, payable as to £51,750,000 in cash 
and as to £,1,150,000 in ordinary shares. A fair offer in its class, 

Goodyear Tyre and Rubber Company (Great Britain, 
1927), Limited.—Share capital, £800,000, divided into 
800,000 shares of £1 each, the majority of which are hel 
by the Goodyear Tire and Rubber Company of America, 


This is an issue of £800,000 6} debenture stock at £08 per 


cent. The final redemption date is 1952, the stock being 
redeemable at the rate of £32,000 of stock per annum le. 
ginning in 1930. The payment of interest on the stock until 
1930 is unconditionally guaranteed by the Goodyear Tire 
and Rubber Company of America. The stock will be 
constituted a first floating charge on the  undertak. 
ing, property and assets of the company, _ including 
its uncalled capital, present and future. The company 
has been formed by the American company for the 
purpose of manufacturing in Great Britain tyres, tubes and 
other goods similar to those manufactured by the American 
company. The company is taking over the staff and stock of 
an existing subsidiary company in this country and has 
contracted to purchase site and buildings for its manufactur 
ing plant, ‘‘ it is anticipated that the factory will be in opera 
tion early in 1928.”’ It is estimated that the total purchase 
price for the former will be ‘‘ approximately £/325,000,” and 
the price of the latter is given as £75,000. The issue is not 
without its speculative element. 


Scottish Power Company, Limited. — Issued capital 
41,000,000, divided into 250,000 8 per cent. cumulative pre- 
ference shares of £1 each, and 750,000 ordinary shares of £1 
each, together with £43,520 redeemable debenture stock. 
This is an issue of 500,000 ordinary shares of £1 each a 
24s per share. The company was incorporated in 1909, and 
owns the entire issued loan and share capital of the 
Scottish Central Electric Power Company and of the Scottish 
Midlands Electricity Supply, Limited. The company has also 
acquired the share capital of a number of other supply 
companies. The net earnings of the operating companies art 
given as follows: 1923, £46,973; 1924, £51,5963 19% 
£58,044; and 1926, £62,281; the dividend on the ordinary 
shares. has been 8 per cent. The proceeds of the present issue 
will be utilised in repaying temporary bank loans, in provid- 
ing funds to purchase the shares of supply companies and to- 
wards further development expenditure. In view of the 
premium on the shares the offer does not appear to be ™ 
the generous side. 


Dundee and London Investment Trust, Limited 
—Share capital, £500,000, divided into 50,000 shares of £10 
each. This is an issue of these shares at par. Each share 
will, when fully paid up, be divided and converted into fp 
of preference stock and £4 of ordinary stock. The compat! 
has been formed in particular to carry on the business ° 
an investment trust. The information offered does not pi 
vide an edequate basis on which to form an opinion. — 

Carr and Co., Limited.—Issued capital £400,000, divided 
into 100,000 6} per cent. cumulative preference shares of 4! 
each and 300,000 ordinary shares of £1 each, together wit 
£120,000 4} per cent. first mortgage debentures. This _ 
issue of 200,000 6} per cent. cumulative preference shares @ 
par. The company was originally established in 183! ft 
carries on the business of biscuit manufacturers. Pro . 
before providing for income-tax, corporation profits ta%, i 
preciation, directors’ fees and interest on loans and_ bat 
overdraft, are certified to have been as _ follows: ” 
£39,047; 1925, 457,781; 1926, £52,391; and for the % 
months ended March 31, 1927, 428,980. Land, buildings, 
plant, fittings, &c., are expertly valued at £459;560- 

roceeds of the present issue will be applied in or tow 
the discharge of the company’s indebtedness to taht fot 
and to the repayment of loans, any balance being available ud 
additional working capital. A _ well-secured industrial P 
ference share. 
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be Trust, Limited.—Capital £202,500, divided into 

i “ 6 per cent. cumulative participating preference shares 
Sans PO h and 50,000 ordinary shares of 1s each. This is an 








5 Iggy, BBof A €ac , =e h 

. ,998 preference shares at par. After receiving the 
. “ nse OF a $ - cent, the shares are entitled to half the 
Present Tae profits. The company was formed in 1925 as a 
Paying prem e company and has now been converted into a public 





‘Orking 


esol “A valuable connection has been built up,” states 


he prospectus, ‘‘ which enables the company to secure financial 











mited, business of a sound and profitable nature. Since its 

7 per ca ration the company has made a net profit, after pay- 

700,00) fie. Te expenses including directors’ remuneration and taxation, 

Brae. oe alent to 16 per cent. per annum on the capital employed.” 

~~ This may probably appeal to those who are acquainted with 
rst vs 






the company and the directors. eS ; 
George West (Weatherproofs), Limited. — Capital 
£300,000, divided into 125,000 73 per cent. cumulative partici- 
pating preference shares of £1 each and 3,500,000 ordinary 





formed 
(1918), 
papers, 










tn, shares of 1s each. This is an issue at par of 125,000 prefer- 
Cer: TM nce shares and 375,000 ordinary shares, applicants having 
a ob the right to apply for three ordinary shares in respect of each 
chase 


preference share. The preference shares are entitled to an 






. rey additional non-cumulative dividend to be paid part passu with 
class, a like amount to the ordinary shareholders up to 23 per cent. 
ritain, MB after the ordinary shares have received 7} per cent. The 
1 into HB company has been incorporated in particular to carry on the 
e held ME business of manufacturers and distributors of raincoats, water- 
nerica, roofs and other garments, and for this purpose is acquiring 


98 per MB the whole of the share capital of a number of manufacturing 
being and distributing concerns. Two of the companies were in- 
m be. MB corporated in 1925; combined profits, before charging inter- 
‘until Hest and income-tax, are certified to have been as follows: 
"Tire HR 1023, £39,978; 1924, £47,641; 1925, £30,747; and 1926, 
ill be # £32,822. Net assets (excluding the proceeds of the present 
lertak. [iB issue) are given as £,228,759, which includes £60,240 for 
luding HB goodwill. The purchase consideration is given as £225,000, 
npany MM payable as to 468,750 in cash, and as to £156,250 by the 
* the HB allotment of 3,125,000 ordinary shares of 1s each. A 
s and Mi speculative industrial issue. 


—— New Plymouth Harbour Board (New Zealand).— 
ock of HE This is an issue of 4 100,000 53 per cent. debentures at par. 
| has HB The final redemption date is 1956, a sinking fund of } per 
cent, per annum being provided. Subject to other loans, 
operas HM principal and interest will be secured upon the rents, grofits 
and duties chargeable and receivable by the board, and in 
addition the board is empowered to levy a special rate, for the 
service of all moneys to be raised under the Act authorising 
; this loan, on the capital value of all the rateable property 
apital J in the three areas within the Harbour Board district. New 
> pre: MM Plymouth is the chief town and port in the provincial district 
of £1 HH of Taranaki, of which the population amounts to about 69,700. 
stock. J The ordinary revenue of the board for 1926 was £53,679. 
ch at fi The present loan indebtedness amounts to £650,000, against 
, and HM which there is an accumulated sinking fund of £85,379. The 
f the HM proceeds of the present issue will be utilised for enlarging 
ottish J the harbour, for providing additional wharf accommodation 
s also # and equipment and in repayment of a temporary bank 
upply i overdraft. A good investment. 

Sar @ Pangnga River Tin Concessions, Limited.—Capital, 
195 Bl £300,000, divided into 1,200,000 shares of 5s each. This is 
an issue of 1,036,664 shares at par. The company has been 


id formed in particular to acquire mining leases and work 
a certain tin dredging areas of approximately 715 acres situated 
” the . or near Chang Wat, Pangnga, Monthon Puket, on the 
ez est Coast of Siam. The purchase price is given as 


£107,918, of which £67,084 is payable in cash and £40,834 
in shares, while the company refunds to the vendors expenses 
ited. #H (‘timated at about £3,300) incurred in prospecting and acquir- 
£10 fi 6 the properties, together with a commission of £9,000 paid 
share [i for the introduction of the Pangnga property. <A speculation. 
» £0 Sione Tin (F.M.8S.), Limited.—Share capital, £170,000, 


pany divided into 170,000 shares of £1 each. This is an issue of 


; - 14,750 shares at par. The company has been formed more 
p particularly to acquire and work a tin dredging area situate 
aided : = district of Kuala Lumpur, Selangor, F.M.S. The area 
V 


e ’ De acquired comprises approximately 263 acres, out of 
pl Which a total of 245 acres has been finally selected. The total 
with J Price payable by the company for all the properties is £70,250, 
s an & to 4.30,000 in cash and £40,250 in fully paid shares. 
os at HM Speculative. 


a lish Fresh Meat, Limited.—Capital, £105,000, divided 
de- “ao 7 per cent. cumulative preference shares of £71 
sank Lio and 100,000 deferred shares of 1s each, together with 
024, - 000 6 per cent. first mortgage debenture stocks. This 
‘i Fan “pr at par of 75,000 preference shares and 37,500 
ngs shares, applicants having the right to apply for one 


The deferred share in respect of each two preference shares. 
ards ie any has been formed in particular to acquire the 
vank > abattoirs, chillrooms and factories in Drogheda, 
pro nd, and two cross-channel steel screw steamers: It is 

Mp to purchase in Ireland cattle and export fresh meat. 
Properties to be acquired are expertly valued at £166,795. 

© purchase price is given as £65,000 which represents 
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as to £/60,000 the price recently paid in cash for the properties 
and as to the balance, the expenses and the outlays in regard 
to the purchase. An interesting Irish Free State issue, 
which may be a pioneer. It is difficult, however, to foresee 
the company’s future. 

The following advertisements relating to public companies 
have appeared in the Press during the past week :—Ford 
Paper Mills, Limited, having an authorised share capital of 
£170,000, divided into 170,000 shares of {1 each; Bolivar 
Venezuela Gold Mines, Limited, having an authorised 
share capital of £600,000, divided into 600,000 shares of {1 


each. 
ACTIVE SECURITIES. 
The following tables show the movements of the week in 
the more active securities of the various markets :— 
British and Colonial Government Securities. 


° i S 
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COMPANY MEETINGS, &c. 


THE SCINDIA STEAM NAVIGATION COMPANY 
LIMITED. 


LAUNCH OF THE SS. 
REVIVAL OF THE SHIPPING INDUSTRY IN 


“JALABALA.” 
INDIA. 


UNFAIR TREATMENT FROM TRADE FACILITIES COMMITTEE. 
INDIAN SHIPPING FOR INDIAN COMPANIES. 


On July 14, in the presence of a gathering of distinguished 
Indian visitors and representatives of shipping firms, there was 
daunched from the Kingston shipyard of Messrs Lithgows, 
Limited, Port Glasgow, the s.s. ‘‘ Jalabala,” of 5,900 tons dead- 
‘weight capacity, built to the order of the Scindia Steam Naviga- 
tion Company, Limited, of Bombay. 

The launching ceremony, which was carried out in accordance 
with Eastern custom, was performed by the Hon. V. J. Patel, 
President of the Indian Legislative Assembly, and many were the 
expressions of congratulations and good wishes extended to the 
owners. 

DESCRIPTION OF THE VESSEL. 


The vessel is of the poop bridge and topgallant forecastle type 

-of the following principal dimensions :— 
Length overall 
Breadth, extreme 
Depth moulded 

Large water ballast capacity is provided; adequate hatches are 
fitted to ensure the rapid and economical handling of bulk 
cargoes, and special attention has been paid to hold ventilation in 
view of the owners’ special trade. 

The propelling machinery consists of a set of triple-expansion 
reciprocating engines of the inverted type, designed and manufac- 
tured by Messrs John G. Kincaid and Co., Limited, Greenock, 
‘having cylinders 24 ins by 4o ins by 65 ins by 45 stroke, supplied 
with steam at 180 lbs pressure from three boilers 14 ft by 11 ft 
4 ins working under Howden’s forced draught. 

The steel work is constructed entirely of British material, 
although the owners might have secured earlier delivery had they 
mot been specially anxious to support our home trade. 


The vessel is intended for the owners’ service around the coast of 
India. 


INITIATIVE AND ENTERPRISE OF THE COMPANY, 


The “‘ Jalabala”’ is to be followed later in the year by two 8,000 
ton vessels from the same shipyard. — 

It is interesting to note that the owners’ company is entirely 
Indian in its conception, finance, and management. Mr Narottam 
Moarjee and his co-directors are to be congratulated on the initia- 
tive and enterprise which they have displayed in the development 
ef their company, which enables it to take an honoured place 
amongst the shipping concerns of the British Empire. 

The company were fortunate in authorising one of their direc- 
tors, Sir Lalubhai Samaldas, to come to Europe during the depth 
of the depression last summer, when he was able to secure most 
favourable terms from shipbuilders keenly alive to the advantages 
of developing an Empire connection. 

In designing and supervising the vessel and her machinery, 
which qualifies for Lloyd’s highest class, the owners have had the 
advice of Sir John Biles and Co., in addition to that of their 
consulting engineers, Messrs Pritchard and Jackman, and their 
London agents, Messrs. Devitt and Moore, Limited. 

Captain Ookerjee, the company’s marine superindendent, who 
accompanied Sir Lalubhai Samaldas during the preliminary nego- 
tiations, and has personally supervised the work of construction, 
is erititled to much of the credit which we feel sure this vessel will 
bring to the owners’ fleet. 


THE CEREMONY. 

Previous to the launching, the Hon V. J. Patel performed an 
Indian ceremony on the bows of vessel, placing a garland of 
flowers thereon, scattering rice and painting symbols of good luck. 
The party then proceeded to the special platform, when the Hon 
¥V. J. Patel named the steamer in the following words :— 

“‘I hereby name you ‘ Jalabala,’ and wish you a long and suc- 
cessful career in the service of India, ‘ Bande Mataram.’ ” 

The party were subsequently entertained at lunch by the builders, 
Messrs Lithgows. Sir James Lithgow referred eulogistically to 
the progress of the Scindia Company; the way in which Sir 
Lalubhai Samaldas had carried through the negotiations for the 
contracts last year, and the satisfaction it had been to his com- 


pany to build this steamer for this wholly Indian company, yy 
had in her an up-to-date vessel at a very competitive price, 

He then invited the guests to drink to the good luck and pry 
perity of the Scindia Company and ‘‘ Jalabala.”’ 


AN HISTORIC OCCASION. 


The Hon V. J. Patel, in replying for the owners, said :—Latig 
and gentlemen, 

We have just performed a very interesting, and so far as Inda 
is concerned an epoch-making function. Let me first of all that 
you all on behalf of the Scindia Steam Navigation Company fy 
the trouble you have taken to grace this historic occasion. | a 
sincerely grateful to the chairman and directors of the Scinda 
Navigation Company for the honour and privilege they hay 
accorded me of associating myself with what I regard as a wy 
important stage in the revival of the shipping industry of » 
country. I have stated that this is an historic occasion becauseth 
question of the shipping industry of India has, like many othe 
questions connected with that unfortunate country, a sad history 
behind it. There was, as you are aware, a time when first-ratt 
vessels, built, owned, manned and managed by Indians used 
carry rich products of India to distant lands. A combination d 
circumstances, however, too well known to need mention at this 
juncture, killed that industry outright, and subsequently made i 
extremely difficult for Indians to revive their past glory of me. 
cantile marine. It is again interesting to note that several India 
shipping companies were started during the last 50 years in India, 
but they were all wiped out of existence by rate-wars and othe 
methods about which the less said the better. The Scindia Nav: 
gation Company is the only Indian shipping company which has 
survived this struggle, and the fact that we have met here this 
afternoon and launched a modern steamer built by this purely 
Indian company, you will agree with me is an important landmark 
in the history of Indian shipping. 


ENTERPRISE AND INITIATIVE OF THE COMPANY. 


It was just nine years ago that this company was started 2 
Bombay, and it began to ply its vessels in its own home for th 
coasting trade of India. A severe rate-war was launched agailst 
the company, and the basic rate on ‘the coast betwen Rangoon and 
Bombay, which stood at rupees 18 per ton, was soon brought 
down by the vested interests to rupees 6 per ton, with the result 
that the company had to lose lakhs of rupees in this deadly 
struggle for existence. I, therefore, as an Indian rejoice that th 
company has survived to see this day, when such an illustrious 
gathering has assembled here to offer their blessings on the 00% 
sion of the launching of the first steamer built by a purely Indiaa 
company and owned and managed by Indians only. This happ! 
consummation is not merely a matter of accident. It speals 
volumes for the spirit of enterprise, resourcefulness and initiati't 
which my friend, Mr Narottam Morarjee, one of the greatest 
captains of industry, and his able colleagues displayed in brig 
ing the company successfully out of the ordeal of the uphill and 
utterly unequal battle. : 

May I therefore take this opportunity of offering them my sinc 
congratulations, and I have no doubt I am echoing the feelivs 
of all present. here to-day when I wish this premier company * 
long and prosperous career in the service of that great country. 


UNFAIR TREATMENT. 

The original programme of the Scindia Navigation Compaty; 
I am informed, was to build six modern cargo steamers. One of 
their directors, Sir Lalubhai Samaldas, an ex-member of the 
Executive Council of the Governor of Bombay, came specially ® 
this country in July last to complete the final negotiations ” 
connection with their building programme. As _ the Trades 
Facilities Committee had given a guarantee not only on behalf d 
the British, but also of the foreign shipping companies, to em 
them to build more than a hundred steamers in this country with 
the object of providing work for British shipbuilding yards ” 
keeping them going during the period of trade depression, the 
Scindia Navigation Company naturally felt confident that the 
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at committee to give such a guarantee on their 
behalf to enable them to place orders for building six modern 
steamers in this country would be favourably received. In spite 
of the able presentation of their case by Syrut Lallubhai, their 
application was rejected on the grounds of no funds ! It must 
indeed be a very painful thought for those who wish to see a 
better understanding established between England and India 
that, although the Trades Facilities Committee could find out of 
their twenty-one million pounds more than two and a-quarter 
millions for assisting foreign shipping companies, it could not 
spare even less than one-fourth of a million for the shipping com- 

ny of that part of the Empire which stood so firmly and re- 
sponded so generously to enable it to win the Great War. The 
result was that the company had to curtail its programme, and 
Syrut Lallubhai had to return to India after placing orders for 
building three steamers only. 

Let us, however, hope that the company will have the wisdom 
to conserve its resources to be utilised later for a further building 
programme, not only of cargo steamers, but also of passenger 


application to th 


vessels. 
NATIONAL DEMAND FOR INDIAN MERCANTILE MARINE, 


Perhaps you are aware that there is a very strong national 
demand in India for the building up of a strong mercantile 
marine, and the successful attempt of the Scindia Navigation 
Company, I am glad to observe, has encouraged small Indian 
steamers to ply their trade in the waters washing their homes. 
Whilst the Governments of almost all maritime countries have 
belped, and are helping, their nationals to build up their own 
mercantile marine, are not Indians entitled to expect their Govern- 
ment to help them jn this great industry? No wonder, then, that 
there is a keen feeling of disappointment when they find that 
even the most modest recommendations made by the Mercantile 
Marine Committee appointed by the Government themselves to 
keep open coasting trade of India only to vessels owned and 
managed by Indians, just as the coasting trade of most maritime 
countries is reserved to their own nationals, have not yet been 
carried out. I shail say nothing here of the large overseas trade 
of India, in which Indian shipping hardly participates. The 
annual freight bill of India comes to nearly 35 or 4o million 
pounds, a very substantial portion of which is claimed by non- 
Indian shipping companies. It is, therefore, a most legitimate 
and natural desire on the part of the Indians to retain as much 
as possible of this great freight bill in their own country, and 
thus help to lessen, to however small an extent, the poverty of 
their economic life. May I, therefore, not appeal to all concerned 
to look at the question of the development of Indian mercantile 
marine from a very broad point of view? 


ECONOMIC FREEDOM WITHIN THE COMMONWEALTH. 

Perhaps it will not be regarded out of place if I say at this 
stage that, in spite of many a grievous disappointment and humilia- 
tion in the past, the majority of the responsible leaders in India 
still entertain the hope that it might be possible for India to 
become a self-governing and self-respecting partner within the 
British Commonwealth of Nations. And if all such parts of the 
Commonwealth are to stand side by side for the solidarity and 
the true service of the Commonwealth as a whole, it can only 
be achieved by the adoption of a policy of true economic freedom 
all round. If India is ever destined to make her contribution 
toward the greatness and reality of the Commonwealth, the sources 
of nourishing her economic life should not be allowed to run dry, 
and we can all easily realise what a tower of strength India—a 
self-governing and self-respecting India—with her own mercantile 
marine would be to that Commonwealth, 


SERVICES OF THE MERCANTITLE MARINE. 

Just one word more and I have done. India has recently been 
given a navy of her own. May I, however, ask if this is not plac- 
ing a cart before the horse? Is there any country in the world 
Which has built up its navy without building up its own mercantile 
Marine, which always serves as an important line of defence? 
The merchant fleet and the naval fleet are sisters, and always 
exist side by side. One cannot do without the other. This idea 
Was very happily expressed by Lord Stanhope, Civil Lord of the 
Admiralty, in the following words at the meeting of the Mer- 
tile Marine Service Association :— 

“If our education was what it should be we would realise 
far more as a nation what the mercantile marine had meant in 
history, Even in these days, when masts and sails were almost 
@ thing of the past, the mercantile marine was still the most 

8erous profession and trade in this country, as statistics had 
Proved. The friendship and the brotherhood of the sea was com- 
Ng into its own. The navy, at any rate, felt partly, as a result 
% study and above all by the experience of the Great War, that 

Mercantile marine stood behind it, and he hoped and believed 
that the mercantile marine now felt the navy stood behind the 
Mercantile marine.” 


Let me, therefore, hope and trust, historic as is this function 
at which we have assembled this afternoon, it will provide a new 
angle of vision to all concerned to see and solve successfully all 
complicated questions connected with the development of this key 
industry of our nation. 

May I, in conclusion, congratulate on behalf of the company 
this great and well-known firm who have built this fine vessel 
which I have the honour of launching to-day, and which I hope 
will be found satisfactory by the owners so as to encourage them 
to place further orders with them. 

My best wishes to Scindia Navigation Company and the mer- 
cantile marine of India. 

‘* Bande Mataram.”’ 





At the conclusion Mr H. E. Verner, of Devitt and Moore, 
Limited, representatives in this country of the Scindia Company, 
presented to the Hon. V. J. Patel a silver salver on behalf of 
the owners as a souvenir of the historic event, and as a mark 
of the Scindia Company’s appreciation of the Hon. V. J. Patel’s 
performing the launching ceremony. 





UNITED DOMINIONS TRUST. LIMITED. 
SUCCESSFUL YEAR’S OPERATIONS. 

The annual general meeting of United Dominions Trust, 
Limited, was held on Friday, 22nd instant, at the head offices of 
the company at King’s House, King street, London, E.C. 2. Sir 
Edward M. Mountain, Bart., J.P., the chairman, presided. The 
secretary (Mr J. P. F. De Salis) read the notice convening the 
meeting and the report of the auditors. The Chairman, in moving 
the adoption of the report and accounts, said that he had pleasure 
in again congratulating the shareholders on the position of the 
company, which had again had a record year. During the 
financial year just closed (June 30, 1927) the company had made 
substantial and noteworthy progress. In spite of the fact that the 
year had been a difficult one the volume of business handled again 
showed a material increase over the previous year; it was, in fact, 
increased by 32.76 per cent., and an examination of the balance- 
sheet showed that the company was in a very strong position. 

Turning to the liabilities side, they would see that the issued 
capital fully paid was the same as the previous year at £150,000. 
There was due to the banks £949,294, as compared with £618,041 
last year; this indicated the considerable expansion of the busi- 
ness. Deposit and current accounts, were £238,767 as against 
4229,885. Rebate of interest which represents unearned income 
was £37,551, aS against £28,724. The trust reserve had been 
increased to £31,227 as against £17,747, and the general reserve 
had been doubled and now stands at £50,000. 

Turning to the assets they would see that cash at banks and in 
hand amounted to £176,383 as compared with £129,248; bills 
receivable and notes on hand and with bankers 41,319,553 aS 
against £979,888. The total assets had been increased from 
41,118,804 in the last balance-sheet to £1,506,995 in the present 
accounts. The profits for the year amounted to £49,226 5s 2d, as 
compared with £37,108 in the previous year. After adding the 
amount of £4,451 16s 2d brought forward, the total available for 
distribution was £53,678 1s 4d, which the board had allocated as 
follows subject to the approval of the shareholders :— 


£.. 8 a. 

TO tLUSt TESST VE .......ccccccccccscccccesccscserss 14,750 13 9 

99 BEMEral TESETVE ........eeeeceeeeeeeeeeeererecse 25,000 0 O 
», payment of a dividend at the rate 
of 7} per cent. per annum, less 

income-tax on the issued capital 9,000 0 0 

gy CAITY FOTWAT .......-ceeeeseeeseeeeeeeeeee eens 4,927 0 Oo 

53,078 1 4 


INCREASING DEMAND FOR COMPANY’S SERVICE. 

The company continued to provide banking facilities to the engi- 
neering, motor and allied trades, and experience showed that 
there was an increasing demand for the highly specialised banking 
services which the company rendered. During the year it had been 
deemed advisable and necessary to open two branch offices, one at 
Manchester and one at Glasgow. ‘The company had a substantial 
volume of business from the North of England and from Scotland, 
and although the branch offices had only recently been established 
their justification was already apparent. There was no doubt that 
through the. company’s service considerable quantities of merchan- 
dise had been moved and in certain lines increased production 
and lower prices and more employment had followed. 

Many new accounts had been opened, and all new business had 
been subject to the same careful scrutiny and handling as in the 
past; consequently the chairman was again able to report that 
collections were excellent and the company’s assets were exceed- 
ingly liquid in form and in the cleanest possible Shape. As a 
matter of fact the bad and doubtful debts for the year, including 
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PHENIX OIL AND TRANSPORT COMPANY, LIMITED. 
STRONG FINANCIAL POSITION. 
LARGE NET PROFITS INCREASE. 

The annual meeting of the Phenix Oil and Transport Company, 
Limited, was held, on the 2oth instant, at River Plate House, 
London, E.C., Sir Edward Manville (the company’s chairman) 
presiding. 

In moving the adoption of the accounts for 1926, Sir Edward 
said that the affairs of the company had again been marked by 
steady and consistent progress, as was indicated in the balance- 
sheet figures. The net profits earned last year were £428,719, or 
£144,489 more than those for 1925. After providing for depre 


| ciation, the board had transferred £100,000 to an investment 


reserve. He believed shareholders would agree with him that the 
accounts disclosed a sound financial position. 

The output of crude oil for 1926 was 360,231 tons, as compared 
with 267,380 tons in 1925, while during the first six months of the 
current year it had been at the rate of over 400,000 tons per 
annum. The increase in feet drilled last year was an indication 
of the progress being made, for in 1926 the company drilled 99,276 
feet, as compared with 78,700 in 1925. 

ENCOURAGING FIELD DEVELOPMENTS. 

Last year he stated that the board believed the newly-discovered 
third oil horizon at Moreni might extend to the neighbouring 
fields of Bana and Gura Ocnitzei. That new horizon had now 
been proved to extend to both those fields, and at Gura Ocnitzei, 
where the company had drilled a number of wells, results were 
beyond expectations. Another new discovery had been made by 
the company quite recently at Tintea, where two wells had also 
entered the meotic sand similar to that at Gura Ocnitzei and Bana. 
That was an important development for the company, since its 
subsidiary—the Orion—owned a very large area of land in that 
field, on which hitherto the whole of its production had been 
obtained from the upper sources. Two successful wells had been 
drilled at Ochiuri on the perimeter granted by the Government, 
and several others were in drilling. The prospects at Ochiuri 
appeared to be so very encouraging that they had seized the 
opportunity of acquiring other lands there from local proprietors. 
It could be said that all their field developments last year had 
been of a very encouraging nature. 

The utilisation of the gases from the wells was of great com- 
mercial importance to the company, and in order to realise as 
much as possible of their value additional gas lines had been laid 
to the fields and from them to the company’s refineries, while 
plant had been installed for the absorption of the exceptionally 
high-grade petrol contained in the gases. At the present moment 
portable absorption plants were being provided to deal with the 
petrol contained in the gases consumed on the fields as fuel, and 
their refineries were now mainly fired by the stripped gas, thus 
replacing a large tonnage of fuel oil previously used. 

CAPACITY OF REFINERIES INCREASED. 

The increase in the company’s crude oil production had led the 
board to increase the capacity of their refineries, and during the 
Process of such extensions the opportunity was taken of adding 
further plant and reorganising the methods so as to obtain the 
maximum possible efficiency. The board had steadily pursued the 
policy of expanding its own distribution organisations, both whole- 
sale and retail, in Central Europe. A considerable proportion of 
their output was now being sold direct to the consumer through 
the Phenix Oil Products, Limited, and this put the company in a 
more satisfactory position from the point of view of safety and 
independence. 

Whilst the progress of their own company had been satisfactory 
in all directions, it had to be admitted that a serious change had 
taken place this year in regard to the price of motor spirit, owing 
to over-production in U.S.A., and this could not fail to have some 
effect upon the profits of all producing companies. The Seminole 
field, however, in consequence of its over-development, might pro- 
vide surprises by diminished output, and, seeing that the use of 
Petroleum products was world-wide expanding, the pendulum 
might quickly swing in the direction of higher prices. 

BOARD’S SOUND DIVIDEND POLICY. 

He was pleased to say that the Roumanian Government had 
almost eliminated export taxation and substantially reduced rail- 
Way rates, the saving representing about £1 per ton on all petrol 
‘xported. They also had the advantage that Constantza prices 
Were materially above those in America. 

Notwithstanding this, the directors had felt it desirable to adopt 
@ More than usually conservative policy and limit the dividend 
for the past year to 7} per cent., though the net profits were over 
10 per cent., and he felt sure that when they met again the board 
Would be able to present a recérd for the current year which would 
Maintain the reputation of the company. 

The report and accounts were unanimously adopted, the retiring 

ectors and auditors re-elected, and a hearty vote of thanks to 
chairman, directors and staff closed the proceedings. 
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STANDARD BANK OF SOUTH AFRICA, LIMITED. 


CHAIRMAN’S REVIEW OF ECONOMIC COKDITIONS IN 
SOUTH AFRICA. 


The one hundred and fourteenth ordinary meeting of the Stan- 
dard Bank of South Africa, Limited, was held, on the 2oth instant, 
at the Cannon street Hotel, London. 

Mr Horace Peel, who presided, said that the year 1926 was in 
some respects a difficult one for the farming community in the 
Union of South Africa. The rainfall was below the normal almost 
throughout the country, and a large part of the Cape Province 
suffered from serious drought, and the heavy losses were confined 
to a comparatively few districts in the Karroo, many of the stock 
farmers, both there and in other districts, were put to consider- 
able expense in the way of artificial feeding, the hiring of grazing 
land. in more fortunate areas, and railage costs. The maize crop 
was less than half that of 1925, and barely sufficient for local needs ; 
and though at one time there were fears of another failure of this 
crop in the present year, it was hoped that the good rains of 
February and March had assured a crop which would be above 
the average. On the whole, the country had come through a 
trying time very well, and agricultural insolvencies showed a small 
decline compared with the previous year. A particularly satisfac- 
tory feature had been the continual improvement in the methods 
of sheep farming, with the result that the Union had this season 
produced a wool clip of unprecedented size and admirable quality. 
In the early part of this year good rains fell over the greater part 
of the Union, and though the effect of last season’s drought would 
be seen in this year’s sugar, tobacco and fruit crops, the farming 
outlook for the present year was, on the whole, satisfactory. Mail 
advices from Cape Town received this week indicated that good 
rains had fallen throughout the greater part of the Cape Province. 


RECORD GOLD OUTPUT. 


With regard to the mining industry, the total output of gold in 
the Union during the year was the highest on record, though its 
value was less than in 1920, 1921 and 1924, when gold was worth 
considerably more than its standard value. The outlook for the 
industry in the immediate future appeared to be satisfactory, and 
if the labour supply remained adequate the industry should again 
be able to increase its output for the year. 

The manufacturing interests of the Union, under the stimulus 
of the present protective tariff, continued to show steady growth. 
Factories had generally been working full time, and there was 
very little industrial unemployment. The adverse farming con- 
ditions had been reflected in the retail trade of the country, and 
throughout the year business had been generally described as 
quiet. 

For the financial year 1926-27 the revenue of the Union Govern- 
ment (exclusive of the railways and harbours administration) 
amounted to approximately £28,500,000, and expenditure to 
427,350,000, leaving a surplus of about 41,150,000 to be applied 
to redemption of debt. The receipts showed an increase of 
41,700,000 over the original estimates, and this was accounted for 
by improvements under the heads of Customs, Excise, mining, 
income-tax, death duties and native taxes. Gold mining contri- 
buted £1,583,000 to the revenue account and £1,770,000 to the 
loan account, while the diamond mining contribution to revenue 
amounted to £2,100,000. For the financial year ending March 31, 
1928, the revenue was estimated at £27,433,000 and the expendi- 
ture at £27,566,000. As to the railways and harbours, the Budget 
statement disclosed a net estimated deficit at March, 1928, of 
4£,84,871. 

Agricultural prospects in Rhodesia were generally satisfactory. 
The maize crop was expected to be very fair, and the tobacco crop 
was excellent. Cattle farmers were also doing well, but in certain 
districts were handicapped by the prevalence of East Coast fever. 
Business continued on sound lines, while the trade of the country 
was showing a steady expansion. 


BANK’S FIGURES. 


Dealing with the figures of the bank, the Chairman said that 
the net profits amounted to £583,801, being about £13,000 more 
than on the last occasion. An interim dividend had been paid, 
amounting to £156,041, and £75,000 had been appropriated to the 
writing down of bank premises. The directors also recommended 
the setting aside of {£125,000 to the officers’ pension fund, the 
payment of a final dividend of 7s per share, amounting to 
£156,041, and the payment of a bonus of 2s 6d per share, amount- 
ing to £55,729. This would leave a balance of £128,315 to be 
carried forward, being £16,000 more than was brought forward 
from the previous year. 

The report and accounts were unanimously adopted. 

Votes of thanks were accorded to the chairman, directors and 
staff and the proceedings terminated. 
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ANGLO-DUTCH PLANTATIONS OF JAVA, LIMITED. 
CHAIRMAN’S INTERESTING REVIEW OF POSITION AND PROSPECTS. 


The 17th ordinary general meeting of the Anglo-Dutch Planta- 
tions of Java, Limited, was held, on the 22nd instant, at the 
Cannon street Hotel, London, Colonel Sir Robert Williams, Bart. 
(chairman of the company), presiding. 

The representative of the secretaries (Messrs Francis Peek and 
Co., Limited) having read the notice convening the meeting and 
the report of the auditors, 

The Chairman said: The result of the year’s working has been 
that we only received £403,000 as dividend and interest from 
the P. and T. Company, as against £565,000 in 1925. 

I now turn to the progress of our various cultures. Of rubber 
we have now 25,445 acres in bearing and 4,752 acres not in 
bearing. We were conservative in the crop we harvested, for the 
main part delaying the bringing in of young areas beyond the 
time we could have commenced tapping, so that our yield repre- 
sented an average of 325 Ibs per acre. This is small, but it must 
be borne in mind that it includes about 8,o00 acrés of the 1919 
and 1920 plantings brought into tap for the first time and only for 
a part of the year. This area gives promise of a considerably 
higher ultimate yield than our earlier areas. 

Our rubber, however, is satisfactorily free form disease. Since 
the inception of the company many changes in ideas have been 
taking place as regards rubber culture. Throughout our rubber, 
both old and young gardens, the aim is to have no soil visible, 
but hidden under a leguminous cover. This means, among other 
good results, economy in upkeep. Economy is the essential for low 
cost of production, and there can be no doubt that low cost of 
production will become the crucial point not so very many years 
ahead. But low cost of production will depend even more on the 
high yield per acre, and it is in this direction that we have been 
especially directing our attention now for some years past. 


LARGE YIELDS POSSIBILITIES. 


The future of large yields will depend upon the planting 
material used, and in this connection there are two great possi- 
bilities—the one bud grafting, and the other selected seed. I do 
not think that it is at all an impossible expectation that at some 
future date, with close planting from finest selected material and 
with careful selection in the ultimate thinning out, production 
may be brought up to 1,000 lbs per acre. 

Our average selling price was 1s 9$d per lb Java, or equivalent 
to 1s 114d per Ib London. Over half of our crop—viz., 4,350,023 
lbs—was manufactured in our Spray-Plants, and delivered under 
our contract to the General Rubber Company of America. The 
cost price of our rubber at approximately 10d a lb showed an 
increase of 13d over the preceding year. 

This year our standard production has been assessed at nearly 
11,000,000 Ibs, and the greater part of what we are allowed to 
produce will continue to be delivered to the General Rubber Com- 
pany in the form of sprayed rubber under our present existing 
five years’ contract. You will remember that under this contract 
the price we obtain is the average London price of the day, 
although the rubber is actually delivered at the railhead on the 
company’s estates. 

TEA. 


As to tea, our acreage is 24,314 acres—1g,502 in bearing and 
4,812 not in bearing. We have now 6,900 acres planted with tea 
on the P. and T. Lands, and over 17,000 acres on our outside 
estates. Our crop for the year was 10,668,015 Ibs, made up of 
9,459,094 lbs produced on our estates and 1,208,921 Ibs leaf bought 
from native gardens and manufactured by us in our factories. 

The cost price of our tea was 8.73d, as compared with 8.45d in 
1925 and 7.8d in 1924. Our net selling price f.o.b. Java was 
12.334, against 12.18d in 1925 and almost exactly 1s in 1924. For 
1926 half our entire output of tea had been sold forward at a price 
a fraction under 1s 3d per Ib London, which is practically the 
equivalent to 1s ofd f.o.b. Java. It will therefore be seen from 
the total price obtained that the amount realised for the uncon- 
tracted portion of our crop was somewhat less than the contract 
price. The estate output averaged 486 Ibs per acre. Although 
our yield for 1926 was only 486 Ibs per acre, by the improved 
cultivation our estates are now receiving we hope before long to 
get this yield up to 600 Ibs. This we do not think is at all over- 
ambitious. 


IMPROVEMENT OF JAVA TEAS. 


Leaving the planting side, I should like to say one word about 
the manufacturing side. In this respect we can unhesitatingly 
say that every year Java tea is moving onward towards wiping 
out the old prejudice when compared with India and Ceylon, and 
we feel that we can claim a large share in this much to be desired 
result. We have recognised for a long time that Java teas, as 
such were understood in years past, stood little or no chance 
when the tea market was in a depressed condition. We therefore 
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set ourselves to improve our teas, and make them of use, whatever 
the market might be. So far the results are gratifying. A the 
Java auctions each week the average obtained for this company’, 
teas always stands in the forefront. On only four occasions y 
far this year have we failed to obtain over 1d a Ib better thy 
the average, whilst on more than one occasion we have obtainej 
over 2d and even over 3d above the Java average, and in making 
this calculation it must be borne in mind that our own higher 
price is responsible for substantially elevating the average to ty 
figure at which it stands. 

Our estimated crop for this year is approximately 10,250, 
Ibs from our estates and something over 1,000,000 Ibs Of leaf 
bought from the population. The current year is the last one ¢ 
our original three years’ contract for half our output, the price {, 
this year being slightly less than that of last, viz., 1s 2 7124 
London against 1s 2 11-12d. It is the company’s policy outsid 
our one main contract to bring the balance of our teas to th 
London market, so as to keep our various marks well know 
throughout the trade. 

Two months ago, we arranged a further contract for half oy 
output for the three following years, i.e., 1928-29-30, at a price 
1s 3d per lb London, or nearly $d better than the price we ar 
obtaining this year under our contract. 


COFFEE. 

The results from our coffee last year were most disappointing, 
This was entirely the result of the drought of 1925, which, extend. 
ing well over two months each side of the blossoming period, 
caused an almost total failure in the setting of the berry. 

Our main coffee proposition is Soekaboemi estate, held as a 
subsidiary part of the P. and T. Company under the name o 
Goeboek Ngargorsari Cultuur Mij. Since we purchased these 
mid-Java properties our total coffee crops have been :— 
Piculs, 
24,000 
17,000 
23,000 


(nearly) 
(over) 
Last year, however, we obtained altogether the almost negligible 
quantity of just over 3,000 piculs. Needless to say, although 
the selling price of this small quantity was quite satisfactory a 
75s 2d per cwt, the cost price resulting from such a small crop 
amounted to no less than 139s, which explains the loss shown in 
the balance-sheet. Although at the moment our Soekaboem 
estate is mainly dependent on its coffee, it has great possibilities 
for the future also with regard to tea. The small amount of te 
already growing produces some of the finest quality of any o 
our teas, and there is abundant further land for extension, and 
we look in the future to fine results both from the coffee and ts 
cultivation. 

As to quinine, the gross profit for the year on quinine was just 
under £25,000, compared with £47,000 in the previous year. 
The future of this product gives us some anxiety, and is some 
what in the same position as rubber, 7.e., unrestricted production 
is largely in excess of demand, consequently there are in exist 
ence heavy and increasing stocks, and from what one can gather 
there is a likelihood of still further considerable increase in out 
put for the next two or three years. 

The importance of quinine to us is, however, a small matter 
in comparison with tea and rubber. 

The unsatisfactory result from the rice mills is attributable 
two factors. Firstly, the profitable results of 1925 attracted maby 
more Chinese speculators than usual, and determined the banks 
to be generous with their advances. This fact, together with 3 
recognised probable shortage of Java paddy, forced prices UP 
to a high figure at the commencement of the campaign. The 
expected paddy shortage materialised, but large quantities of 
rice were imported from outside sources, causing the price % 
decline steadily during the latter half of the year. The chief 
cause of our loss, however, was due to the exceptional drought of 
1925, which continued right into the month of December. 


BLOCKS 26 AND 28. 


As you will remember, after expropriation the Government left 
us three large blocks in the Lowlands. Of these, blocks 26 and 4 
as they are generally known, about 40,000 acres in extent, alt 
on our extreme eastern boundary. As you have been told 10 
previous years, the Government planned and are constructing large 
irrigation works on this river, and by paying a proportion 
the cost of these irrigation works we have a right to participal® 
in the water for our own purposes, the result being that 4 larg® 
extent of these blocks are now made available for crops requiring 
or benefiting by irrigation. Our contribution towards the ! 
cost is estimated about £60,000, of which nearly £50,000 has bees 
already paid. The third block, lying towards our westerD 
boundary, and known as Soekamandi, we have opened up ° 
most up-to-date agricultural methods. Mr Hammcn early eo 
nised that a block like this, absolutely level from end to eae 
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was the ideal for planting for sisal on a large scale. 
of ynremittin 
mandi, 


and 3) ; 
cultivatio 


ooo acres of tapioca had been planted. 
n at Soekamandi is, of course, the sisal. 


are havin 


cultures are themselves temporarily under a clovd. 
The report and accounts were adopted. 


MALAYALAM PLANTATIONS, LIMITED. 
LARGE INCREASE IN TEA CROP. 


The sixth ordinary general meeting of this company was held 


on July 21st at 3 Idol lane, London. 


Mr H. J. Welch (the chairman), in the course of his speech, 
said: During our financial year 1926-27 the tea crop harvested 
amounted to nearly 9,000,000 Ibs, being over 450,000 lbs in 
The average yield 
per acre was 654 lbs, an increase of 21 lbs per acre. The 
fo.b. cost of production was g.22d per lb—a farthing lower 
The average net price was slightly higher than 
The present estimate made by 
the estates superintendents of the current year’s tea crop is 
9,145,000 Ibs, and we have harvested for the first three months 
ended in June 2,196,630 lbs. This is a decrease compared with 
last year of 336,873 lbs., and was due to the abnormal drought 
which existed on most of our tea estates from November till 
The whole output of tea (excepting the crop from 
the two estates acquired in 1926) has been sold forward to 
December 31st of this year, at an average gross price of 1s 44d 
per Ib, London landed terms, equal to an average net price of 
During the year approximately 7oo acres were 
No new estates have been 
acquired since our last meeting other than the Dymock Tea 
Estate, consisting of 425 acres of planted tea and 276 acres of 
During 


excess of the crop for the previous year. 


than last year. 
last year at 18 2.42d per lb. 


March last. 


1s 24d per Ib. 
opened and planted with tea. 


reserve, which was taken over as from April 1, 1926. 
the current year we hope to plant about 860 acres with tea. 


RUBBER CROP. 


The rubber crop harvested was 2,847,015 lbs, being a decrease 
Owing to some areas 
being rested a smaller area was in tapping, but it yielded an 
The f.o.b. cost of production was 
The small increase in 
cost was more than accounted for by the amount spent on 


of 29,166 Ibs over the previous year. 


increase of 21 lbs per acre. 
814d per lb, against 8.o7d in 1925-26. 


spraying. The average net price realised was 1s 6.47d per lb, 
against 2s 1.33d in the prev¥ous year. 795,243 lbs have been 
harvested for the first three months ended in June of this year. 
This is an increase of 31,981 lbs as compared with the same 
period last year. 
(ot approximately 10 per cent. of the estimated crop) had been 
sold forward at an average gross price, London equivalent, of 
just over 2s 74d per Ib. The superintendents estimate a pro- 
duction of 2,737,000 Ibs for the current year. We hope to plant 
during the year extensions of our present estates amounting in 
all to 280 acres of new rubber. 

Our cardamom crop was 46,800 Ibs, and we harvested at a 
cost of 1s 7.34d per lb, f.0.b, and realised an average net price 


vf 38 6.28d per lb. The estimate for the current year is 
54,000 lbs, 


The total book cost of our properties, buildings, machinery, 
and Plant at the date of the balance-sheet was 41,387,231. After 
ne for the dividend proposed to-day, the surplus of our 
rp assets over our liabilities as at March 31st last amounted 
10 £366,967, or £13 18 ad per planted acre. If this surplus 
s deducted from our issued capital, the present net cost of our 
Planted acteage is just over £38 per planted acre, without 
aa any value for our 57 square miles of reserve land on 
i one hand, or anything for the cost of bringing our immature 

“as into bearing on the other. 


éz year’s working resulted in a total profit from the estates 
me derived as to £193,619 from tea, £123,970 from 
t, £4,473 from cardamoms, and £8,542 from sundry receipts 
— Your directors recommend the payment of a final 
en an of 12} per cent. (less tax), making 20 per cent. for the 
ts tt contribute to the staff retirement fund £5,000, and to 
that ee taxation reserve £50,000. In addition, it is proposed 
rin £16,771. should be transferred to reserve account (which will 
8 that account up to £200,000), and to carry forward £54,510, 


*eainst £40,626 last year. 


‘THE ECONOMIST. 
i ee 
As the result 
g effort a first-class township has arisen at Soeka- 
and at December 31st last nearly 8,000 acres of sisal hemp 
The permanent 
Although in 
these commencing years of this estate, handicapped, at any rate, 
as far as tapioca is concerned, by unfavourable markets, the results 
g an adverse effect upon the balance-sheet, yet we can- 
not believe but that this estate has a great future before it, and 
will, we hope, reverse the present position and give very material 
assistance to our profits at a time perhaps when present profitable 































Of the current financial year’s crop 121 tons 
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Edinburgh: 35, St. Andrew Square. 
S. Walbrook, E.C4 and 4 St. Jamee’s Street. 







FIRE. 
London : 





S.W.1. 








CHAIRMAN’S VISIT TO ESTATES. 


I personally visited South India in December and January last, 
and had the pleasure of inspecting most of our estates. I was 
deeply gratified with the enormous progress and improvement 
achieved on the various estates since I visited them in 1919. 
The buildings, machinery, equipment and roads now generally 
compare very favourably with all I have seen in other countries, 
and the great improvement in the tea and rubber, from an agri- 
cultural point of view, was evident, even to a novice in planting 
like myself. ‘They looked so much healthier than in 1919. The 
tea has doubtless responded to the generous manuring and other 
cultivation, and the rubber to cultivation work and the planting 
of cover crops, principally vigna. 

We have just received a cable from our agents stating, among 
other things, that ‘‘ The estates are in good order, the labour 
position is satisfactory, and that, given favourable weather, the 
crop estimates are considered safe.” 

The report and accounts were unanimously adopted. 





BRITISH NORTH BORNEO RUBBER TRUST, LIMITED. 
ALTERATION OF ARTICLES OF ASSOCIATION APPROVED. 


The eighteenth ordinary general meeting of the British North 
Borneo Rubber Trust, Limited, was held, on the 2oth instant, at 
Winchester House, London, Sir Ivor Philipps, K.C.B. (the chair- 
man), presiding. 

The Chairman, in moving the adoption of the report, said that 
the profit of £36,847, with the amount brought in from 1926, 
enabled the directors to place £5,000 to reserve account, and to 
distribute a dividend for the year of g per cent. A careful valua- 
tion of their holdings had been made, and he could again state, 
notwithstanding the heavy drop in prices of rubber shares during 
the past twelve months, that their capital was intact, and appre- 
ciably more than intact. 

The report was unanimously adopted. 

At an extraordinary general meeting which followed the Chair- 
man said that the circular letter sent out to all shareholders with 
the annual report detailed certain proposals dealing with the 
capital of the company. The present articles of association were 
not sufficiently comprehensive to permit of those proposals being 
carried out, and the directors asked the shareholders to adopt a 
new set of articles giving the board power to do as suggested. In 
explaining the essential alterations embodied in the new articles, 
he said that Article No. 14 provided for the conversion by the 
board of all fully-paid shares into stock in the proportion of three- 
fifths 5 per cent. cumulative preferred stock and  two- 
fifths deferred stock. An example given in the circular sent to 
the shareholders showed that in exchange for his present holding 
of, say, 100 £1 shares a shareholder would receive £60 preferred 
stock and {£40 deferred stock. The preferred stock would be 
entitled to a cumulative dividend of 5 per cent. per annum, paid 
half-yearly, and the deferred stock would receive a dividend at a 
rate dependent on the balance of profits remaining after the pre- 
ferred stockholders had received their 5 per cent. On their capital 
of £415,000 a dividend of g per cent., less tax, cost the company 
429,860. If the capital had been divided into preferred and de- 
ferred stock, as now proposed, the £249,000 preferred stock at 5 
per cent., less tax, would have absorbed £9,960, leaving £19,900 
for the deferred stock, which was equivalent to 15 per cent., less 
tax, and the carry forward would have allowed for a further dis- 
tribution of nearly 5 per cent., less tax, on the deferred stock. 

The Chairman, in reply to a question, said the board wer? con 
sidering the question of altering the name of the trust. 

The proposals were unanimously adopted. 


MARTAPOERA RUBBER ESTATES, LIMITED. 
IMPROVED FINANCIAL STRENGTH. 


The tenth annual general meeting of the Martapoera Rubber 
Estates, Limited, was held, on the r1gth instant, at 4 Lloyd’s 
avenue, London. 

Mr D. E. Sinclair, who presided, stated that in the profit and 


loss account they had a balance profit, after providing for general 
expenses, depreciation on buildings and machinery, of £19,135, 
compared with £25,551 last year and £7,277 for the year before. 
To this had to be added £3,oo1 brought forward from last year, 


















































































ee a So nr eo cal cr 
pina er Boat a Ss BR ee ee tela 









182 


giving a total of £22,136, which the directors recommended be 
appropriated as follows:—To estates amortisation account £4,000, 
which account would then amount to £10,000; to payment of 
final dividend of 12} per cent., less tax, making 20 per cent. for 
the year, against 25 per cent. last year; and to carry forward to 
next year, subject to the directors’ additional remuneration, 
£3,512. The balance-sheet showed that the improving financial 
strength of the company had been maintained. 

A shareholder had written inquiring as to the amortisation 
account, as he did not understand the necessity for this. As the 
yielding life of a rubber tree was unknown, it could not be but 
ordinary prudence to guard against the time when their older 
plantations might cease to be remunerative yielders. He hoped 
and believed that this time was a long way off. The amortisation 
account and the gradual extension of plantations preserved, so 
far as it was humanly possible to do so, the assets of the share- 
holders. 

The crop for the year amounted to 487,325 lbs, which was con- 
siderably less than what they could have harvested had they not 
adhered to the restriction policy. They effected this restriction 
by leaving untapped areas which, in the ordinary course of 
events, would have come into the tapping round during the 
current year. This policy would be for the ultimate benefit of 
the trees, as they would thus have a very much larger area of 
virgin bark to tap when market conditions justified a full crop 
being secured. Mr Wattendorf, their visiting agent, visited the 
property at the end of May. He again found everything in ex- 
cellent order in the mature areas, and reported that the immature 
areas and young clearings were making satisfactory progress. 
A further 50 bouws would be cleared this year adjoining a similar 
area which was cleared in 1926-27. It was the policy of the 
directors to open up year by year, when conditions justified, a 
similar area, until all suitable land was planted. 

The report and accounts were unanimously adopted. 





GOVERNMENT RETURNS, &c. 
CURRENCY NOTES ACCOUNT—(000’s omitted). 
Redemption Account. 


Reserve 
Account. 


3 
zi 


Certificates 
Outstanding, 
Investments 
Silver 

Coin, 

Gold 

Coin and 
Bullion. 


1925. 
Mar. BB. cccccccccce 
Bopt. 31 
Deo. 26... cccccccee 


Mar. ER ervensrccene 


8 &») 
BEeE 


BRRS 


Mar. Eprercereccece 
Jane 94.....cccce0- 


BW. ceccccccecs 
Sept. eS 


TT 


Mar. Sl cccccccccse 


as 195! 237, 
1 
195 
170 


Since July 21, 1920, notes and certificates cauaiibn ae notes called in but 
not “4 cancelled. Maximum fid issue for ] was fixed st £320,600,000, 


for rt gig LY 400, for 1923 at £270,183,800, for 1924 at 
#£248,190,900, f at £248,145,400, for - as £247,902,506, and tor 1927 at 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank). 
Esteblished 1889. 


Head Office: Helsinki (Helsingfors), FINLAND. 
143 BRANCHES at all important business centres 


PUMA eee newer eee eens eee ee enna nee en eases es seeeeseseeeesaereseseeeeeeweeeeeseeeeseeateeceserecsccececeees - 
. 


Capital Fmk. 150,000,000 
Reserve 
Profits 


Fund and 


Total Assets 
(30/6/27) 


135,000,000 


All descriptions of banking business transacted. 
Telegraphic Address: KANSALLISPANKKL 
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1, 
14, 

31, 
19, 


BME BSBSee: swe | Pes; 
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“Ss 


Funded Debt eeeccocoee 


War Stock eeeeeoee 

War Stock ........ 
4 War Stook.. 
ationa! War Bonds.. 


4% Funding Loan ...... 
tf Visor boats 2 
Bonds ......0. 


Exchequer Bonds 
National Sa 


Other Capita) Liabilities 
Total Liabilities 


57 


if 


£ 
o 


194 


[July 28, 1997, 


NATIONAL DEBT—(Million &). 


1 





654 | 8,033 | 7,742 | 7,641 | 7,598 | 7,558 7698 
46| '70| 66) 15 


711 | 8,079 | 7,812 | 7,707 | 7,666 


| $75 | 373 
194 (1,101 |2,111 


665 | 663 
139 | 182 








1,633 | 7,778 7,631 | 


* Includes debt to American Government, 
POSITION OF THE FLOATING DEBT, 


=e and Means Advances 
Advances by 
rn 613, 


Debt 


of England 
Public Deptmts. 162,301,000. . 
Outstanding 


July % ‘26. Mar. “oe 


116,601,000... 
3,165,000... 599,175,000. 


eoeeee 775,466,000. . 715,776,000. . 744,355,000. .— 


July 16, °27, 


1,7 750,000. . 
* 142. 530,000. . 
600,075,000. . 


Total Floating 155,00 
Includes £2,000, the yeenceeee of which mee owe carried to the Exchequer 
e 


PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THB EXCHEQUER, 





Balances in Excheguer 
“pank of Engl a. 
o and... 


oe 


Qxcise.. 
Movor Vehicle Duties . eo 
Duties...... 


& Mineral Rights Daty 
& Income Tax 


Baness Profits Duties, ac. 
ration Profits Tax 


OTHER RECEIPTS, 
Temporary Advances Re 
Interest on Exchequer Bonds under 
= eo Expenditure (Money) | 


3 — Jo ae 
Under e Unemployment ssie"| 2,068,000 300,000; 110,000, 


ance Ac 
ay | by ae of Debt— 
(a) For Capital nditure Issues : 
—. = Te elegraph (Money) 


(d) Under —< ag oyment In- 
surance Ac 
(c) For other —: 


Bills. 
By 4% Consolidated ‘Loan 
By National Savin, 
By 4% Treasury 


eerccece 


Pecorsesesece 


ds, 1931-33 


«@) Ways and Means Advances .... 
Repaymente— 
In respect of Issues under Land 
Bettlement (Facilities) Acts, 1919 | 
_* - ppccccces 


seererescccsccs 


Certificates 7 


| 1,147, 


Total Receipts into 


the Exchequer from 
Apr. 1, 1927,/Apr. 1, 1926, 


to 
| July 17, 
| 1926, 


July 16, 
1927. 


7— Recuirts, =, 
Week Week 
Ended | Ended 

| July 16, July li, 

| 1927. | 19% 





- 


yt 
56,633) 


—wrseAss 


270,066) 
6 :750,791 


2 771939 
8,797, 224| 
179,347,954 
185,807,61C 


2,500,000 
960,000 
704,145,000 
41,316,756 
10,100,000 
200,330,000 


43,535 


“3 1- TT oe 
| 

5,880,249. \ 

7 nn 


6,526,933) 


1,560,000 

14,650,000! 
240,000 

6,565,989 1781 431,581 


5,285,862, 340950 36077 
6,692,237 154,869, 1,161.24) 


000; 6am 
1,000,00 


~ 184,607,088 12,422,606 = 
"191,164, 021 ee 


ee 


} ' 
2,850,000) weet 
3,070,000 oe 


758,026,000 bia eal ane 


8,550,000 


650,000 700,000 
3,512,150) as oe 


240,751,000, 6,900,000} 15,800,000 


80, 927 


870,902) 1,188,304,0.8 69,170,606! 7 768588 


EXPENDITURE AND OTHER ISSUBS. 


EXPENDITURE. 
= anaen Services— 


cccccccces 


Payments to Local Tax- 
ation Accounts, &, . 
Payments to Northern 
Ireland Exchequer .. 
Other ConsolidatedF'und 

oes. 
Bzupenditure.........00 





Total Issues out of 
the Exchequer to 


__meet Payments from_ 
Apr. L 1927,|Apr. 1, 1926,| 


to 
July 16, | _ re qely 16, 
1927. ioe 


& 
124,083,718) 
10,883,283 
5,343,-81 


1,250,000 
1,057,981 


1,226,682 
_ 110,018,500) _118,425,2 
251,863,745 


Lo 
babe | | Ended 
, July I, 

1926. 


= 


= | ee 
ait 
126,690,359) 988,490, seat 


585,015, 
939,537, 


250,000) 


8,815,4 2 
3,462,044 
| 


3,475,304 
895,003) 
1,067,393 


1,079,000 
ang 
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118,425,209) 9,300,000_1 
260,830,775) 12 sino sa 
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July 23, 1927.} 


Total Issues out of 
the Exchequer to 
meet Payments from |_—_.Igguzs,——-— 
Apr. 1, 1927, |Apr. + 1926, Week Week 
Ended Ended 





to 
July 16, | July, 17, | 16, | July 17, 
_1927, 1926. | _1987,_|__—1926. 

Se: Ch tC~< £ | £ ' £ r 
OTHER ISSUES. \ 
ee pete | 
Interest on Exchequer Bon _ le | 

ccc] | | OE. : 

I 
nder the Ungmployment Insur-| 960,000, 4,562,431 470,000 

{genes to Meet Capital Expenditare— c 

Under the Telegraph (Money) Act, 2,900, 3,250,000, 400,000 > 


ployment insurance Acts, 1921— 
Oe yment of amounts borrowed ..| 1,554,006 


NI oc cerscenseeeess-- | 703,235,900] 689,715,000) 41,985,000] 53,655,000 
650,000 
173,251,000) 217,881,000) 14,150,000} 11,750,000 


1 145,282,203 1,185,586,097' 69,198,042 16,761,383 
hee 16,°27. | July 17,°26. jaly 17,°26, |In.or Dec.| for Week. 
292 2,017,246 — 107,436;— 11,574 

599,407 700,755|+  80,000/+ 76,000 


588,699] 2,718,001. — 27,436|+ 64,426 





Ways and Means Advances Repaid 








in lad eee 
Bank of Eng. eoreccceveres 
Bank of Ireland 
Total 








Treasury, July 11, 1927. 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. 





Tenders for £40,000,000 in Treasury Bills were opened on July 22, 
1927, and the total amount applied for was £47,570,000. For bills at 
3 months, dated Monday to Friday, £98 18s Od, about 24 per cent. 














and above in full; Saturday, £98 18s 3d, and above in full. The 
amounts allotted were in bills at 3 months, £40,000,000. 
Amount Treasu Bills | 4 Treas: 
Date. Amouns lied | at3 ary Bul a 
eo or. Average Rate. | Average Price, 
£ | ge a | &@e8a 
46,100,000; 317 095 | nil 
46,890,000; 4 6 388 | nil 
45,470,000} 4 7 156 | nil 
44,595,000 | 4 7 693 | nil 
44,945,000 | 4 7 726 | nil 
76,770,000} 4 6 247 | nil 
65,650,000} 4 6 565 | nil 
55,725,000| 4 6 807 | nil 
50,005,000} 4 6 134 | nil 
47,570,000 4 6 850 nil 





| 


s 


Tenders will be seceived @ on July 29, 1927, for Treasury Bills te 
issued to the maximum amount of £40, 000,000, 








Che Bankers’ Gasette. 





BANK OF ENGLAND. 
Return for Week ended Wednesday, July 20, 1927. 
ISSUE DEPARTMENT. 


£ 
Government debt .... 11,015,100 
Other securities ...... 8,734,900 
Gold coin & bullion ..150,223,235 


169,973,235 


£ 
Notes issued ........ 169,973,235 


169,973,235 | 
BANEING DEPARTMENT. 


£ £ 
Proprietors capital .. 14,553,000 | Government securities 49,866,982 


Sesecescees eeees 3,910,376 | Other securities ...... 48,610,271 
Paukstissoais weeee 12,629,455 | Notes ......eeeeee .. 32,611,895 
er deposits........ 101,979,119 | Gold and silver coin .. 1,585,467 

-day & other bills 2,665 
132,674,615 132,674,615 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 


‘| 





| Inc, or Dec, on 


| 





Amount, Inc. or Dec. on 
| July 20,1927.' Last Week. | Last Year. 
£ £ 
+ 11,551 | + 32,940 
+ 2,595,896 | + 5,017,795 
+ od —_ 9°32 860 
+ ‘) + t) 

Ratt teeuri WN sintsdachecencesneed aselogm | + 2247975 | — 21,532077 

Perec cccccecocceccoce‘ecese ’ 9 .) + + y s 
Gow eireuiation: 3 2222222222222000 137,361,340 |— 223,240 |— 3,985,785 
SOR on... cca cscccceee 151,808,702 | + 740,275 | + 14,857 

Teserve to liabilities .......... 293 —_ $5% + tn 


THE ECONOMIST. 
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| ‘Securities 3 
Circulation 
in Gold in Reserve and 
Cans qaenees Deposits.’ eg oroutof | % 2 Peet & 
| Bills), | to Liabilities.|4 
i — | 
1927. | | =a % | 
May 25 152,240,040! 135,858,775 nisis¢s0 99,458,362 2,946,000 out 36,651,265 S08 4 
June 1 |152,575,683| 136,346,070 |126,1 438,000 out| 35,979,613) 2%4/— 
8 /152,110,691) 137,333,090 11a a35 403 98,191,915} 458,000 out} 34,527,601; 30 = 
15 |152,110,935 17,000 in 
22 | 152,008,789) 7,534) 95,000 out} 35,461,394 _ 
29 |152,117,901 908,174/119,970.637| 260,000 out} 33,891,331 - 
July 6 |151,074,4 1,002,000 out} 32,566,516/265,|— 
13 |151,068,427 11,000 out! 33,233,847 — 
20 '151,808,702' 137,361,340 ‘114,608,574’ 98,477,253' 729,000 in ' 34,197,362 
BANKERS’ CLEARING RETURNS (00's omitted). 
| Town. | Metropolitan. | Country. Total. 
1927. 2 | £ £ £ 
January lto July 6........ 19,255,020 | 917,148 1,547,668 | 21,719,826 
Week ending July 13........ 30, Y 57,216 723,452 
” » dul y S Paeeveee 672,487 36,903 60,519 769,909 
Total t to o date 1927 Diaine sansa 20,558,257 | 989,537 1,665,403 | 23,213,197 
Do ; ee ie ‘ies oa + Lae 
+ » + + , 
Increase or decrease in 1927 {|* 45% | ine 51% |= 44% |= 41% 
Total for year 1926 .......... 35,346,429 1,660,757 2,817,868 
Total for year 1925 .......... 35,801,264 1,678,347 2,957,508 | 40,437,119 
Increase or decrease in 1926 { ow = a ion L- ym ai era 
PROVINCIAL CLEARING RETURNS. 
Aggregate Week! 
Month of June, Totals to July 16 
1926, 1927. % | 1926, 1927. 
Number of Working Daye 26 25 
£ £& £ 








OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Banks of Denmark, Estonia, Lithuania, 
Portugal and Italy appeared in the Economist of July 9; Austria and 
Greece in July 16. 


U.S. FEDERAL RESERYE BANKS.—In $’s (000's omitted). 


July 22, | July 15, July 8, July 1, omy . 
REsovunces, . 1927. 1927. 1927. 1 
Total gold reserves ...... 3,011,680 | 3,012,680 | 2,988,110 | 3,020,510 | 2,989,280 
Total bills discounted .... 403,320 426,200 506,770 477,310 495,430 
Bills bought in open mkt 185,380 193,210 199,040 216,120 217,440 
Total U.S. Govt. securities} 385,770 377,800 374,470 376,400 384,100 
Total bills and securities 975,770 998,510 | 1,081,580 | 1,071,130 | 1,102,170 
Total resources .......... 5,030,220 | 5,112,420 | 5,093,860 | 5,060,270 | 4,924,870 
LiaBILitigs. 
Federal Reserve notes in 
actual circulation ....| 1,676,410 | 1,703,290 | 1,751,050 | 1,702,690 | 1,680,920 
Depositse—Member bank— 
ont apenuns Kendes 2,300,590 | 2,315,000 | 2,297,400 | 2,341,520 | 2,208,330 
painakeceeess 2,361,249 | 2,340,900 | 32,398,950 | 2,254,050 
Oapitel pe eee in and surplus 258,570 358,190 358,206 358,200 342,900 
Seeeesees 5,030,220 | 5,112,426 093,860 | 5,060,270 | 4,924,870 


foe we cane reserves to 
deposit and Federa) 





Reserve note liabilities 
combined 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000's omitted.) 
duly 22, July 15, July 8, July 1, | Jul . 
1927. 1927. 1927. 1927. 1926. 
Total bills discounted .... 87,090 134,490 114,840 103,110 126,380 
Bills bought in open mkt. 34,090 37,280 42,090 58,260 31,620 
Total U.S. Govt. securities 64,550 63,730 66,360 69,560 84,220 
Total bills and securities 185,730 235,500 253,290 239,920 242,450 
Deposits — Member bank 
—reserve account .... 917,060 918,980 895,230 980,390 842,600 
Ratio of total res. to dep. | 
and Federal Res. note | 
liabilities combined. . 88:0% 839%, 830% | 863% 830% 
BANK OF JAPAN.—lIn yen (000’s omitted). 
June 18, | June ll, | June 4, | = June 19, | Position 
ASSETS, 927. 1927. 1927. 1 1926. Jne30,1914. 
Cash and bullion... | 1,128,916 | 1,128,980 | 1 oe 1,127,848 | 1,135,781 221,320 
Discounts ....... ‘ 851,183 | 856,376 909,72 984,117 | 237,321 41,740 
Advances ..... 20 93,916 94,900 oes 98,547 100,593 70,540 
L1aBILITIES, 
Notes ....... cece 1,313,207 | 1,275,788 | 1,332 897 | 1,387,841 | 1,197,667 | 362,270 
Govt. deposits .... 814,624 | 828,705 "829,360 832,920 | 616, 916 | 87,340 
Other deposits.... | 284,918 318,095 | 333,182 | 320,818 80,110 | 11,440 





CITY NOTES. 


reported in Abdulla Imperial Prefs, 


market and cigarettes firm. 


Much activity 


(ADVT.) 
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ne eee ee nnn nn nen nnn ne eee ee 
STATEMENT OF CANADIAN BANKS.—In $'s (000’s omitted). NETHERLANDS BANK.—In florins (000’s omitted), 
me “i | = = a —- =) ll, — — 27, a Positig: 


Assets. q a Assets, 30 
Cash and bank balances.. 417,648 387,143 395,997 394,048 Gold .....cccccccss| 401,806 | 401, 846 403,844 403.975 4 “me 
Bank balances abroad ... 75,680 | 23, 67 70,26 Bilver....... ahnieiaie 28,410 28,164 28,433 28, 


eee 408 
Call and short loans 399,920 430,96 Dscts,and advances! 417,954 | 422,238 | 424,679 | 397,536 4izdos 
Securities 549,828 LaaBinitr 


TIES, 
1 Notes - circulat’n.| 797,671 | 808,701 | 826.772 | 782,849 | 822,803 
Loans abroad ..........--| 275,97 282,78 1 292,841 273,101 | Dev: oe ___ 56,675 51,853 | 39.022 | 54,772 | 


66,436 
Other assets ............| 167,424 160,119 BANK OF JAYA—lIn florins (000’ itted), 
LIABILITIES. — orins 6 om 
Note circulation ........ 172,106 164,569 161,311 ____ BANK OF J = ) 
—_- July 16 Ju aly 9, | 3s Taly |Saly 2 June 25, July ane 
vernment .......... 84 58,962 59,854 10 90,180 Assure, | 

ee coceee . 1,926,134 ee ERE oosnecowseesosseonl al 209,300 ee se (ae 

ee eer roonerens Discounts, advances, and 

Canadian .........se00+ 14,040 13,192 10,971 other investments...... | 154,000 | 148,700 | 139,600 | 152,900 107,297 
Foreign ........sescceee 7. 48,31 47,614 46,887 45,166 LisB1LITIE8, 


| | 

Bills pay :bie, &o. ... 76,370 757 | Notes in ciroulation.. ... | 322,100 | 321,500 | 317,000 | 315,400 | 336,723 

poy ate. os ' gia | gepeot | afi'coe | Deposits and bills payable | 62'800 | 63,700 | 59,600 57,600 | 48,044 
3,042 


4,705 | 

a , SWISS NATIONAL BANK.—In francs (000's omitted), 
SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). Taly 15,| July 7, | June 30, | June 23, | Fal p35 
1927. 1927. 1927. 1 


Assets, 927. 
Tanger.’ toa7. | t9e7.’ | teen." | 1907.” | Fane, | Gold. servecees| 444979 | 454,768 | 455,131 | 456,587 | aistis das ja me 
1 7,783 7,439 7,872 Silver .cccccccccce 68,302 69,360 69,570 71,613 | 88,552 He 
159 154 150 148 155 Assets & advances| 290,330 | 273,954 | 275,038 | 249,541 310,661) 103mm 
6,832 | 7,054 | 7,657| 8011] 8,330 5,798 LisBILitiEs. 
572 572 572 572 572 54g | Notes in circulatn| 788,172 | 805,238 | 835,197 761,375 752,798 | aay 
Deposits ......../ 118,279 | 103,046 76.378 | 104,158 | 126,375 3395) 


_—| = = a ens BANK OF NORWAY.—In kroner (000's omitted). 


339 
7,443| 7857| 8519| 8417| 7,506 | ———————————— Jury 15,| July 7, | June 30, July 15, | Poul Pong 
Government de "| aso} 1'596| 1/941 797 | 1311 192 iga7,’ | 1927. | 1926.” (Ma 


+. AssETs. 1927. 
ers’ deposits........ 5,056 4,802 4,851 5,173 4,878 4,619 | Coin and bullion—Gold 147,231 | 147,231 147.026 e 
Ratio of cash reserves Balance abroad and foreign 
to liabilities to public.. | 573% | 531% | 516% | 521%! 500% | 59°0% bills 10, 11,350} 10,278 78,095 | sy 
Norwegian and Foreign Gov- oon oom ase - 
a ’ : ernment securities ’ 79 | 
IMPERIAL BANK OF INDIA.—In rupees (000's omitted). Discounts tems 5 te 294'34 998724 | 303101 | 336109| teal 
4, | 25 IABILITIES, 
Jane Se | Suae iy | Some, | Came > | Maz St. | “ees” | Motes in clzouiation 329,1 331,701 | 331,733 339,725| 134M 
21,34,29 | 21,30,20 | 21,61,30| 21,4652 | 21,58,25 | Deposits at sight 110,732 114,846 | 119,886 | _179,492 118 
12,93,92 13,76,10 15,55,53 


sa 7806 32,09,50 le BANK OF FINLAND.—In F. marks (000's omitted). 
a eicsieaad ‘S60 28,79 me 32,94 July 8, | June 30, vos J July 8, | Position 


uly 

BtOCK ....00. 79 78. Assets, 1927 1926. |May3019" 

Bal.with other banks aos . ess 3,46 2 855 Balusce vopeos sgogocesee 322,825 in| 3 seis 330,492 | = Sal 
road an | 

Rar etzrecteasorr= | — aan bills =| 904,533 | 946,178 | 942,291 | 933,185, sags 
| 


ose | 
Reserve ne ss] Boao e000 | £0000 | £00 eoo'0 | 9'82°50 veseee| 357,834 | 355,860 | 355,860 | 366417) aL 
Total deposits 75,38,12 » 79,74,12 102,53,04 | Discounts and —— eoccccce 778,785 | 778,239 | 782,187 728,528 | 16,5 


yy oo bs Notes in circulation ........| 1,383,113 1,398,497 | 1,382,755 1,283,067 | 1259" 
S08 4 Deposrts at notice .......... | 200,642 | 243,260! 236,752 | 398,006 21,28 


25 47 BANK OF LATVIA.—In lats (gold francs) (000's omitted). 


July o> | July 6, “— o- June 22, July 14, | Nov, — 
Asserts, 1927. | 1927. 1927. 1926. 
Le Gold bullion and coins ..| a.682 23,629 —— 
July 21, valy 15, | July 7, | | Saig 22, | Position | Silver coin os 1760 3,664 | 3,682 2,680 
Assers. 1927. 927. 1927. 1926. , |M May 28, 1914 722) 30,904 30,410 | 30,417 36,488 | 
Gold coin and bullion ....| 5,545,835 5,586,835 5,548,64 3, Treas. 9,903 9,757 | 11,024 10,486 | 
Of which held abroad ..| 1,401,549 | 1401 343 1364521 | i} 730,625 Is 69,427 | 67,504 | 


| 0,127 
Bilver coin and bullion.... 337,760 632,650 | Loans again isk 983 | 56,635 49,399 | 
ts and advances ..| 2,979,318 | 3,269,542 7,559,533 | * ° 


Advances to the State ....|26,250,000 (26,550,000 |26,650 2,327,775 sans 9,422 9673 8517 
ces e coco | a 
“ Divers” * 478,950. |23,460,367 3375661) Notes in circulation ...... | 97,853 27,747 


954 | 27,853 
| on aes ep cosccccecs, | | 14,385 14,355 
OCS ..cccccccccesccceces (Sd 1S1,379 53,490,319 [53,950 55,005,855 | 5,811,875 | Reserv | 2,612 2,612 


% deposits......| 215,984 | 173,531 38.264 | 183700 | Special reserve... 2... 2 2,500 
Private deposits 12,817,152 |12,523,366 |11,896,237 | 3.846.733 | veer Wet sossceccneeee sz! 12948 "oe8 12'919 


* Includes foreign balances. aE nes : | _ aoe ass 79,308 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). Other liabilities ..........' 10,463 |_11,691 | 13,282 | 13,274 14,184 |_ OU 
Julyi5, | July ?, | June29, | July 7, BANK OF DANZIG.—In Danzig gulden (000’s omitted). 
Assets. 1927 1927. 1 926. 


jJu y 15,|June 50,|June 15, Mey 31,)May 14,|Apr. 30,July 1, 
aaa Assurs. 1927. | 1927. | 1927. | 1927. | 1927. | 1927. | 19%. 


ea 1,801533 | 1,802/12 ,802'569 
Of which deposited abroad ...... 57.876 Gets ant Scien | 8 oe | — 


28 
Ot which gold coin .. 10 10} 5 
eet plea wane lhe po needa 2 66,992 344,415 | 
a eno 9 Danzig subsidiary 


oa rrgesesnyse | 826 | 2,659) 3165 2,937 | 3,139 | 2,868 | 315 
. . of Eng., inc. 

8,650 note : 25,115 | 13,523 | 11,747 | 13379 | 12,698 15.631 | 20,159 
146,593 21,204 | 22,443 34 4 
92,923 Loans 14 3 


° 1 15 m0 | 
Other assets..........-000.00e0000 461,763 12431 11,033 12314 | | mi 
Reduced capita oes: 122,788 ae) Sms) leer) 
Increase of capital (shares no Capital paidup ........ 1, 7,500 7,500 | 
MMIBED.. cccccccesccccorecoccce 38398 z aes capil pai ation ..| 33, win 32,218 9 55,798 31,1% 

Notes in stculation-- Ses 3,518,322 3,393 3815209 749 Depositson demand ../| 8,037 4,222 4,222 1,905 3,09 . — 
a ow) = BANK OF POLAND.—In zloty (000’s omitted). 

* Equal to one billion marks or one Rentenmar July 10, | June 30, | June 20, | June 10,| Jul 
The reserve is calculated in accordance with = 1 1927. ; 1927. 1927. 

at we yh Rd Py SEED -| 164,453 161,189 


Foreign currencies . 


NATIONAL BANK OF BELGIUM.—In Belgas (0) (000's omitted). | iverand bullion 0283 


Position | Loan 7 41,340 
July 14, | July 7, | June 3,| June 23, | July 15, | May 28, 
Assure, a7. 197. | 1927, '| * 1927, | ° 1926. | 19H. a 
Coin (gold & silver’ . 02,425 | 1,093,026 | 1,088,567 | 1,083,960 | 3o2144| sdagso | Share capital........... 
Seourition  .7277| Magnani | “47523 | 475360 | 486012 | 1,638'786 | 697/600 Noten fa cironiion ic 
1 


4 
Curren 267,739 
Notes in circuletn.. 749 | 1,901 906,338 | 1,849,661 917 | 934, , ms 
Ourrent ascommse'| “iooos2 | "96137 | mast | “iaoart | “agiaoz | iaatias Liability in for, exabge.. | oe) 


(a) 1 Belga=5 france, (b) In thousand francs. NATIONAL BANK OF amaeen-s Oz. K. (000' 


BANK OF SWEDEN.—In kronor (000’s omitted). 
Faly 3, July aly 8. = — ware — pu 





Gold aoe and ‘bullion. pose 
bsidiary coin 


| 
| 


gE 


re July 7, | June 30, | | Faness, Tane™ re a 
1927. 1927. 


AssETs. 
Gold and silver holdings...... | 1,054,065 | 1,053,479 1,055,436 
221,406 221,458 | 221,483 228,347 losis oad and foreign 


currency 1,763,059 | 1,815,347 | 1,808,039 

108,928 107,513 101,208 99,983 125,325 112,172 Discounts and advances . eocseee| 160,162 143,888 77,330 
State notes debt baiance...... | 4,687,573 | 4,689,414 | 4,690,565 | 4,696,651 
74,293 71,487 71,490 71,495 47,251 32,469 | Other ; 939,325 | 987,325 | 979,056 | $75,195 


446 | 279,057 | 323,838 | 284,777} 265,650; 112,668 
_ seas 6.914.916 7,118,445 | 6,266,429 | 6,365,163 


466,558 476,564 | 525,656 | 472,559 462,125 | 226,555 | Check account balances ......| 1,008,404 | 890,269 | 1,645,391 | 1,549,885 
Deposits......+0..| 128,748 130,631 | 127,793 | 129,381 127,221 | 369,660 | Other liabilities ............++| 267,782 | 267,657 | 283,524 | 276,102 


alll animales 


os BB 


e 












July 28, 1927.] 


AL BANK OF HUNGARY.—In Hungarian Pengé (000’® 
omit 
a = 5, = aes 30, ene Es July ¥5, 


oc 


ATION 








a BO ate 
eccccccccecees | 193,157) 193,091) li 187,467; 132,708 
ia Gold coin and b cee sneneees aot a ‘a9 68873] 93/018 
My filver coin and bullion .....s++-eee 
ts, and securities « oe | 252,873 269,712 243,784 147,118 
“ land bil the Treasury « secccsccoee| 114,911) 114,912 116,263) 151,663 
BAY LIABILITIES. 
Sele capital (gold crowns 30,000,000*) | 34,756) 34,756 34,756| _34,756 
a in circulation ...+-+..+0+ esesece | 391,139] 405,812 376,682 
 ecooante, deposits, &c. ...... 256,672) 263,307 280,291! 192,236 






* Calculated at pre-war parity of exchange 

ATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted) . 

July 8, June, | June 22, June 15, — 
isi, 1927 1927. 1 


e 1 . 

nual 87,773 87,728 80,320 

‘coin a) oe) be) | le 

ene ose 990,008 996,854 | 1,012,186 | 1,069,842 
4,388,752 | 4,388,721 | 4,388,698 


4,467,515 
aces 5,294,791 5,256,956 5,541,726 





seceeeeseseereee 


|=# 3 35} 


' 5,640,391 
319,759 319,732 319,712 | 319,679 349,237 
1,754,788 ' 1,829,684 1,897,860 | _ 1,895,423 549,891 


“WATIONAL BANK OF ROUMANIA.—In lei (000's nm 
June 2 une 1g June 1l, une 26, a 
' 1927. 1927. 1926. | 1 
574,839 574,839 569,122 | 
13,608 13,836 13,877 20,856 | TS 
.-| 12,282,686 | 11,287,550 | 11,283,497 | 11,245,871 12,585,130 
abranees seee| 11,452,826 | 11,325,737 | 11,435,192 9,525,879 5,037,432 


jae Be5BE) 








































































—— LuBILITI 
ta I sti ne. 786 | 21,022,383 4 20,970,792 np 
“¥ et. ° 50,786 | 8.477.871 7,783,398 
NATIONAL BANK OF SULSARIA.—in ie levs (000’s 9 
aS July 7, | June 30, | June 23, | June 15, | June 7, 
ASSETS. 1927. 1927. 1927. 1927. 1927 
bale old and silver holdings ...... 1,404,167 | 1,401,358 | 1,400,120 | 1,397,918 1,393,619 
ual nees abroad and foreign 
CUITENCIES ...-..+eeeeeeeeees 246,414 277,704 243,932 260,768 | 270,619 
. iscounts and advances ...... 1,346,950 | 1,366,045 | 1,309,724 | 1,298,930 | 1,258,354 
= dvances to the Treasury...... 4,562,064 | 4,562,064 | 4,562,064 | 4,562,064 | 4,512,064 
LIABILITIES. 


473,896 473,895 | 473,896 


























lor 1,075,179 | 1,074,429 | 1,071,230 
01914 nk notes in circulation...... wreneare | 3,707,397 | 3,641,417 
5 8 ight linbilities......eeseeeeees 1,041,184 | 1,047,094 | 1,008,344 | 942,700 | 925,807 

BIE secssocsosssecsteeanes 1,598,759 | 1,612,526 | 1,676,043 | 1,690,276 | 1,704,844 
nal RUSSIAN STATE BANK.—Note-Issuing Department. 
1 8% (in Tohervonets—000’s omitted.) (Norgz: 1 Tchervonets = 10 gold roubles ) 
5,157 July 16, uly 1, | June 16, | June 1, a 16, 

Asserts. 1927. 1927. 1927, | 1927. | 

Bo dine coin and bullion........ 17,748 | 17,705 | 16,703 | 16,685 ies 
125 MMP latinum .........eceeeee e 1,705 1,705 | 1,851 
ib oreign bank notes 7,946 8.374 | 8,374 

Drafts in sterling (less 10%)... 267 266 | 266 | * 198 
___ BBills (less 10 % discount)..... i 65,291 | 64,738 | 52,912 
as i ecurities soneng advances on “ a - os 

(less 10%)....... e000 
2,983 - LisBILITIES. 
sin MET a: sseveessdéseaedes 94,514 | 92,029 | 93,870 | 90,550 14,663 
= 1,486 gm | 2, 1,450 1,337 
2911 BANK OF SPAIN.—In pesetas (000's omitted). 
18 July 16, | July 9, | July 2, | June 25,| July 17, _ Position 
1927. 1927. 1927. | 1927. 1926. 30,1914, 

4 2,597,400 2.597, 457 | 2,597,393 2,597,403 0, 521,775 
Box 677,629 | 691,646 | 670,153 728/600 


686,339 | 
2,112,098 | 1,961,076 | 2,519,960 | 
344,475 | 344,475 | 344,475 | 
150,000 | 150,000 ee | 
4,201,726 | 4,160,180 | 4,139,441 4,378,782 
cic eky 1,064,507 | 1,016,320 1,063,854 | 1,061,654 | 
* Inclading 93 million pesetas lent to the State. 


NATIONAL BANK OF EGYPT.—In £E (000's omitted). 


78,894 
8} 1,984,960 aireats 
sh 4% stock| 344,475 4,475 
dvesto Treasury; 150,000 | 150, 

ILITIES. 


88° 












2 May 31, | April 30, Mar. 31, | Jan. 31, | May 31, | Position 
3158 1.) ASSETS, 1927. 1996. May 31,1914. 
t Bisa. 3,584 3,424 | 1,571 

Gort. securities . 43070 50,159 | 50,152} 48706| 52541} 21084 
3153 Lusinities. 

Notes in circlatn. 30,349 29,692 30,037 30,111 31,941 2,400 
” deposits... 21,932 | 21,815 | 21569| 20,497| 22706| 2,315 
rms Peberdeposits -:| 168371 17,146 | 17,695 | 17,194 | 13,261 | 9,600 


































56 5 authority of the Egyptian Government British Treasury Bills were 
7,19 ted in lieu of gold. 
” CENTRAL BANK OF CHILE.—In $’s (000's omitted). 

1500 June 10, | June 3, | May 27, | May 20, 
1,796 ASSETs, a 1927. 1927. 1927. 1927. 
45 pendSumeytiinse “ 84,699 | 84,693 | 84,715 | 84,725 

Minn rOAd «1... esesseceeeees 928 579,096 574,791 578,650 

rvs and advances ...... 38,868 44,962 15,033 19,894 
cal 6,430 6,430 6,430 6,430 6,430 
y 10, . LiaBILITIEs, 
n, st the bank in a 269,332 | 267,134 | 267,617 | 263,244 | 265,020 
1332 ovt, notes in circulation ... 80,097 80,706 85,448 86,583 87,240 
74 itisnssssescoananuhnad 148,946 | 152,818 | 159,328 | 133,360 | 118.656 
‘Bt EEE ESO S900 ceseecececesecece 115,037 118,418 115,433 | 107,779 
ae PUP Capital. .......ccccccce 77,889 77,889 77,889 77,889 | 77,124 
00 LONDON RATES. 
1,000 - ny 
908 -|Ns | Ae 

> 

8 tak 
: In” (changed from 5% April 21, 

Matket rates of discount" 

ars bankers’ Grafts. .cccccees 4 
Thy EE SP cocsoenscesnpencoeen 
do .... 

9,004 do. & 
9,108 — 
6019 4th ; | 
6,778 a 4 
— allowances : ; a 4 i 
8,11! 24 2 
7,592 wot eeesecescccccccces «12 l2 2 
7 888 3 Additional to those offered by tender in the preceding week. 












THE ECONOMIST. 185 


Comparison with previous weeks :— 








© j Bank Bills, Trade Bills, 
°o 
He 3 Months. l Months.|6 Months.'3 Months.'4 Months. Months, 
1927, % % | 
July 1.2.02. 3: 4s, a 4 % 4 4” 2/43 5 4g 5 
4& ; 4 4 5 4% 5 |5 
BW icosee 4t ay 3 } 44 5 | 4 5 |5 i 
Pe 4th 4 4 4% 5 4 5 14 #5 
OVERSEAS BANK RATES. 
Changed. Ch . 
Amsterdam .... Oct. 3, 1925 .. O81... ccccccece Oct. 26 1998 ee a 
Athens . June 7, 1927 .. 1 Paris ... ee & 
. June 23, 1922 .. Prague ee 5 
Berlin ..... - Juneld, 1927 .. Pretoria oo Sb 
Ri « June 22, 1927 .. Reval .. eo 8 
Bucharest oe 4, 1920 Riga..... eo T 
Budapest ...... Aug.26, 19% .. Rome ...ccccce ee 7 
Caloutta........ June 2,1927 .. Bofia .....c0... Aug. 5, 1924 .. 10 


Stockholm .... Apr.21,1937 .. ¢? 
Swiss Bank 

Places ...cccce on oe a 
Tokio eecececcoe oe S 
Vienna ....cceee Suly, 30, 1907 ee 
Warsaw ........ Ma 13,1927 .. $ 


Trish....sccccoee Apr. 21, 1927 .. 5% 


Copenhagen .... June 23, 1927 .. 
Danzig ........ June 20,1927 .. 
ors .... Mar. 22, 1927 .. 
Kovno .......06. Feb. 81925 .. 
Lisbon ........ July 28, 19% .. 
New York Fede- 
ral Reserve .. Aug. 12,1926 .. 
Madrid ........ Mar. 23,1933 .. 


= 
e 
° 

an MPAIABMAAABHANH IOEAR 


Central Bank of Chile.—Discount rate for member banks, 74%; discount rate 
RATES OF EXOHANGE. 


fomacs men | agg | aga | Aa 


for the public, 84%. 



























T.T. | 12107 | 12+ 104-114 | 12° 119-123 12° ge 
T.T, —203 t | 34: 91-92 
cnaaan T.T. | 25°22) | 145-1453 | 894, 
moot T.T. | 25°9%5 | 25° 12-13 | 25°22-25 | 25° 20-21 
TT | 18 22°14-17 | 18° 78-80 
T.T. 18159 | 18-16-17 | 18+ 124-134/ 18° 12415 
T.T. | 18159 | 18°33-36 | 18°16-17 | 18: 
rr. | 25228 | . 431 28° 55-37 28 3340 
T, | 53a | 24- 
T,T, | 34°584 34°35 | 34° a 
TT, | 2402 | 164—1642 | 1633—163g | 1633-1636 
T.T, | 25°22) | 273-276 | 275-277 | 275464 
T.T, | 27°82 | 27-75-95 | 27°84—89 | 27° 85-90 
TT, | 25224 |1060—1070 —800 | 800—804 
T.T. —68) | 670—78 | 668-676 
| Tip, 25-23% | 423-423 | 363-365 | 369—371 
TT 110 | 865-875 | 940—950 | 947-953 
T.T. | 2522) | 45—48 
T.T, | 19323 | 193-1933 | 1923—192% | 1924-1922 
T.T. | 4866 | 493-50 484— 
TT, | .. —40 | 1800—1 1800 
‘|piantres to £1| Sight | 974" | 924 57% | ord as | ote 
5 tres ght | -7 
Buenos Aires :|pemce so peso| Ter. | 476ea | 4530-42 % fat | a7 
Rio de Janeirg pence to mils.|90 days} 16 Hu | 5i $3 583 
-|pence to peso} T.T. S 49—4- | 49—4) 
+-[dollags bo A290 days 2.70 =, | 7 en ie 
° . to Per. ys rem.. 
-|ater, to rupee| T.T. pat, 2 Tsay aad| | Up 
-|ster, to rupee} T.T. Gold |ls — 4 is of. Hal 1 
oceces/Sber, $0 FU) T.T, Sovn.|le 533d -8id 
to r| TT. | 4. |2/2g-2/38 * | ian iit 2/08 
ve |ater. totacl | T.T. |... (2/1i-2/lig a-7ha | 2/64-2/74 
T.T, | 28 4d |2/33-2/4 \ as d | 2s 
ode / 8 pa as > 
TT 24584 Uy dad 1 Liat 3a! A 1lgd-254 
TT, 12/04 i Of a 
pence to dols.| T.T. 258d 44 23-154 3 
t Rate for previous day. (t) Francs to £1, 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 
ae sterling equals 9424-54 tchervontzi. 


1 tohervonets = 10 gold roubles.” £1 sterling = 9°46 gold roubles 


WAAAY ALAN ANY AN ANN 
Financing Shipments to S. America 


Through the medium of branches and agencies 
situated at all strategical points, the Bank; of 
London & South America does everything 
possible to further trade between Great Britain 
and Latin-American countries. Shipments’ are 
financed, status reports issued on South American 
firms, and a Monthly Review of existing market 
and other conditions is supplied free on apvli- 
cation. 


BANK OF LONDON 
& SOUTH AMERICA 






Estd. LIMIKED 
1862 6, 7 & 8, Tokenhouse Yard, London, E.C.2 
MANCHESTER : BRADFORD : 


Affiliated to Lloyds Bank Limited 


- 
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CURRENT RATES IN NEW YORK. 
The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 
July 22, June 23, June 30, July 7, July 14, July21, 
1926. 1927. 1927. 1927, . 1927, 
% % 
Call money 4 ee 4 ° 
Time money(90 days’ mixed coll) 48 .. 44 . 
Bank ces :— 
Mem ible, 90 days.. 3% 
Non.-mem.. ble 90 days 3% 


Ineligible, 90 days 
Commercial accept. 90 days.. 4 


July 22,| July 7, ‘July 14, July 21, 
.| 1926, "| 1927,’| 1927. "| 1927. 


! 
| 481 «nig, | 4°81 
eect 4°85 ae 
teeth 4°85 
22 391 
"88 


uP 


Amsterdam .. ,, 


99°50 
4985 | 47:18 
-- | 54 
eooo af 
seocce O89 


1545 |11°79 [11°80 | 11°80 
12-166 (12125 '19125 12125 | 12125 
+ Cents for 1 franc. 
SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 


From Close of Mail 
February 19, 1926. 
London on South Africa, South Africa on Londo 


Belling. Buying. | Selling. 


es Be wee. 
1g ou : 
1% 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the 
ing rates of exchange :— 


BS 


From February 22, 
1926. 


dis, 


Country, {par Value! Usance, | 1927. | mate. 


Kouador eeeeseeecoee Sucres to & eeeeer 
Venesuela ..........|/Bolivaresto& .. 
Colombia --|Pesor to £20..... 
Gan wador........(\Colones to 8 
Bolivia ...... onan pence 
OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF NEW ZEALAND. 


London on Australia Australia and New Zealand 
New Zealand. on London. 


Buying. 


New | Aus- | New 
Zeal’nd| tralia. |Zeal’nd 


tralia. | Zeal’nd 
=| |e 
: 98 98 


1 
a| 3 
334 
tw 994 
INDIA COUNCIL REMITTANCES. 

The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1 to July 
16, 1927, were as follows :— 


Buying. 
Aus- 


Selling. 


New | Aus- 
Zeal’nd| tralia. 


Selling. 


Aus- | New 


Purchase of sterling in India 
Transfers from the paper currency reserve in England to 
the Treasury account of the Secretary of State for 


India in Council 5,574,000 


10,326,000 


The following statistics of imports and exports of gold for 
week ended July 20, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland, 


Northern Ireland. 


British West Africa 
British South Africa........ 
Other countries 
Argentine Republic 
Kenya 
Other Countries 
Total declared value of 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past 
as announced by the Bank of England, have been as follows. 


1927. 1927 
July i 


WITHDRAWALS, 


” i ” 
” 
” 
” 


Net arrivals, £2,000. 


Messrs Samuel Montagu and Company write on July ao 
as follows :— 


GOLD. 


During the week under review £/729,000 on balance has by 
received by the Bank, decreasing the net efflux this yeg 
£570,000, and since the resumption of an effective g 
standard to £ 5,894,000, as set out in the daily bulletins ¢ 
the Bank. 

SILVER. 


The market firmed up toward the close of the period unk 
review. The initial cause appeared to be a sudden fall in ty 
yen quotation, which led to the closing of China bear pig 
tions and some fresh purchases for the same quarter, Suppliy 
came out freely during the earlier part of yesterday, but dre 
up toward its close, both America and Bombay showing, 
better tendency. The following were the United Kingin 
imports and exports of silver registered during the week enid 
the 13th inst:—Imports: U.S.A., 4 


I n 559,344; other countries, 
410,703; total, £70,047. Exports: British India, £17429; 
other countries, 


551545; total, £179,776. 
Inp1an CUBRENCY RETURNS, 
(In Lacs of Rupees.) 


June 30. 
17,257 .. 
10,735 .. 


2976 .. 


July 7. 
17,369 
10,848 
2976 .. 
3,545 


Notes in circulation ° 
Silver coin and bullion in India .. 
Silver coin and bullion out of India 
Gold coin and bullion in India .. 
Gold coin and bullion out of India 
Securities (Indian Government) .. 
Securities (British Government).. ° 
The silver coinage during the week ended the 15th int 
amounted to one lac of rupees. 

The stock in Shanghai on the 16th inst. consisted 
about 67,400,000 ounces in sycee, 72,300,000 dollars, and 2,0 
silver bars, as compared with 68,400,000 ounces in sytt 
70,800,000 dollars, and 3,120 silver bars on the gth inst. 


GOLD AND SILYER PRICES. 


July 
1148 


3546 .. 


Gold 
Per 
Ounce. 


Silver—Per Ounce. 
Cash, Forward. 
s4/ 2.1 2 = 
411 July 29, 1921.. 
8 ; 36 oe 


411 28, 1922.. 
262, | 264 


84 10 27, 1923. 
84 11 26} 264 25, 1994.. 


8411, | 263, | 264 24, 1925.. 
84114 | 262 | 262 23, 1926... 


NOTICES. 


The National 


Mr W. Hadwick has been appointed general manages 
assistant. 


The Midland Bank announces the opening of new branches 
at 357, Upper Richmond road, East Sheen, London, S.W.4 
and 73, High road, Wembley, Middlesex, under the manag 
ment of Mr W. J. Juleff and Mr W. Briggs respectively. 
office has also been opened at Yorkshire House, St. Martins 


Oswestry, Shropshire. 


Higginson and Company have admitted to partners 


Mr Rudolph Edgar Francis de Trafford. 
Lloyds Bank, Limited, announce that a sub-branch of t 
bank is now open at the Clock House, Cuckfield, under ® 


supervision of Mr P. S. Woods, manager of the Haywarll 


Heath branch. 


The Commercial Bank of Australia, Limited, announce that 


a branch of their bank is now open at Cowell (5! 
Australia). 

The British Bank of South America, Limited, announces! 
its new premises in the city of Sao Paulo, situate in the 
Alvares Penteado 25 to 29, were opened on July 15th. 


sali ik ai i i ee 


A BRIGHT TOBACCO SPOT. 


Outstanding feature of Industrials was insistent demanl 


for Abdulla Imperial Prefs., which reached new high-le 


record for cigarette quality. pvt) 


Provincial Bank, Limited, announce @ 
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Jaly 28, 1927.] 


WEEKLY TRAFFIC RETURNS. 


gAILWAYS OF GREAT BRITAIN AND IRELAND. 
Week ended July 17, Aggregate 28 Weeks, 


| | 1927. 
b) Week ended | _(000's omitted. ) ie (000' 8 omitted.) 
July 15, 1927. ; 
(c) Week ended 


July 16, 1927. 


Miles] . |: 


Total 
Goods. 


Total 
Receipts. 


Total oy 
Week. 
Merchan- 
dise, &c 
Coal and 
Coke 


ge 
& 
Ld 


.| 3,778 


Bem “Toia 
g 


al 
£2” 


(wea « eee 
Do for 1926 .. 3,778 
Do for 1925 3175 
ond. aN. -Eastn.(c) ens 
Do for La 
Do for 1 

ond., Mid. 


es 
eee 
a 
gs 
gees 
RSas 
gage 


po 
Bee 
8 


g 
o 
mr 
38 
© 


& 
3 


7089 18,707 30.141 
8,181) 25,064 


eee 
238 


RESELES 


| 3 
41 


wo 
Ww 





‘8 
eSezey 


te 
a 


Do for 1926 
& Sub.Groupic) 
Dofor 192%... 
eltastaCo. D'wn(b) 
reat Northern (b) 
reat Southern (b)) 2,187 |45°0)_ 


OVERSEAS RAILWAY RECEIPTS. 


i 


Rs, Rs. Ra, Rs. 
1,073 | 3,78,000]+ 51,171] 41,58,000! + 6,27,389 
118 | — "23,100 75100} 3,78,900|— 1,20,100 
mIGN. Wester |l2weeks|  25/ 2,082 | 6,62,885|— 67°721| 1,00.70,768| + 6.10,012 
boa Nagpur,.....l0weeks 11| 3,002 | 16,47,000| + 13,507| 1,88,37,000| + 17,56,397 
Bombay, Bar., & 0.1. 14weeks|July 9 S032 19,00,000| + 1,89,000] 3,35,79,000| + 9,60,000 
MA.......++++++. LLweek+|Junel8) 1,349 7,45,92>| + 34,629) 1,00,98,081|+ 4,54,008 
mi&G.Mahr..\l2weeks| —25| 3.058 | 1 — 35,588) 2,13,65,795) — 5,99,265 
m’s Guarantd.(s)'12 weeks 25 = 


S34.962 — 73031) 46,44,64/— 4 75.597 
Rohilk’'d & Kumaon/12 weeks 25 1,23,552}+ 4,313) 19,86,716) + 3.24; 229 
Bouth Indian l2weeka 


25) 1, 912 10,57,078| + _3,779| 1,31,76,928) + 1,36,452 
t Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines. 


ARGENTINE (a). 


£ & 
14,800|+ 2,700 
137,000}+ 3,000 
13,619|+ 1,480) 
262,000/+ 64,000) 
109,060|+ 15,000 
253,000} + 28,000 
75,090|+ 4,000 
21,100}+ 3,100 





+. 1464 OL 1,270°1/2,190°3 


Total Gross 
Receipts, 


| +o = 


Gross Recei 
for Weeks ne go 


1927. isa | + or—| 1907 


Bengal ..... weeks Junels| 
i Lt, Ry......... L2weeks = 


a 
~3 
8 


& | 
32,300) + 
311,000 — 
39,984, + 
538,090) + 
225,000 + 
525,000) + 
169,00. |— 
44,800| + 


: tine NB, ......| 2weeks|July 16! 753 
and Pacific ....| 2weeks| 16 2,694 
«+-| 2weers Bal. 20 
B, A. Gt, Southern --| 2weeks 16 4,720 
B, A. Western seeees| 2weeks 16 1,882 
Central Argentine ..| 2weeks 16 3,305 
Cordoba Central ....| 2weeks 16) 1,202 
eee bsaeseaeas | 2week 16 738 


CUBAN. 


rs 
S88s8e8 


i» 

+ 
a 
» 


Havana Central .... 


1} 15,545 
United of Havana .. il 3 


716| 113,295|— 


1,559 


lweek |July 9 . | daaal! 
| 7,105 


2weeks) — "16 (1,301; 50,234/+ 


_URUGUAYAN. 

£ | £ £ 
24,273/+ 3,316 1,064 
5,395) + 854 470 
2weeks 16; 185 3,481)+ 1,114 1,539 
2waeks 16} 920! 2.199) - 177 u 1,368 


CANADIAN. 


a 


tat ene aay .. 
C. Urug, (Bast, xt.) 
C,Urog, (North.Ext.,) 
0, Orne, (Weer, Firs ) 


| sweske July 16} 273 
2weeks 16; 3ll 


8 
Canadian National lorweeks! pow 1 22,677 4,812 964|— i338 134,511, fara) +3, 825, 885 
Canadian Pacific ..\28weeks| 14] 14,403 14,403} 3,589,000) + 64,000) 95,219, ;000| + 2,824,000 


BRAZILIAN (b). 


£ £ 
357,100}— 137,000 
1,061.225;— 63,758 
7,314,000) + 311,000 
1,225,579/— 115,332 


& & 
.|28weeks|July 16) 1,018 8,400;— 2,800) 
28 weeks 16) 1.856 45,947;— 7,666 
.|28 weeks 16; Milrejis 245,000} + 10,000 
- -|28weeks 1534 43,559}+ 1,756) 


CHILBAN. 
l | ma | £ 
rieagaata osvese ‘28weeks| July a 838} 32,220— 1 210) 
(4-monthly) 28 weeks! 402| 34.894'+ 9,568 


OTHER OVERSBAS, 


£ £ 
841,555)— 271,025 
333,938|— 105,175 


3,000} 748,500)|— 
371 67.579) — 
76.388) 2,867,279} + 


Ps. 17,000)-— 
£7.331|\— 

Pa 125.688) + 
$242, a. 


Delta ..../13weeks|June30} 698 
KS § oe 27weeks|July 9] 104 

2weeks 14) 432 

-| 2weeks 16} 274 £4,810 750 

2weeks 16} 100 £2,724 2,650) 6,441'— 


s)Converted at par, (b) Converted at the current rate of exchange. 


te coy and Gandia --|28weeks|July 16} 33 


Railwa 
ce =. 


Total 


TRAMWAY WEEKLY GROSS RECEIPTS. 
Receipts. 
927. | +or—| 1927. + O— 


ait at ee Receipts for 
y+ 4,717) 2,432,971 + 86,238 


Name, Week. 


Period, 


i E 
Bina tine...) 23weeks|Julyl5 : £84,634) + 
bate roze ..| 3weeks 17). £12,659 + 959 37,103 + 
Oaloutia Tre Corporation| lweek 16; 12) £2,504)— -— | 
Chatham & Tramways | leweek 16; 35§)Rs118530) + ee i+ 
Marttrict 27 weeks 7 US| £1 543;— 36,158 + 
£1,572) + 


27 weeks 7. = 48,523, — 
— 3weeks|Junel8} 1343] £48,475|+ 126,295) + 
imepenanet Te Trame|27weeks|July 6} .. £2,573) + 32, 16\+ 
Tre -++.| 15 weeks 16} 1294} £29,75.|+ 435,197 + 

ways ..| iGweeks 20| 164| £80,387|— 1,299,219 + 
Trams.| 283weeks 17} oe £4,965|— 145,208|— 


200,213 
1,191 
264 
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MONTHLY TRAFFIC RETURNS. 


AMERICAN RAILROAD GROSS AND NET RECEIPTS. 
This table is extracted from the Commercial and Financial Chronicle of New York. 


Miles of Road. Gross Earnings. | Net Earnings. 


Date, 1926. 


1925, 1926, 1926. 


‘niitittasbal ——_|_, —| —,— 
April... 498,448,309 |+ 95,518,489) 114,685,151 
oe 3.2 sieseraao |+ 28,515,298) 128,581,566 
June .... E38 758797 |+ 32634 035 149,492,478 |+ 
555,471,276 |+ 33,875,085| 161,079,612 
orgasiass | +. 23'192,009 
604062017 18,043,581 

559,935,895 28,736,430 
S25411572 |+ 2,945,972 
485-901 JAS 
467,808 478 


529,898, 
47212491 — 1,464,574) 113,643,766 


OVERSEAS RECEIPTS. 


Increase or 
Decrease. 


+++ +4+4+4+ 


Receipts for 
Month. 


1926-27. 


Aggregate Receipts.. 
Period. 


a 
= | $3 
e és 


1926-27. | + or— 
INDIAN. 


Rs | R Rs 
Southern Punjab | 6 mths |Mar. 31/ 842! 14,78,257 4216489 75:55,070) +8,24,950 


CANADIAN. 


eS a eee 
Canadian Nation’l| 5 mtbs)May 31\Gross|$2z,064,398)— 150,620|107,155,004| + 480b209 
| Net $2.769°758|-— 569; 473) 13/424,222|— 105,932 

Canadian Pacific} 5 mths 31 


Gross| $15,214, 279,000! 73,571,000 +3877000 

Net wagsto0|— Anam 10,748,000|— — 382,000 : 
1 mth 31)Gross $32,664 ‘a 
BRAZILIAN. 


Temiscouta 


State of Bahia al 1 mentiPene 30, 52 | £7,668! + al 10,238|— 1,468- 


CHILE AND PERU. 


Juue in 7 | aivace 1 


URUGUAYAN. 


Year 


Peruvian Corp. .. | a 
ear 


21,928,500) + 1 1215,220 
119,124) - "129,366 


£z { 
218,722) + 

81,154|— 

33,1254— 


| | | 
$167,950, + 42,896) 1,677,997| + 339,303 


mth ‘April30| 810 | 163498— 1,427, .. oi 
mths June 30) 15 2,150! + here 13,080’ + 


98,860) 
271) 


| 
—— Oruguay; Year June 30) 319 

Year | 30} 113 4,680|— 
Year 30} 73 2,340!— 


OTHER OVERSEAS. 


& 
8,828 
3,090 

651 


& 
212 
900 
320 


z { 
14,894/— 
Grumman ier. 


Algoma Cent. & 

udson Bay (a)/1l mths May 31) Gross 
Beira and Masho- 1 | 

al: 


984 
6 mths 30} 13% sme — 80, 19,194 
Columbia Rail’ys | | 
and Navigation; 1 mths May 31 Gross £52,599) + 27,378, 642,897 + 296,603 
Costa Rica 1l mths)April 30; 190 32,879|— | 
Dorado Railway..| 6 mthsJune 30, 170 32,400) + 
—— a = 6 mths 30) »... uiae 
nternational o | Grose} 9959) + 
CentralAmerica }6 mths 30 { Net 
Ga Guaira & Car.) 6 mths! 30; 223 
Mid. of W. Aust../11 mths/May 31 
Nassjo Oscarsh.. : mths)April 30 
PuertoCabello,&c.} 1 mth jJan. 31) 35 
Rhodesia Rail’ys.| 1 mth April 30) 1,397 | 208,666|— 
Samana &Sant’go| 6 mthsJune 30)... 8,450) 
Sante Fe Prov. ..; 1 mth May ae 168,492) + 17,213 
mths! 31) 112 | Ps.306582)+ 18,430 1 594, 818) + 


Zafra and Huelva| 5 1) 112 !Ps.30658 
(a) Railway receipts only, 
TRAMWAY & OTHER RECEIPTS. 


270; 
500) 


4,709) 
376, 





Atlas Light and | 
a (a), 9 mths] Dec. 31 é peste + a so anos + ae 
arcelonaTrac. Toss + + 
roptsin-pstas, } | © mths|May 31) { Nev" |peaesarees| + 449,090126673-423| + 1,492,161 
Brazilian 7; 5 mths 31 { Gross $3,237,839|— 144,120/15,223,339/— 315 370 
receipts in $ Net | $1,901,469|— 49,208 8,700, 200, 
Brit. at 11 mth 31 { Gross $1,034,297 +  67,925/11,719,993 
Electric, &c Net $265,530) + 30,675 3,387,090) + 249,800: 
Burmah Electric 
Supply Co. ....| 1 mth |June30} .. |Rs 73,211;+ 5,102 
Cape tec. Trams| 1 mth |May 31; Gross; £29,420 ee 
Carthagena and 
Herrerias Trms.} 6 mths|June30 1 £968 
CatalinasWarehs,| 1 mth an se £6,500 
Cities Service Co./12 mths|May 31) Gross} $2,653,158 
Elec. Sup. of Vict.| 4weeks' 15} 22 (b) £4,339 
Inter 7s) U mth 31 { Gross £34,252 1,170 setese, ¢ 
ne —— oe ram 1,440 a+ 
goorlieElec, ross ’ ee ee 
Tramways .. 1 mth |Apl. 3 {Net £372 ee ee | 
La Guaira Harbr.| 1 mth |June30)_ .. £11,733 5,072 
La Plata Electric] 6 mths 30; we £8,404| + 850) 


LimaLight,Pwr)| 4 mtnsiJan. 31/ Gross| £85,136, .. 


and Tramwys. - 
Madras Electric! 6 mths|June30 Gross |Rs ssasti* anit 5,69,322 
Nopth’n Mexico }| Year |Dec. 51! {Net’| glosots| + 25020/81,055265 
7 mths|June30 {Re AS 


5 
= 55a? 


53,576| 


+ 


Power ...... Ia eAS : po 
Para Electrio.... Net £6,125 17 arals 
Puebla Tram, &c.| 5 mths|May 31) NetMix. $112, "600! 4,900 

7 ° 1| { Gross|Rs4,38,190\— 63,370 22,76,965 
Rangoon Electric} 5 mths 3 { Net Rs 2,50,245 71,165 15,87,070 
Shanghai Electric} 5 mths|June30,) Mex.) $266,258) ’ 1262,508 
Singapore Tract’n| 9 mths| 30 .. $52,000 — 15,000} 587,000 
U nited Electric 


T. of Caracas ..|10 mths/Apl. 30} Gross |Bol.237162 1,610} 2,352,514 

United wlectricT. 
of Montevideo .| 1 mth [Nov. 30) Gross $58,112 He % ‘500 mm 
50,121 484) + 


conan ths|Ma ae Mx 8,800) — 
Vera Craz 5m y eennisls : 
+ 21563! 9°6095'+ 79.521 


WinnipegElectric| 5 mths 31 = $157.745 


(a) Formerly Cordoba Light, Power, and Traction. 


lib bitl+ + 
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(b) Four-weekly return, 





COMPANY NEWS. 
DIVIDEND ANNOUNCEMENTS. 


Rate ann except where | Dividend 
7 marked « or cabal —. -. Whole 
N ot C s iv. + Vv. ears. 


terim Date +) Method Lat’ 
or Pay- of st} Pre- 
Final. Pay | Payment. a te, 
| % | % 
Less tax ee ee 
Aug. Less tax ee ee 
Sept. 14) Less tax 2/0hin £ | .. ee 


t. 1 


Less tax 
1| (Quarter) 

Less tax 

Less tax 

Free of Queensi'd ta 

Less tax 


coe -| /8 p.s. ee ee 
= ave -| (6 p.s. |July 30) Less tax 

Tea and Rubber. 
Kali Glagah (Java) Rubber .... Less tax 
Lambak Rubber aa Less tax 
Lees tax 
. 10} Less tax 
Less tax 


Less tax 
Less tax 





i 
id 


Bell and Nicolson 
British Investment Trust, Def.. 
British W: 


Copestake, Crampton and Co. .. 
Crown Brewing 
Guard Bridge B 
‘aper 
— and Shepherd’s Bush 


Who 
E EERERRERE 


rive? F 
BEESs & 


RRERRRERERE 


” 
1m 


PePbate 


E. Fisher 
Pritchards’ Restaurants 
t’s Canal and Dock 
8. C, Larkins and Sons....... nae 
> ees Cs. ccccsocccccs ¥ 
pratt's t p.s. 
St Augustine’s Parade (Bristol)| 5%* 
‘Tottenham District Light, Heat, 
and Power, “‘A’”’.... 
Do “B” ° 
United States Debenture 
U.8. and General Trust, Def. .. 
‘Victoria Nyanza S 
Victoria Wine 
W. and H. M. Goulding 
Ward and Goldstone . 
Wilkinson and Riddell 


4 
m 
3 





(a) July 31 and December 31 in equal instalments 


ANALYSIS OF BALANCE-SHEETS. 


MIDLAND BANK, LIMITED. 7 


The statement of accounts of the Midland Bank, Limited, made up on June 30, 
a omen as follows with the position of the bank on June 30 and Decem- 


LIABILITIES. 
June 3, December 31, June XO, 
1926. 1926. 1927. 


£ £ £ 
Capital paid up.............. Seewrekabens -» 12,665,798 .. 12,665,798 
Reserve fund -. 12,665,798 .. 12,665,798 
Current, deposit, and other accounts (in- 

cluding balance of Profit and Loss 

SEE Mees chacababdscssebasechesees 349, -- 368,160,062 .. 376,528,592 
Acceptances and confirmed credits on 18,122,184 

account of customers 33,346,379 .. 37,065,445 .. { 13,920, 
Engagements on account of customers .. \ 


2 


408,138,849 .. 430,557,103 .. 


ASSETS. 
Coipy cold bullion, bank and currency 
no and balances with the Bank of 
England 


Balances with, and cheques in course of 
collection on other ks in Great 
Britain and Ireland -- 18,222,492 

Money at call and short notice .. +. 22,786,852 .. 

Investments +» 38,853,582 

Bills discounted 40,274,005 .. 46,744,312 .. 

Advances to customers & other accounts 198,717,420 .. 200,459,993 .. 

Liabilities of customers for acceptances, 

confirmed credits and engagements .. 33,346,379 .. 37,065.445 
Bank premises 6,936,574 
Capital. reserve, and undivided profits of— 
lfast Banking Company, Limited .... 
The Clydesdale Bank, Limited .. 
North of Scotland Bank, Limited ...... -- 6,493,809 . 
Midland Bank Executor and Trustee | 
Company, Limited. ...........00.- 


52,994,044 


«+ 430,557,103 


[July 23, 1997, 


The following statement, supplementing the above figures, shows the pp, 
of the principal assets to current, deposit, and other accounts (including halal 
of profit and loss account) :— J - 
une 50, Dec, 
1926." Igy" 
Coin, gold bullion, bank, and currency notes, and i& 
balances with the Bank of England 
Balances with, and cheques in course of collection on 
other banks in Great Britain and Ireland 
Money at cali and short notice 
Investments ...........0..+6 Ceccccccceccccococccecosecoes 
Bills discounted 


FURNESS, WITHY AND CO. 


April 30, 1927. 
UIABILITIES, Compared ASSETS, 
with April 
Amount, 50, 1926. Amount, 
z & Steamships,invest- ¢£ 
Ord. shares...... «+ 4,000,000 .. - ments in assoc- 
Pref. shares ...... 1,500,000 .. ee iated cos. and 


- 2,000,000 .. os payments on 
Sundry creditors.. 3,162,811 .. —647,565| account of new 
Profit and loss .... 193,815 .. + 43,522 4,956,606 .. +1ny9 
Investments 3,236,604 .. 4p 
Properties ........ 301,044 .. + Ke 
Sundry debtors.... 1,309,889 ,, ky 
Bankers’ balances, 


i ackewexieean 1,052,483 .. —Jeyy 


——— —— — 
10,856,626 so 604,053 10,856,626 or Ng 


Reports and Notices, 


Mr A. K. Graham, director of the Hudson’s Bay Company, ty 
accepted a seat on the board of Dalgety and Company, Limited 

The Southern Union General Insurance Company of Australaiy 
Limited, have removed their offices from No. 18, Birchin lay 
E.C., to Nos. 5 and 6, Bucklersbury, E.C. 4. 

The offer to exchange Imperial Chemical Industries’ shares fy 
shares in the Cassel Cyanide Company, Limited, which was issu 
on July rst, and which was made conditional upon 7¢ per cet 
of the shareholders in the latter company accepting, has ba 
accepted by over 80 per cent. of such shareholders, and transig 
for the carrying out of the arrangement are being issued. 

The Grange Trust, Limited, announce that Mr Gerald Beal, ww 
is vice-president of the J. Henry Schroder Banking Corporatia 
New York, and president of the Continental Securities Corp 
tion, has been elected a member of the board. 

The Anglo-South American Bank, Limited, has received th 
graphic advice from its Madrid branch that the gold surchag 
for the payment of Spanish Customs duties has been fixed for & 
period 21st to 31st inst. inclusive at 12.81 per cent. The previo 
rate was fixed on 1oth inst. at 12.69 per cent. 


GOVERNMENT STOCKS, &c. 


CITY OF SANTOS 6 PER CENT. INTERNAL STERLING LOAN i 
1910.—The Municipality of Santos gives notice in accordance wil 
paragraph 4 of the general bond of the above loan that it inte 
to increase the sinking fund, and also gives notice that al th 
outstanding bonds of the loan will be paid off at par, togett 
with accrued interest, on April 30, 1928, when interest thereon wil 
cease. 

CITY OF SANTOS 7 PER CENT. FUNDING LOAN, 1915—T 
Municipality of Santos gives notice in accordance with pal 
graph 4 of the general bond of the above loan that it intends 
increase the sinking fund, and also gives notice that all the 0 
standing bonds of the loan will be paid off at par, together wil 
accrued interest, on April 30, 1928, when interest thereod 
cease. 

BANKS. 


EQUITABLE TRUST COMPANY OF NEW YORK.—The er 
statement, including foreign offices, as at June 30, 1927, shows ! 
assets of $585,952,874,which is made up as follows :—Cash on bat 
and in banks, $51,086,794 ; exchanges for clearing house, $66,897 
due from foreign banks, $16,539,469; bonds and __ mortgagé 
$9,178,224; public securities, $49,757,695; short-term investmen's 
$532,194; other stocks and bonds, $34,516,017; demand Tas 
$103,368,648; time loans, $83,094,666; bills —_discoull! 
$116,650,301 ; customers’ liability on acceptances (less anticip 
tions), $42,128,058; real estate, $7,877,572; due from foreiga 
$1,694,488 ; accrued interest receivable and other assets, $2) ol. 
On the liabilities side appears :—Capital, $30,000,000 ; ae 
undivided profits, $23,770,304; deposits, $476,017,1345 A00ee 
(less in portfolio), $44,501,444; motes payable (foreign the 
$4,660,800; accrued interest payable, reserve for taxes and © 
liabilities, $7,003,190. 


NATIONAL CITY BANK OF NEW YORK.—The a 
condition at June 30, 1927, including domestic and fo B 
branches, shows total assets amounting to $1,537,421,958 ie 
ing cash in vault and in Federal Reserve Bank $128,523:3°7) .. 
from banks, bankers, and U.S. Treasurer, $219, 168,883 ; eats 
counts and acceptances of other banks, $849,727,216; United 54 
Government bonds and certificates, $106,375,000; State and aah 
cipal bonds, $17,612,982; stock in Federal Rese ajar 
$3,750,000; other bonds and securities, $53,655,338; subsiciar. 
International Banking Corporation, $6,000,000; Bank 
$1,600,000; bank buildings, $21,902,529; items 
branches, $31,345,170; customers’ liability account of as 
$03,120,115; other assets, $4,641,333. On the liabilin® (4 
appears :—Capital, $75,000,000; surplus, $50,000,000; UM. 
profits, $18,776,945 ; deposits, $1,199,973,178; liability 4s ihe 66} 
endorser or maker on acceptances and foreign bills, $175: 












July 28, 1927,] 


circulation, $96,995; reserves for accrued interest, discount and 
other unearned income, $3,210,661; taxes and accrued expenses, 
kc. ; $5,508,284 ; dividend, payable July 1, 1927, $3,000,000; contin- 
gencies, $5,823,305; other liabilities, $66,330. 


RUBBER, &c. 


BAJAU RUBBER AND PRODUCE ESTATES, LIMITED.—For the 
period December 2, 1925, to March 31st last the first directors’ 
report of this undertaking shows a profit of £7,947. The sum 
of £1,600 is reserved for taxation, 41,339 is written off pre- 
liminary expenses, and after providing for a dividend of 5 per 
cent. the sum of £608 is carried forward. Forward sales of 36 
tons for 1926 at 3s 10d per lb and 60 tons for 1927 at 2s 11d 


|= 





EF 





= wt 








Biwee ec. 


Coup per Ib, were entered into, and the directors state that they bought 
32 tons to cover 1926 forward sales at an average price of 1s 10.29d. 
é urchases to cover the forward sales for 1927 and 1928 are also 
stated to have been made at profitable rates. 
onl MISCELLANEOUS. 


BRITISH STEAMSHIP INVESTMENT TRUST, LIMITED.—The report 
+ +IMGHE to Jume 30, 1927, shows that additional 5 per cent. redeemable 
+ “Ti debenture stock for £332,423 has been issued during the year, 
making a total of £772,045. Whilst the accounts have been debited 

i with the interest accrued on the total debenture stock, in accord- 
+ al ance with the directors’ usual practice, no credit has been taken 
for accrued interest on investments; consequently a considerable 
amount of newly invested money has not yielded any revenue to 
the trust during this year. The balance of profit on investments 
realised during the year, amounting to £11,147 10s 7d, has been 
used in writing down the value of the remaining securities. A 
valuation of the investments in the aggregate shows an excess over 
the figures appearing in the balance-sheet. The income of the 


Dany, by 

Limited, year amounts to £206,806, to which has to be added the balance 
stralas, brought forward ftom last year, £284,843, making a total of 
hin lam, £491,049. After deducting debenture interest, directors’ fees, office 


expenses, and other charges, a balance remains of £445,860. The 
board recommend the following dividends :—Preferred stock, at 
6 per cent., £14,400; deferred stock, 11 per cent. for the year, 
will absorb £158,400; balance carried forward, £273,060. —~ 
DUNLOP RUBBER COMPANY, LIMITED.—The directors of the 
Dunlcp Rubber Company-announce that they have entered into 
a provisional arrangement with the Dunlop Rubber Company of 
Australasia providing for the financial association of the two 
companies and the closest possible technical and commercial 
alliance. The arrangement includes the acquisition of a share 
interest, in the Australian company by the Dunlop Company and 
representation on the Board; also the formation of a separate New 
Zealand company jointly owned by the two Dunlop companies for 
the better development of trade in that Dominion. 


MANCHESTER SHIP CANAL.—The traffic receipts for the month 
of June, 1927, amounted to £140,240, against £130,347 in June last 
year, an increase of £9,893. The traffic receipts for the half-year 
ended June 30, 1927, amounted to £759,052, as compared with 
segn73" for the corresponding period of last year, an increase of 

32t. The net revenue of the whole of the undertaking for the 
half-year (after providing for interest and fixed charges) was 
447,123 more than the correspending half-year in 1926. 


8. HOFFNUNG AND CO., LIMITED.—The trading profits, &c., for 
the year ended March 31, 1927, amounted to £147,232. From 
this sum have to be deducted head office expenses, interest on 
deposits, fees of the directors, and their remuneration as managers, 
and income-tax, &c., leaving a net profit of £111,284, to which has 
tobe added the balance brought forward from last account, £45,832, 
making the total available profit £157,116. Preference dividend 
absorbed £33,750. There will be paid 15 per cent. for the year 
fr the ordinary shares, £33,750, and a bonus of 1s. per share on 
the ordinary shares, £11,250. There will be placed to reserve 
£13,000, and to ordinary dividend special reserve £15,000, and 
‘carry forward £50,366. : 

_ JHRELF ALL'S BREWERY.—The profit from trading account for 
Ld ended June 30, 1927, was £394,963, against £381,166 in pre- 
. ing year. The ordinary dividend is again 20 per cent. for 
“re The carry forward is £383,386, against £329,127 brought 
we he balance-sheet shows total assets £4,335,245. Total cash 
Laat, £356,686, against £210,816. Investment in 5 per cent. War 
a cost again stands in balance-sheet at £69,869, while other 

? stments remain at £31,197. Stocks are at £226,861, against 
£247,684. Debtors are at £118,692, against £113,719. The 
a and properties of the company, and all plant and 
An inery, have, as before, been fully kept up out of income. 
att has been entered into for the purchase of the con. 
Leah: interest in the West Cheshire Brewery, Limited, of Bir- 
aes During the year 125,000 ordinary shares, part of the 
ond ued share capital, were offered to and subscribed by the 
‘inary shareholders at price of £2 per share. 


MINES. 
LENA GOLDFIELDS, LIMITED.—The report of the directors for 











dis im Period from December 1, 1925, to December 31, 1926, states as 
ad Stat HM op hee During the period under review 537,561 shares of £1 
d Mo oe ave been issued for the purpose of acquiring further shares 
» Bath ctinaed upenics who formerly owned the various properties 
idiarits' each y the concession agreement, and 1,050,000 ‘‘ A” shares of 
¢ Hait Pecial have been created and issued in accordance with the 
sit wit resolution passed at the extraordinary general meeting held 


anuary 12, 1926. The i i 

stan » 1926. e issued capital at December 31, 1926 

as fren) 42249349- The Lenskoie Concession was taken ae 
, “vp 1, 1925; from that date to December 31, 1926, 
cubic yards of gravel were washed, yielding 292,935 ounces 


 § 
he gold of a value of 41,187,200 5s 4d. In addition, 26,445 
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ounces of fine gold of a value of £107,846 6s 5d have been pur- 
chased in the company’s shops and from contractors. The com- 
bined operations on the company’s undertakings in Russia, as 
shown by the accounts received from Rugsia, have resulted in a 
profit of £267,888 5s 10d, to which has been added the profit on 
realisation of investments, dividends and transfer fees, amounting 
to £31,314 8s 3d, making a total credit to profit and loss account 
of £299,202 148 1d. After deducting from this sum London 
administration expenses, directors’ fees, the interest on the 8 per 
cent. ten-year notes, and providing £140,000 for a stores and ex- 
change reserve ‘account, there is a balance of £62,159 3s 4d, which 
-has been transferred to the credit of appropriation account, making 
a total credit to this account of £632,390 os 4d. After deducting 
the discount on the issue on the 8 per cent. ten-year notes, stamp 
duty, &c., amounting to £176,619 3s 8d, there is a balance of 
£455:770 16s 8d carried to the balance-sheet. 





OIL OUTPUTS. 





HAMILTON’s OIL CONCESSIONS (ROUMANTIA), LimMITED.—The follow- 
ing cabled advice has been received from Bucarest :— Production 
for week ending July 15th, 220 tons. 

Mexican Eacte Or. Co.—The output for the week ended July 
oth was 134,000. barrels. 

VENEZUELAN O1L Concessions. Limitep.—Production for the 
week ended July 16th was 68,463 m. tons. (Production for pre- 
vious week ended July oth was 66,396 m. tons.) 








Conunercial Reports. 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


Agricultural prospects are fairly satisfactory, and growing 
crops have benefited considerably Sy drier conditions and a 
higher temperature. Reports are variable respecting wheat, which 
is described as rather backward in ear, while oats and barley are 
only moderate. A good spell of sunshine is now needed to produce 
crops of normal quality and weight. Supplies of native wheat are 
in small gompass and held for steady prices, but demand proved 
quiet. Imported descriptions also met a slow sale and trend of 
prices in buyers’ favour. In the floating and forward section 
cargo business: is almost ‘at a standstill, but holders were not 
pressing unduly as supplies arriving here and on the Continent 
are on a reduced scale. Offers, however, were put forward freely, 
particularly American winter and Plate wheats at generally easier 
rates, and which had a weakening affect on local markets. 
Steamers of white Pacific October shipment sold 51s, and part 
cargoes September-October at 51s 6d, No. 2 hard winter Sep- 
tember 51s 3d, Pacific shipment, and ditto Gulf loading 53s, West 
Australian afloat 55s 3d. Of feeders, maize ruled steady on im- 
proved Continental inquiries, though shipments from the Plate 
were again of large extent. Plate steamers afloat sold 30s gd net 
to Continent, and two vessels loading at 30s 9d to Portugal, all 
per 480 Ibs. c.i.f. Wheat easier. No. 1 Northern Manitoba ex- 
ship 63s 3d, No. 2 ditto 61s 3d, No. 4 54s 9d, No. 5 50s 6d, 
No. 6 48s, No. 1 tough Manitoba 59s 9d, No. 2 ditto 57s 9d, 
No. 2 red winter 556 6d, Barusso 63 lbs 54s 6d, Australian 57s, 
choice white Karachi 55s per 496 Ibs. English neminally 12s 2d 
to 12s 8d per 112 Ibs. Flour slow. London standard grade 46s, 
town whites 47s, patents 48s to 49s per sack delivered in the Home 
Counties, with 6d to 1s per sack less for deliveries in the London 
districts. Of imported, Manitoba patents range from 44s 6d to 
478, Minneapolis 45s to 47s, Kansas patents 43s to 438 6d, Aus- 
tralian 41s 6d to 42s per 280 lbs ex-store. Maize firmer. Plate 
landed now 338, ditto ex-ship 31s 6d per 480 lbs. Yellow maize 
meal £8 15s ex-wharf, South African ditto ex-ship £7 15s, white 
£8 58 per ton. Barley firmly held. Californian 48s to 65s, Chilian 
Chevalier 56s to 65s, ditto brewing 46s to 51s, Australian 
Chevalier 53s to 55s per 448 Ibs. No. 3 Canadian Western ex- 
ship 38s 3d, Danubian August-September shipment 34s, South 
Russian July-August and August-September shipment 34s 6d_per 
400 Ibs. English 11s to 13s gd as to sample, per ‘112 Ibs. Oats 
inactive. La Plata landed 26s, ditto ex-ship to arrive 25s, Chilian 
landed 26s od, ditto ex-ship 25s 6d, No. 2 mixed feed 228 3d ex- 
ship, 23s 6d landed, Scotch 34s 6d landed, per 320 Ibs. English 
gs rod to 10s 8d per 112 lbs. Millers’ offals firm. Broad bran 
8s 6d, middlings 9s 9d, fine ditto 10s 6d, feed oatmeal ros 64d, 
light oats 8s 6d, No. 1 oat feed 118 6d, ground oats 13s per cwt, 
bags included, ex-mill. Oatmeal in fair demand and tone steady. 
London-made flaked 19s 6d, rolled oats 18s 6d, fine cut 18s, 
—_ oatmeal, coarse pinhead and whole groats 18s ex-mill, per 
cwt. 





STOP PRESS STOCK EXCHANGE MARKINGS. 


Abdulla Imperial Prefs., 6d., 1/-, 2/6, 5/- (100 cigarettes). 


(ADVT 


ge cen Repl saan mess 1 colnet saa 


eho 


a 
: 

k 

= 































eC as Bia a 


parr ast 





THE ECONOMIST. [July 23, 1997, 


nN nee 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


= 


—_ Amount 


Avail- 
able for 
Distri 
bution. 


Appropriation. best 


Pay- 
Company. —— 
ture 


Preto. | Ordinary. | pewrecie.| Forno. BF fou 
Interest. 


| Dividend. Carried to. 
Amount.| Amount. | Rate. | tion, &c. 


, | | ae £ ! 
Hibernian Bank................| June 30* 52.025 / gl, 124 17,500! 37 534 50.58 | 
Provincial Bank of Ireland ......| June 30° 63,229 «» | 31,320) 143 30,000! 35,813)| 66,19) os 
Breweries. | | | pe 
Threlfall’s Brewery...-......+++.! 26,518 250,000 “s 383,386) 317,03 aile! 
William Hancock and Co. ...... | May 140 ft Mam “4g : 
Financial, Land, &c. 
Argentine Northern Land ......| Dec. 31 = sh -- | 59,868) 19,645) 
British North Borneo Co.........| Dec. 31| 523 Pa eet 49,405) Dr 
Oregon Mortgage ...........-0. | May 31 | 20,802'| 
Second Scottish Western Invest.. July 1 26,286| tion 
Iron, Coal, and Steel. 1 ? 
Lochgelly Iron and Coal ..... ---| May 31 65,958) 138 | 
Nitrate 


New Paccha and Jazpampa...... 6 J | f 734 steal 
Santa Rita .............- ieee . we? 8,491 16s | 
Rubber, &c. , 
Bajau Rubber and Produce......; Mar. 31 
Banteng (Selangor) ............ 
Jeram e@eeeeeeeeveeeese ee eeeeeeces . 
Kali Glagah............0.2.+22.| Mar. 31 
Kawie (Java) ...........se0+.--| Mar. 31 
Kuala Dingin ...............e0-| Mar. 31 1, 9 
Lambak Rubber................ Mar. 31 32,057 33, 
Laras (Sumatra)........0+e+.+.+; Mar. 31 112,735, 117, 
Malayan Rubber Loan and 
ENCY ccsccceccccccceccees| JUNC SO 
Port Dickson (Lukut) ..........; Mar. 31 
Rampah Cocoanut Estates ......| Nov. 30 
San Paulo Coffee Estates ........| Dec. 31 
Selangor United................/ Mar. 31 1433) 
Way-Halim (Sumatra) ....... wee] Mar. 31 }  Q1,117) 
Shi | ‘ 


° t i 
Furness, Withy' snd Co. ........, April 30 603,512, 753,815) 

Sheps and Stores. 
Jackson's Stores.......... -| Mar. 31 15,209) 11,434 a 
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Iron 
swing 
condi 
postp 
more 


43 
Be 
—_ 


oa 


Tea. is als 

_ : .| Mar. 31 |Dr17,666|Dr 2,821\Dr 19,987 ro sad 

aka Dec. 31 | 43,71 61,871; 105,590! 25 or 

Trusts. | prod 

British Steamship Investment .,; June 30 | 284,84. 161,017 ll order 

Hampstead Garden Suburb Trust} Mar. 31 oo oe comes 

Tvre Investment......... eeersces Feb. 28 1 000; ee . ee excep 
39,750 


United Dominions Trust........| June 30 ,226| 9, 


Oil. 
Venezuelan Oil Concessions......; Dec. 31 | | 717,831) 554,939 
Companies. 
Dunstable Portland Cement ....| Mar. 31 12,462 
Manchester Dock and Warehouse | 
Extension ............+...| June 24¢ 34,375) 35,734 14,375 
M’ chester Shi alWarehousing; June 24 10,837, 12,540) 4, 
National Smelting.......... Dec. 31 212) 350,862, 65, 100,000) 
| 


~" 
-_ 


91,405 « ia Our 


| follow 

oe 5,454 | stocks 
in th 
1,906 bare | 
| prices 

increa 
ton. 
poor | 
per te 
ion 


o 
on 
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oSan 
7° 


Percy E. Fisher .......... eseee.| June 30 10,087; 14,686) 1,067; 
River Plate British and Conti- I 
nental Meat........20-++«..| Dec. 31 | 95.250/Dr 114,785,Dr 19,583|.. “ i 
S. Hofinung and Co. .........2+-, Mar. 31 | 45, 111,285, 157,117) 45,000 28,000 
Dr ee Dr 112,227/| 
06 


ee 


Stoll Picture Productions ......) Dec. 31 |pr 104,286 7,942|Dr 112,227]. ‘. oo | oe met 
Welsbach Light ............ eee-| Mar. 31 | 10, 6,620) 17,220; .. 12,897, 5 os 4,323) 3,021 oon 
W. H. Chaplin and Co...........| Mar.31! 7, 26,053 33,121! ~—§,000' += 17,500 7 5,000 $621] 28,252! 7 Ba Mow: 


iron | 

* Half-year. + Tax free. : busine 
—[—[_$—$_$_=_=$ = >—>—=L=—=L—_——S==— —_—< : e ~~. ——_- ______-_ — _— — - per to 
COMPARATIVE AYERAGES OF GRAIN. ing an increase on the week. Milling demand and export busines 


have been disappointing. Hail damage is reported from Canada, 
The following table gives the estimated sales of home-grown wheat | .,hi/st threshing returns from Kansas and Nebraska have at Be 


during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— come up to expectations. a 
ene . 
eee ee ee ee eee will n 
| s26-aen7| 1906-1505 | isa. | 1923-1994 Jan. 7,| July 22,| Jan. 6, | sar sult Witnes 
ies @ hempeuitin wheet—| Ont | Ones | 1926,| 1926. || 1927, | 1927. 1 Be 
Sy 6 ee wnt Fe0ss | 1na37| 108261 | “aanes | Winnipeg (No. 1 Manitoba)—Cente per | Par owt 
J i 787 


60 ibs trades 
uly 16 evcccorcccce sooeeeee ne) t1 566043 /12,821,290 10,869, 12,653,310 1398 makers 


' } | j 

price of Minglish wheat per os 4/84 > #24) 5&8 4 | Visible supplies of wheat in Canada, at 28,218,000 bushels, sh” Hij2coun 
jo 0 00000000 00 0SOCOOSS DEOL LCOL ODES EC° ! 12 6 . I3ll il 9 ' 12 0 an increase of 390,000 bushels as compared with the previous wf 
The 


The following is a statement showing the Quantities Sold and the | *8¥tes- Supplies a year ago stood at 24,074,000. _ 
Average Price of British Corn in the two weeks, and for the —_—_—_—_—— seliing 
corresponding week in each of the years from 1923 to 1926 :-— in the 


Quamrrrims Sox, | Avunses Paros rae Cwr, _.. Biffirmer, 

ae Our Cardiff correspondent writes :—The coal market is still ® Bias low 

Oats. | Wheat, | Barley. | Oats. | the throes of severe depression. Pits are being temporarily. is Mt ton 

. : down in all the steam coal areas, and current productio® is Septem 

July 9 ...... | 42 10 2 | approximately between 20 per cent. and 25 per cent. less that gow we 

July 16......; 56,035 10 4 | the earlier months of the year. Tonnage has been scafce, tip Te-rolle 
July 14, 1923 1011 | there have been days when between 40 and 50 of the coaling 

July 19, 1924..| 20,765 9 at the local docks have been idle. There has been 10 fu Our. 

July 7, 1908 aa | » material change in prices, and the general opinion is ben 

, aSler 


10 they — move it will be in an upward rather ay = a 
2 ie ae ward direction, as current figures are substantially . Biden 

; AMERICAN WHEAT MARKETS. . production. The following are the current approximate Lg 0 fia 

Fluctuating conditions have prevailed in the American wheat | tions:—Best Admiralties, 20s to 20s 6d; seconds, 1% ey 

markets. Winnipeg has been firmer than Chicago, prices show- } 19s 6d; best drys, 19s to 19s 6d; black veins, 18s 6d to 10 hee 

Tound 
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STATE RAILWAYS 
of the ARGENTINE 
REPUBLIC 


INVITATION TO TENDER 


July 23, 1927.] 


- ralleys, 18s to 18s 6d; Eastern Valleys, 17s 6d to 18s; 
oe Se ‘to 148; cargo smalls, 11s 6d to 128; coking smalls, 
ee to 1483 anthracite best large, 35s to 4os; red vein large, 
138 6d to 208; machine-made cobbles, 42s 6d to 45s; French nuts, 
23° stove nuts, 40s to 458; rubbly culm, 8s 6d to gs; 
Sredsy coke, 358 to 423 6d; patent fuel, 238 to 24s 6d; pitwood, 
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= ex ship, 30s to 315. 
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Our Glasgow correspondent writes :—Conditions are very quiet 
during the holiday season. A few smail inquiries have been 
irculated, but little business has resulted. No great post-holiday 
ea is anticipated, but production may be resumed at a 
i htly higher level than before. Shipment prices, largely 
nominal, are approximately :—Lanarkshire: Ell best, 148; splint 
best, 178 6d; splint second, 158 3d; navigation, 16s 6d; navigation 
second, 148 6d; steam, 138 6d; Hartley, 17s; trebles, 16s 6d to 

















me 17s; doubles, 16s to 16s “ - a 138 7 es dross, for the 
5 6d to ros—all per ton f.o.b. gow. ife: Screened naviga- - . 
: by 18s to aes first-class steam, 138 9d; third-class steam, Construction of Three Railway 
11s gd; trebles, 16s 6d to 178; doubles, rss 6d to 16s; singles, Lines. 
nil 13s 6d; pearls, 12s 3d to 12s 6d; navigation smalls, 15s 6d to 16s 
—all per ton f.o.b. Burntisland or Methil. Lothians: Prime E X : ‘ 
nil steam, 128 9d to 138; secondary steam, 12s 3d; trebles, 16s 3d to In accordance with the authorization of the National 
10 16s 6d; doubles, 15s to 158 6d; singles, 13s 6d; pearls, 12s—all Executive Power conferred by the corresponding 






per ton f.0.b. Leith. Decrees dated the 138th June, 1927, the General 
Administration of the State Railways of the Argentine 
Republic invites public tenders for the construction of 


the three lines of railway, of which details are given 












% Our Sheffield correspondent writes:—Conditions are much as 
last week. Many miners are unemployed or on short time. High- 








© grade house coals still fetch good prices, but there is a slump in 

secondary qualities. Yorkshire steam coal is quoted at 14s 6d at below. 

ip pits. Best blast-furnace coke can now be bought at 12s 6d, ew Each line must be tendered for separately, on the 
z SEY qetetes te Brae) Sp Come ty Cap geen ted. official forms. All tenders must be in the hands of the 









General Administration of the Argentine State Railways 
in Buenos Aires before 10 a.m. on the 15th day of 
September, 1927. 

Interested parties may obtain, on payment of the 
usual fee, a complete copy of the plans, schedule 
of conditions, &c., from the General Administration of 
the Argentine State Railways in Buenos Aires. Plans 
and schedules may also be consulted, free of charge, 
at the Argentine Legation, 30, Grosvenor Gardens, 
London, 8.W.1. 
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IRON AND STEEL. 













We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Now that the holiday season is in full 
swing reports from practically all districts indicate quiet trading 
Tt PR conditions. Most of the large buyers still appear inclined to 

postpone important purchases until after the holidays, but there is 
Ni more inclination noticeable to consider forward business. There 
is also a fair volume of overseas inquiry. The demand for pig- 
iron is disappointing, and is likely to remain so until the heavy 
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eS engineering trades experience better times. " Most of the works Line from FORMOSA to EMBARCACION : 
producing finished steel materials are getting rather short of ——————————— 

ll orders, and there is again competition to secure any business that It is proposed to construct 401 kilometres of new track 

" comes into the market. Continental steel markets also, with the of one-metre gauge, and furthermore to complete the 






installations in the part already constructed between 
Formosa and Punta de Reiles, a distance of 297 kilometres. 

The portion to be constructed will be laid with rails 
weighing 37 kilogrammes per lineal metre; 1500 sleepers 
of hard wood to every kilometre of permanent way, fourteen 
stations with building for passengers, sheds, electric wiring, 
telegraphic lines and apparatus, train control, auxiliary 
installations, &c. 

The contractor will be required to provide all the 
materials for the construction and the necessary tools, 
but will not be required to provide rolling-stock. 

The period of construction is to be 18 months. The 
official estimate of the work to be contracted for is 






“ exception of Germany, are experiencing a poor demand. 













Our Middlesbro’ correspondent’s report dated July 21st is as 
follows :—Pig-iron : Despite the restricted output of Cleveland iron, 
stocks are steadily accumulating. Consumers are still holding off 
in the expectation of lower prices, and are only covering their 
5 bare necessities. Makers, however, declare they cannot reduce 
6 prices further, and prefer to put out more furnaces rather than 
nil 















increase their losses. No. 3 G.M.B. is thus maintained at 7os per 
ton. East Coast hematite prices are easy owing to large stocks and 
por demand, and although mixed numbers are quoted at 75s 6d 
per ton, less would be accepted for a good order. Manufactured 













0 iron and steel: There is no new feature in the manufactured es 

ie sections. New orders are scare, and what business is being done pesos 17,633,948.17 m/n ¢/I. 

5 is only for small lots. Quotations, however, remain unaltered as Line from METAN to BARRAN UERAS 
follows :—Steel ship plates, £8 2s 6d; steel ship angles, £7 12s 6d; 






Section EL QUEBRACHAL—AVIA TERAI: 


This will be 362 kilometres long, of a gauge of one 
metre. The rails to be 37 kilogrammes per lineal metre, 






aaa on bars, £11 58; steel rails, £8 10s. Iron ore: There is no 
business in foreign ore, and best Rubio is purely nominal at 21s 6d 
per ton c.i.f. Tees. 















“4 with 1500 sleepers of hard wood to every kilometre of 
“ Our Glasgow correspondent writes:—Pig-iron is quiet, the permanent way. There are to be fourteen stations with 
' output being not fully taken up. Works in this district are closed buildings for passengers, sheds, electric wiring, telegraphic 
__— ff wn for midsummer holidays, and the majority of the steel works lines and apparatus, auxiliary installations, &c. 






The contractor will be required to provide all materials 
for construction and the tools for the work, but will not be 
required to furnish rolling-stock. The period of construc- 
tion is to be 15 months. The official estimate of the work 
to be contracted for is pesos 12,072,297.85 m/n e/1. 


Line from CORDOBA to LA PUERTA: 


This portion will have a length of 121 kilometres of 
one-metre gauge. The section to be constructed to be 
laid with rails of 37 kilogrammes per lineal metre, with 
1500 hardwood sleepers per kilometre of permanent way. 
There will be seven stations with buildings for passengers, 
sheds, electric wiring, telegraph line and apparatus, and 






4 wil not re-open till the beginning of August. The half-year has 
vor witnessed a general decline in values and a steady fall in the 
— mount of work in hand. There is a fairly satisfactory amount of 
usa Work in the Clyde shipyards, and the engineering and structural 
1e trades are not badly placed, but results from the iron and steel 
—— 

show 







makers’ point of view are not satisfactory. This is partly 
accounted for by the feeling that prices will weaken still further, 
viows HMB ut probably the chief reason is the large amount of foreign 

naterial now being used. The present price of steel angles, de- 
livered on the Clyde, is £7 12s 6d per ton, while the Continent is 
‘ling here at £5 178 6d per ton. The same difference is found 
0 the value of ship plates. The sheet makers report improved 
demand for both black and galvanised sheets and prices somewhat 
mer. The export price for galvanised sheets, which had fallen 
































ill 19 Fac | E j ; auxiliary installations, &c. 
iol ee nee ee ae ee ee a ae The contractor will be required to provide all — 
ait J, Pember. Last week’s shipment of galvanised sheets from Glas. = aia oy so elie = Me at quo 
and matlled cing — y envy - The market for malleable iron and struction is to be 12 months. The official estimate of the 
+4 eel bars 1s quiet. work to be contracted for is pesos 4,485,733.51 m/n c/l. 
who ME Our Cardiff corres ondent writes :—The position in South Wales 
a S Practically enhienaed. For tinplates quotations are a shade Issued by order of the 
q Tr at . . 

ot» PB quoted ss higher a fea an to Les tee compared with Z14 [|| GENERAL ADMINISTRATION OF 
a rice og yt, Previous week. It is reported — a cut - = THE ARGENTINE STATE RAILWA YS, 

, elsh ti is i i ith a view to its 

inplate bars is impending wi BUENOS AIRES. 









ane) adjustment to that of imported bars, which are quoted 
ne about £5, as against £6 ¢s for the Welsh bar. Tinplate 


























































Be eS eee 





THE ECONOMIST. 


[July 23, 1997, 


Cen rn nn en nn nn ne creer reece ce renee errr ie! 


HARRISONS & CROSFIELD, LTD. 

1—4, GREAT TOWER STREET, LONDON, E.C.3. 

EASTERN MERCHANTS, SHIPPING &INSURANCE AGENTS 
WITH BRANCHES AND ASSOCIATED COMPANIES 
THROUGHOUT THE FAR EAST, AND IN NORTH 
AMERICA, AUSTRALIA AND NEW ZEALAND. 


exports last week were substantially heavier than in the previous 
week, but stocks are still large at 122,700 boxes. 


Our Sheffield correspondent writes :—The markets are feeling 
the influence of the holiday season, and not much buying is pos- 
sible. There have been no further reductions in the prices of raw 
and part-manufactured materials, and the position is considered 
to be more stable than of late, both as regards prices and output. 
There is no lack of confidence in a revival in the early autumn. 
The reduction of 20s per ton on acid steel billets and 10s per ton 
on hard basic steel billets has been followed by similar concessions 
on British wire rods, but the quotation of Lo 5s for soft quality 
rods has not been altered. Makers of wire rope report fairly good 
business from overseas, byt the demand from the home collieries 
is very slack and competition is keen. The coming into operation 
of the Silicosis Act entails heavy financial burdens upon the 
cutlery and edge tool branches, who are compelled to discard sand- 
stone grinding wheels with artificial abrasive wheels. The change 
also involves the adoption of new grinding machines. 


OTHER METALS. 


T1n.—The market displayed considerable irregularity, and after 
a firmer opening prices gave way sharply, due to lower Eastern 
advices, a lack of trade support, and selling pressure, particularly 
with regard to near dates. Later part of the loss was recovered 
on improved buying. Dealings in standard cash were recorded at 
£292-4285 ros and £287 10s, three months £283-£297 15s, £283 
and £281 15s Sales in the East were reported at £291 15s to 
£287 12s 6d, £291 158 and £289 158 per ton c.i.f. terms. 

Copper proved a firmer market as a result of active covering of 
all itions up to October and higher American cables. Standard 

sold at £54 12s 6d to £55 178 6d and £55 10s, three months 
£54 18s od to £56 1s 3d and £55 16s Fa 

LEaD in better support, and with sellers more reserved a firmer 
tone prevailed. Good soft foreign pig August sold {£23 10s to 
£24 158s, September £23 11s 3d to £24 16s 3d, October £23 128 6d 
to £25 and £24 17s 6d, November £23 15s to £24 15s. 

SPELTER firmer with improved inquiries. August sold £28 7s 6d 
to #3 15s, September £27 18s 9d to £28 108, October £27 158 
to £28 10s, November £28 38 od to £28 5s. 

ALUMINIUM steady. Home delivery £105, export £112 ton. 

Antimony dull. English regulus £69 to £70, foreign spot £52, 
ditto July-August £47 ton c.i-f. 

WoLFRaAM quiet, and forward quoted 12s od to 13s per unit c.i.f. 

QUICKSILVER firm. Spot quoted £22 to £22 5s per bottle. 

Tin Prates quiet. I.C. coke quoted 18s 6d to 18s 9d per stan- 
dard box, f.o.b. Swansea. 


THE COTTON TRADE 


LIVERPOOL, July 21, 1927. 


Spot sales have not been so good this week, but prices have 
advanced some 20 points. Reports have indicated .rather better 
weather for the growing crop, but showery conditions in many 
parts have brought increased weevil activity. Private crop reports 
are as follows :—Fossick Bureau, 75.1, indicating a crop of 
14,766,000 bales; Daily News Record, 75.6, indicating a crop of 
14,833,000 bales. 

Spot sales for the period July 1sth to 21st (inclusive) were 42,000 
bales, of which 20,120 were American, 850 Brazilian, &c., 6,750 
Peruvian, &c., 9,000 Egyptian, 600 West Indian, 2,550 African, 
and 130 sundries. Imports for the same period were :—45,353 
bales, including 18,336 American, 5,933 Peruvian, 11,386 Egyptian, 
1,138 West Indian, 1,182 East Indian, 6,956 African, 42 Aus- 
tralian and 380 sundries. Quotations to-day are :—American 
middling, 9.75d; Egyptian Sakel, 19.95d; Egyptian uppers, 
15.054; Brazilian fair, 10.08d; Peru ‘good fair mod-rough, 10.s50d ; 
smooth, 10.834; Tinnivelly, 9.10d ; West African middling, 9.58d; 
and East African, 13.10d. 


MANCHESTER, July 21, 1927. 


A more encouraging tone has prevailed this week. The harden- 
ing tendency in raw cotton rates has forced out a larger demand 
in piece goods, but customers are still reluctant to pay current 
rates. Calcutta business is disappointing. Rather more demand 
has been met with in light cloths, chiefly dhooties, and fresh in- 
quiry has been met with for Karachi, Bombay and Madras. The 
auction sales in Shanghai have been suspended this week owing to 
local financial trouble. This difficulty, however, is expected to be 
overcome within a very short time. There has been a fair trade 
done in printing and finishing cloths for Egypt and the Near East, 
with moderate support given by Java and Singapore. Members 
of the Cotton Yarn Association are still holding out for the mini- 
mum prices, and spinners outside the association have had a busy 
week. In the market as a whole the opinion is growing that a 


larger business will be done in both yarn and cloth in the ne, 
future. Cables received from India refer to a shortage of ceriy 
classes of piece goods. 


(1.) Comparative Statement of the Cotton Trade, 


| Previous weeks in 1997, 


"July | Price, Pri IPrice Ips 

uly Ce, ce, Price, Price, 
21, | July | July} June} J 

1977. 14. | 7. | 30, | one * 


en 


32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s/27 
Sein: dito, So yd 18 ty 16.10 be. a 
39-in. ditto, 374 yds, 16 by 15, 84 Ibs 13 


(II.) Compared with Previous Years. 


Corresponding dates in 


1927. | 1926. | 1925. | 1924. 1925, |, 


llc nanan tnnstcinennrinerinianeiilitsiisie Anainaniist ican nisin ee 
a a a a ala 
Raw Cotton—Mid. American ........ per lb; 9°78 | 10°06 | ede | sof, sha lal 
- Sakellaridis Fully Good Fair 
Socecocceced per Ib | 1995 | 16°30 | 32°40 
eecccccccccce ecceesper lb; 16 1 
— 40's Welt ....ccccrccccecccees per lb; li 


— 60's twist (Egyptian) ........per lb Z 


32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s 27 0 
oS 8, 19 by 19, 32’s and 40’s 29 0 
38-in. ditto, 38 yds, es ccccceccce 
39-in, ditto, 374 yds, 16 by 15, 83 lbs ........ 


THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says:— 
Business has been on somewhat restricted lines, spinners ani 
manufacturers a a inclination to rush into the marke. 
Demand for wool has m well maintained throughout the seris 
of auctions which close in London to-day, and there is nothin 
in the general situation to suggest that wool is likely tok 
cheaper in the immediate future, but users in the home trade # 
things from a different angle; the determining factor with the 
is the price at which they can sell their products. On the wh0k, 
conditions throughout the West Riding industry show some slight 
improvement, but there is still much idle machinery and com 
petition for available business is keen. Wool and _ tops have 
advanced in recent weeks, but both spinners and manufactures 
assert that it is almost impossible to pass on any of the advan. 
Moreover, most spinners are fairly well covered for curreit 
requirements, having bought rather freely in tops before th 
London sales opened, and are now prepared to await developments. 
This naturally tends to restrict new business in tops, but top 
makers are also prepared to wait, and as wool in London hs 
been selling at prices well above the Bradford parity they belie 
that consumption will gradually expand and bring users back ite 
the market. All qualities of tops, therefore, are firmly held at late 
rates. Spinners are endeavouring to make prices more in keepit 
with production costs, but it is an uphill fight, as manufacturers 
= a appear to be in a position to operate with any degree of 
reedom. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The London sales finished last Thursday. The catalogues have 
been crowded with second-hand offerings, but competition 
been good, only the over-limited wools being unsaleable. 
sales closed with values mostly 5 per cent. above last series, 
steady competition has been maintained. Germany and Frame 
have been good buyers, but have not exceeded expectations, W 
the home trade has purchased considerable weights. All growers 
clips have moved readily at the best level of values seen this ya 

Every day big weights of crossbreds have been catalogued. New 
Zealand is turning out increasing quantities of scoureds an 4 
and all qualities of the latter have sold at the best values pél 
this year. There has been an extraordinary demand for slipe 
half-bred lambs, and the advance in prices has exceeded expect: 
tions. This should help the balance-sheets of the freezing 7 
lishments and the sheep-breeders throughout New Zealand. ; 
see no reason why slipes should depreciate in value for the 2 
four months. The trade is likely to be short of 50’s to 58's ¥ 
Medium greasy crossbreds and slipe and fine half-bred lambs have 
appreciated 5 to 7} per cent., all other classes appreciating 5 
cent. Some excellent prices have also been forthcoming for P™ 
crossbreds. These are better grown this time, and more appre 
ciated than ever by the whole trade. 

The South African farmers who are visiting this country we 
entertained in Bradford this week. The rank and file of Sot 
African pastoralists are probably not quite so well in touch wi 
things here as their colleagues in Australia. A good deal of 
cussion took place as regards classing, quality of wool, and re: 
injurious effects of tar for branding sheep. Among the mis®?? 
hensions entertained by the farmers is that it does not pay ' 
clips carefully and to skirt them in the most approved manne 
If the visitors go back to their own country determined t0 + ape 
they can to break down existent prejudices the popularity 
wools among users here will be enhanced still further. 
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2,500,000 Six and one-half per cent. 
CUMULATIVE PREFERENCE SHARES of £1 each 


WHITE STAR LINE 


LIMITED 


Will be offered for Sale at 21s. per Share, on Monday 
next, JULY 25th, 1927, by 


THE BRITISH, FOREIGN & COLONIAL CORPORATION, 


LIMITED 
B.F.C. House, Gresham Street, E.C.2 


These Shares are Guaranteed as to Capital and Dividend by the 
ROYAL MAIL STEAM PACKET COMPANY. 


The Offer for Sale will show:— 


That the Company acquires the whole of the authorised and issued Share Capital of the 
“Oceanic Steam Navigation Company, Ltd.” 


That as a result of this purchase all non-British interest in the last-named Company will 
be eliminated. 


That among the vessels running in the “ White Star Line” are “ Majestic ” (56,551 gross 
tons), the “Olympic” (46,439 gross tons), the “ Homeric” (34,351 gross tons) and 
others popular with the travelling public. 


That the dividend on the Preference Shares is amply secured. 


That the surplus assets (without good-will and after providing for all liabilities) of the 
Royal Mail Steam Packet Company available for the guarantee amounted at 
December 31st, 1926, to £11,817,730. 


COPIES OF THE OFFER FOR SALE AND APPLICATION FORMS MAY BE OBTAINED 

FROM THE BRITISH, FOREIGN AND COLONIAL CORPORATION, LIMITED, B.F.C. HOUSE, 

GRESHAM STREET, E.C.2 ; The Bankers, Midland Bank, Ltd., Threadneedle Street, E.C.2, and 

Branches; Lloyds Bank, Ltd., 72, Lombard Street, E.C.2, and Branches; or the Brokers 
to the OFFER. 


J. & A. SCRIMGEOR, 6, Austin Friars, London, PANMURE GORDON & CO., 1, St. Michael’s 
E.C.2. 


Alley, E.C.3. 
BUCHANAN, GAIRDNER & TENNANT, 19, FYSHE & HORTON, 3, Temple Row West, 
St. Vincent Place, Glasgow. Birmingham. 
HORNBY, TOBIN & OCKLESTON, 3, Tithe- COPPOCK & BRATBY, 30, Cross Street, Man- 
barn Street, Liverpool. chester. 


WM. F. COATES & CO., 17/21, Castle Place, Belfast. 
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LEE ______ 


SOME RESULTS OF THE CENSUS OF propuction, ! 
1924. 


(A brief discussion of these figures will be found on page 161.) 
A.—Gross Propuction and SELLING VALUE. 


Production. 
1907. | 1924. 


No.of |Selling| No.of (Selling 
Units | Value.| Units | Value. 
Produced| £°000. | Produced) £'000. 


Industry. 


b 
S 
> 
= 
e 
s 
Se 


722 
Sev 


7,005 
760 
10,293 
25,541 


2,289 

187 
1,940 
6,098 


Margarine and Margarine Cheese 
Total (including other pro- 
BBN) wecccccvcccnsececcece 
Saddlery, Harness, Travelling Bags 
and Leather Good 
ee ee 
Trunks, Travelling Bags and Cases 
Total (including other items) 
inate 3 and Walking Stick Trades 


weer sewer erererereeeseress 


1,707 
613 2,183 
004 6,689 


1,722 
*1,059 


Hee ee weweresereseseseese 


B.—WorkKERs and Net OvurTpPvt. 


om Net Output.t 


1907. | 1924. eel 1924. | 
i % . £’ 


5,1 
22,548) 


Output per 
Worker. 


1907. | 1924. 
£ 


Industry. 


| £'000.| £°000. 
11,747 (812) 4,497| 159 | 383 
21,457 (1,572)) 3147) 71 | 147 


7,565 5,528 (610) 1,056} 81 | 191 
Artificial Flowers, &............. *6.871| 4,576 (*460) 


584| *67 | 128 
* Figures for 1912. + Amount by which selling value of 


peeuten exceeded 
cost of materials used. § 1907 figures are extracted from the Report of the earlier 
census. 


Butter, Cheese, Margarine, &c. ...... 
& 
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THE JUTE TRADE. 


DUNDEE, July 21, 1927. 

Though raw jute prices have been irregular they are certainly 
firmer, despite the promise of another large crop of raw material. 
The Calcutta mills have bought fairly heavily of new crop jute 
since the issue on 13th inst..of a forecast, the director stating 
that considerable damage had been done to the crop by excessive 
rains. This may affect the quality of the jute. Dundee spinners 
have bought very little of their requirements for the coming 
season and may have missed their market, but they have lacked 
confidence in the advanced prices. During the past month values 
have risen about £3 per ton. First marks are offered at £37 to 
437 os for a short group of good actuals, August, while light- 
nings are named at £34 to £34 10s, same shipment. Daisee 
assortment is quoted at £31 15s to £32 10s, October-November. 

A large volume of business has been done in yarns, which has 
enabled spinners to raise their prices to 3s 3d for common §8-lb 
cops and 3s 4d for 8-lb spools. All other varieties have improved, 
and buyers have freely paid higher rates. Twist is from 53d 
to 53d for 3 ply 8-lb, 24-lb sacking weft at 33d and 8-lb chains at 
5d, while Rove is now lowest at £29 for 48 lb and £18 10s for 
200 Ibs, with the better qualities higher in proportion. Cloth 
business has been fairly steady, and manufacturers are now well 
engaged to the end of September. The holidays are being limited 
to eight days, compared with 17 to 21 days last year. Prices have 
been advanced, and are now at 43d for 10}-ounce 4o-inch hessians 
and from 38d for 8 ounce. Linoleum hessians have been well 
sold, and heavy goods are better. Some fair lines of sacking and 
bagging have been placed. 


HIDE, LEATHER, AND ALLIED TRADES. 


The international hide market is still advancing, and supplies 
seem inadequate all round. At the Bermondsey auctions on 
Thursday best ox hides sold from 7}d to 8}d per lb, an average 
advance of 4d on last week’s prices. Best cows were steady at 
78d, but calfskins again advanced, best selections making 83d to 
12§d per Ib, an advance of $d to 4d. Wools sold from 5s od 
to 13s 6d, hoggs from ss 6d to 14s 6d, and lambs from 2s 2d to 
7s 6d each. Imported hides share the general appreciation, and 
best Argentine fregorifics are now quoted at 10}d per lb and dry 
B.A. Americanos at 144d. All other sorts of imported hides are 
firm, African hides being very scarce. Latest cables from New 
York report the position as strong in Chicago, with best heavy 
packers now selling at 23 cents, with higher prices expected. 
Business in sole leather is quiet. Tanners are holding out for 
advanced prices for bends and offal, and both merchants and shoe 
manufacturers are doing their best to find weak spots in the 


market. Light bends are still scarce and dear, but the medium 


weights are relatively cheap. Buying is still from hand to », 
in regard to upper leather, the best seller being patent jp 
medium grades. Willow and box calf are slow. Curriers g J 
leathers are fairly well off for orders. Black glacé is selling yj 
for export, but colours are almost over for this season. The gj 
and wet weather has badly affected the demand for light sh 
and Leicester and Norwich manufacturers are finding hip, 
difficult. A spell of fine weather would, however, soon stim 
the demand for all classes of footwear. 
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THE TIMBER TRADE. 
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From Our Own CORRESPONDENT. 


The building woods section of the timber trade has shown jp 
provement month by month this year, and at present is very gig 
factory. Arrivals have been of good volume, but deliveries iy 
consumption have also increased, mostly for building trade py 
poses. United Kingdom importers have purchased heavily {ng 
Finland and Sweden; Russian supplies also are coming in a; 
larger scale than a year ago, whilst Poland and other Centy 
European countries are exporting more considerably than in i 
or 1925. Builders’ woodwork (doors, window sashes, and frang 
&c.) is also arriving in much larger quantities. 

Shipbuilding timbers are not in large supply, and prices » 
very firm. This is especially so as regards East Indies teak uj 
American pitchpine, prices for which are high. Other shiy 
timbers are commanding good prices on the spot. not so mucha 
account of the demand as of the high ideas of shippers. 

Mahogany in the log has arrived more sparingly this year, } 
the demand lacks strength; stocks in first hands are light, « ‘ 
cially for the better grades, which are more in request than 
lower qualities. Plentiful supplies of States lumber have com 
hand regardless of the threatened shortage on account of the flog 
in the Southern States of America, and as the demand is dull i 
there and here shippers’ prices are a to decline for m 
business. Plywood has also increased largely in import this yay 
the demand being fairly active. Those who study the Boa d 
Trade returns month by month will notice that this material iso 
specifically itemised under ‘‘ Wood Manufactures.” Imports a 
well over 4} million square feet more than for the first hal ¢ 
1926, and nearly 28 million square feet in excess of the imp 
for the first six months of 1925. The increased consumptio d 
plywcod is no doubt having some effect on the demand for sd 
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Pitwood has been arriving much more freely, especially fr 
France, but it is likely that the restriction of British coal suppl 
into that country will also have the effect of limiting the shipm 
of French props to Great Britain. 
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VEGETABLE OILS AND OILSEEDS. 


BTS SFE SE 


Markets have been quiet and barely steady. Linseed oil 
been in small request by consumers, and largely in sympathy wi 
seed is lower, current value being around {£32 10s per ton nate 
ex Hull mill for July delivery, with forward positions to Decem 
at a small discount for the first time over a long period. Lonitl 
reports business done in July oil at £31 3s od and August { 
7s 6d. Cotton oils remain neglected, and crude Egyptian! 
declined to £33 10s ex Hull, with technical refined quoting £37 
Soya, Palm kernel and other seed oils are quiet and show it 
movement. In the oilseed section linseed, after rallying, has af 
declined, Plate on spot at Hull having been done at {15 
Sellers are now asking f15 12s 6d for afloat and {15 155 J ar ( 
August. Indian linseed is also lower, but little or no busilé 
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0 transpired, Calcutta to London offering at £17 17s 6d, July- 
a = shipment. A small trade in Egyptian cottonseed has taken 

in ue and black to Hull has been done at £9 10s, July loading, 

S of hy om js now about current value for seed afloat. Soya beans to 

ing vq Continent have been dealt in at {11 2s 6d, November-Decem- 
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0D, BEVERAGES, &c. 
SUGAR. — Quietness was again the prevailing feature in this 
ket, and while quotations for British refined 3d lower, imported 
nds tended against sellers. Business resulted in Continental granu- 
ted spot, London, at 29s 14d ; white Mauritius, 27s to 27s 9d, as to 
mple. Small quantities of white Java which have arrived find 
sir destination Hamburg, as it is imperative to reach German ports 
the 31st inst., owingto an increase in import duty of 50 per cent. 
’ from August 1st next. Continental granulated, for shipment, 
maringly offered and steady, but buyers are few and far between. 
hecho granulated, August, 17s od; November-December, 153s, f.o.b. 
mburg. Dutch ‘‘J,’’ also Dinteloord, July-August, 17s 14d; 
tober-December, 158 14d, f.0.b., Rotterdam. White Java, July, 
ondon, 158 44d, c.f. and 1. Inquiries from India at the moment count 
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for little. White Java, October-December, quoted 14s 103d ; January- 
March, 15s 14d, c. and f. terms. A steamer cargo, Cuban, 96 per 
cent., 5,000 tons, August 15th, sold to the U.K. at 13s, c.f. and i. 
White terminal presented quiet features, and business still quite 
professional. August, sold, 15s 74d, 15s 83d, and 15s 63d ; December, 
148 53d to 148 44d; March, 16s 23d to 16s 14d; May, 16s 53d to 
16s 44d per cwt. 

COFFEE.—Spot business pursued a quiet course, demand, both on 
home and export account, showing no revival, and common qualities 
moved in favour of the buyer. Supplies of really fine, however, are 
on a small _ scale. Matagalpa-Maragogipe, sold, 201s; common 
Colombian ditto, 165s; Matagalpa good bold greenish, sold, 138s 6d 
to 140s; Honduras ditto, 147s. 

COCOA.—Only small spot clearances at about late rates. Accra F/F, 
intermediate, sellers, 65s 6d ; October-December, 62s 6d, t.o.b. 

TEA.—Quantity of Indian offered in auction totalled 16,233 
packages, of which 13,779 consisted of new season’s. Brisk competi- 
tion was experienced at ful! rates to 4d per lb advance with regard 
to all useful to good liquoring kinds, but medium, when light in 
cup, disclosed some irregularity. Southern showed no material 
change, and high-grown Travancore elicited active biddings. 
Pekoe sold, ts 4d to 1s 84d; orange, 1s 54d to 1s 8$d; broken 
orange, 1s 5d to 2s ofd. Ceylon sales embraced some 34,600 
packages. Fine and finest teas were mainly in request at an 
irregular advance of 3d to $d per Ib, while all other descriptions were 
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METALS—B. Copper £e &8 SUGAR—per owt, duty lls 84, 

Best selected... 5815 60 0 cent. polarisation s d 8 

Sheets (strong)...... 84 0 .0 0 B.W.L., muscovado ...0.- nom 

Standard............ 55/10/0 55/11/3  seccogueee 0 # 3 
Lead Eng. Pig per ton 25/15/0 0/0/0 | Java, white, July........15 6 0 0 

ae eecceces 24/T/6 24/176 Rerixzp—London— 

terG.O.B ........ 28/13/9  28/8/9 Yellow Crystals 43 0 0 
—English ingote ..286'10/0 0/00 | = Gubes ........00....., 33 3 33 9 
do +++ 288/10/0 | 0/010 Crushed .............. 32 0 32 9 
rd cash......287/10/0 287/12/6 Granulated............ 30 74 31 1 

OILS—Fish, per ton—- £38 & Castor .....c.csccccece 9 3% at 
Seal, Dessccosccecese @ BO § G Ceccceccccccsece 9 29 3 
9" Fa 0 3 5 SPICES—P 

eeececcece r Ib— 

Crude ...........0.06. 43 0 00 Muntok, fair White .. 2 3 0 0 
Cotton-seed, crude ...... 33 0 4 0 Black Singapore eocooee 2 5 0 O 
Edible, refined ..........40 0 0 0 White Bi ccccccecce 3 3S 0 O 
Coconut, crude.......... 41 0 O O | Pimento ................ 09 00 

Deodorised ...........- 4610 0 0 | Cinnamon—istsort .... 2 3 0 0 

eet occcccesccoeses O/12/6 32 10 ET cscccecscccses SS SS 

Lard, American ........ 70 0 78 O Do 3rd ......cccecoreee 20 0 0 
Petroleum—Oil, per 8lbs, 1/0 0/0 Cassia Lignea ..........52 6 0 0 
Water-White.......... l/l 0/0 Cloves—Zanzibar ...... 0 84 0 0 

Cakes, Linseed, Eng.. Penang.......ccccceeee 1 9 2 0 
. ee satin [2/6 fr? am coccceccee O 98 0 0 

Seed: seed— nger—per cwt— 

La Plata,p.ton Aug-Sep .. 1515 0 Cochin, small rough .. 52 6 0 0 

Bombay, p.ton Aug-Sep .. 1812 6 Calicut .......s000. 65 0 0 0 

Caloutta,p.ton Aug-Sep .. 1715 0 Japan ..........eec0ee 60 0 0 0 
PORTLAND CEMENT—Best English gannmnaten, ord. to good. 95 0120 0 

rton delivered, London 58/0 63/6 Te sae 3 2 3 0 
wid hardening ‘'Ferroorete,” 10) | “Tigsand 80.2.2. 1 8 9 0 
‘a. eeeeeceeeee 

« Pightni ** brand Aluminous Cement Chillies—per cwt........110 0130 0 
100/- to 1 per ton, TALLOW—per cwt, 

PROVISIONS— Good mutton ........ 34 0 0 0 
Oee-ae ont $4 : oan pooner emanates 000 

Creamery .....00- TOCA—per lb— 

Do factory ... 0 134 0 EH, I, Flake, fair, spot... 02 00 

Australian ..... wa 0162 0 | Medium Pearl ......cwe 21 6 25 0 

Argentine .....ccccee- O 164 O e ecceccee 18 O 27 0 

Dutch  ....ccccceceee154 9158 0 

New 136 0164 0 TEA—duty . British, 

Danish ................158 0160 0 foreign, 4d per Ib— 

Bacon, engd—irish...... 92 0 102 0 | IpmnandCeylon~ == 8 de 2. 
emer ccccscoscccceces OF ; Z : Broken Pekoe ...-.-"° 1 4 2 O 
pramerioan.....s..cccsc. nom Fh Ne ee : ef : ; 
Canad -_ mee a) 0 Pekoe Souchong ...... 1 4° 1 73 

OTICAN......eccccces TIMBER—ex. ya— &ea 

Lard—Irish bladders .... 70 3 80 0 > 
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See etits 23 $9) otnopeeda” “Hiss 
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120—English .. 15 American Oak Boards ,, 0 6 0 

—. 2 3 a 0 = Aa reais n 06 0 
FLOUR—280 lbs— —-s e Si 
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fractionally dearer. Leaf teas suitable for export were wanted. 
Pekoe sold, 1s 33d to 1s 114d; orange, 1s 63d to 2s 13d; broken 
orange, 1s 7d to 2s 3d. There has been a fair demand for new season’s 
China at full rates. Quantity of Java and Sumatra auctioned 
amounted to 9,690 packages. Good and well-distributed competition 
was experienced at firm to dearer prices, though certain irregularity 
was observable in some directions. Pekoe sold, 1s 2}d to 1s 3d; 
broken ditto, 2 to 1s 64d; pekoe souchong, 1s to 1s 2$d; orange, 
1s 34d to 1s 73d; broken orange, 113d to rs 84d per Ib, in bond. 
‘SPICE.—A quiet tone pervaded this market. Pepper easy. Black 
Singapore, f.a.q., August-October, quoted, 1s 23d; Lampong, ditto, 
sold, 1s 39d to 1s 34d; Muntok, L.S., August-October, sold, 2s ofd 
to 2s o$d per lb. Tellicherry, August-October, quoted, 140s per cwt, 
c.f. and i, and L.R.H. Pimento unaltered. Cloves inactive and 
nominal. Ginger in fair request at full recent rates. Sago flour, 
July-August, 148 104d per cwt., c.f. and i. Tapioca firm at previous 


RICE.— Market very sluggish for all descriptions, and Burma grain 
manifested a weaker tendency, but quotations in a great measure are 
nominal. Spanish, also Italian, offer at low rates. The former, 
July-August, sellers to London, 18s, and the latter, 17s 6d per cwt. 
for oiled, c.f. and i. terms. Beans and peas steady, quiet. 

FRUIT (Dried).—The market for currants maintains a firm tone, 
and with a steady clearance stocks are on a light scale, Amalias, 
quoted, 42s 6d to 43s; Zante, 43s; Patras, 43s to 448; Vostizza, 
common to good, 44s to 47s; fine, 48s; Australian sell freely, from 
428 to 478, as to quality. Smyrna sultanas move off slowly, but 
Australian continue in fair request. Smyrna, quoted 56s to 62s; 
ditto, September shipment, 40s to 44s, c.i.f. Cretan, spot, 50s to 

48; Greek, 56s to 65s; Australian, 56s to 70s; Californian, soda 
leached, 48s to 52s; Cape, unbleached, new crop, spot, 50s to 52s. 
Figs.—There is not much inquiry for spot bags, owing to indifferent 
quality of lots remaining, while only limited interest is shown in new 
crop. Genuine August shipment, quoted 24s ; September, 22s: Octo- 
ber, 21s, c.i.f. Dates quietly steady. Hallowie, spot, 23s; Khedrowie, 
also Siar, 15s 6d; Hallowie, first tide, 20s 6d ; Khedrowie, 16s; Siar, 
138 6d. Australian raisins sell quietly from 40s to sos, as to quality. 
Cape, new crop, f.a.q., quoted 47s; better quality, 52s; Lexias, 44s 
to 56s. Of evaporated fruits, Californian plums are in moderate 
request for large sizes. 30-40’s, quoted 56s ; 40-50’s, 478 6d: 50-60's, 
46s ; 60-70's, 448 6d ; 70-80's, 43s Apricots slow. Californian, stan- 
d, toos; choice, 110s. South African new crop ranges from 
102s 6d to 127s 6d. Peaches.—Californian, recleaned, choice, 55s; 
extra choice, 58s. Apple rings firm, but quiet. Californian, extra 
choice, 62s 6d ; new crop, September-October shipment, 60s, c.i.f. 


CANNED GOODS. 


CANNED FRUITS.—There is a moderate movement in Californian 
fruits, but buyers generally curtail purchases to actual requirements 
owing to unseasonable climatic conditions. Supplies available are 
adequate, and some lines are still obtainable at attractive prices. 
Meanwhile guotations for the new pack are awaited by the trade. 
Singapore pines remain steady on spot, but demand restricted and 
forward quotations tend easier. Best quality South African move off 
freely, but Hawaiian in limited request. Italian tomatoes quiet, both 
on spot and for shipment. 

CANNED FISH.—There is no change in the general position of 
sardines, supplies of best quality being restricted, while fishing reports 
are mostly unfavourable. Salmon in moderate request at firm rates, 
and it is reported that the new Alaska pack will be below normal. 
Red talls, spot, 45s to 46s; pink ditto, 25s to 26s 6d; and halves, 33s 
to 35s. Crab, also crayfish, in slow demand, but lobsters not a fair 
inquiry at 160s to 165s for halves. 

MEAT.—Corned beef experienced a better inquiry at steady 
rates. Danish lunch quiet and slightly easier. Cooked boneless hams 
quiet, owing to unfavourable weather, and the position of “ green”’ 
varieties. 
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CONDENSED MILK.—Market quiet. Evaporated, unsweeteneg hon. 
ever, ruled steady at 18s 6d for 48 x 16 oz, delivered, Danig 
cream in demand, and 48 x 6 oz, 18s per case. 

HONEY.—Market quiet as usual at the period of the 
pending the autumn demand. Some good parcels of South Amer 
are offering at 42s 6d to 45s, suitable for manufacturing PUrposey: 
while good pale Jamaica quoted at 52s 6d; light amber, 455; ay 
manufacturing, 36s. Californian ranges from 40s to 525 6d: aaj 
New Zealand, 55s to 85s per cwt. : 


GENERAL. 

JUTE.— With a marked falling-off in demand from Calcutta n; 
the market is quieter and prices again sagged. Firsts, June-Jai 
quoted £33; new crop, August, sold, £33 to £33 5s; Auge, 
September, £32 to £32 7s 6d; Lightnings, August, £30 105 iq 
Hessians dull. 

HEMP.—There is only a moderate business proceeding, but wig 
reserved offers by shippers, tendency is firm. Jz, June-Auguy, 
quoted £44; K, £43; Li, £42 108; Mr, £41 108; Ma, £38 tg 
African sisal in but retail support at late figures. Italian unc 

SHELLAC.—Market steady. T.N., spot, 265s; August, 26: 
October, sold, 268s; December, 269s cwt. ; 

COPRA remained dull. Straits, sun-dried, August-September, » 
Rotterdam, quoted £26 15s, with most other descriptions qu 
nominal. Palm kernels, July-August, Liverpool, quoted {19 6s 
per ton. 


RUBBER. 

Met with moderate attention and market proved steady. Plank 
tion standard sheet, spot, also July and August, sold, at 1s 
to 1s 5d; September, ts 54d to 1s 5$d; October-December, 15 3}: 
January-March, 1s 64d per |b. 

MISCELLANEOUS.—Coconuts quoted 25s per 100, Coir yan, 
Ceylon, {21 10s to £36; Cochin, {24 10s to £38; Ceylon brisk, 
£17 tos to £24 ros; cinnamon leaf oil, 43d; citronella, Ceyic 
1s 44d; Java, 1s 84d. 

TALLOW—Messrs Colchesters and Woolner write on July 204 
as follows :—The tallow market was again moderately active duriy 
during the week on the spot, and prices were unchanged to-day, 
The was a considerable improvement in the quantity soid for ship 
ment from the colonies. There were no auctions to-day. Quotation 
are :—Australian mutton: Fine, 35s; good to fair, 34s to 32s i; 
dull to dark, 31s to 29s 6d; hard, 34s 6d. Australian beef: Fine 
36s 6d; good to fair, 34s to 33s 6d; dull to dark, 30s 6d to 2; 
sweet, 348 6d. Present shipment from Australasia: Good mize, 
338 9d. Present shipment from South America, 343 6d. The marie 
letter is unchanged. Town tallow 30s 6d per cwt; rough fat, pe 
8 lbs, value 5d; melted stuff, 21s per cwt. Quotations are: Tom, 
3os, net cash, naked, ex works. Country—Frail casks, 30s; hom 
melted, shipping casks, net f.o.b., good coloured, 32s 6d; fair 
dull, 31s to 30s. Bone fat: white, none; pale, none ; benzine, 2s; 
melted stuff, 26s, f.o.b. 





METROPOLITAN CATTLE.—July 21. 
British Beasts, per stone of 8 Ibs to sink the offal. Sheep, per stone. 











ed sd a | 
Beasts—Norfolk ........ 6 0 6 6 | Beasts—Canadian...... oe " 
rish ee Sheep—Downs.......... 74 84 
i. SD ‘Sassibhesecsceces 38 42 
ee Crossbred .......sse00 
ee Boottish .....ccccccees 
- a Lamb—Downs ........ 80 95 
Heavy Bulls....... coo 8 ee ee 
LONDON POTATO MARKETS.—July 21. 
Per Owt, 
New. a 
English Sharpe’s Express.......ccccccssecccccccess coer 6 0 70 
Epicures ........se00e mene 50 60 
PR Ais cscnsnstachoresmecssscneses 70 00 











CITY OF TOKYO. 























Snsurance. 


REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 








(Por the year ending Dec. Sist, 1926). 









INSURANCE P 
THE PRUDENTIAL 
OF COURSE! 






————————————————L—LLLL—————LLLL——————SES 


SOUTH MANCHURIAN RAILWAY 
5 PER CENT. BONDS. 

Notice is hereby given that the COUPONS 
due 5th August, 1927, will be PAID on and 
after that date (Saturdays excepted) between 
the hours of 11 and 3 at the Yokohama 
Specie Bank Limited, where lists may be 
obtained. 








Coupons must be left three clear days for 
examination prior to their payment.—For the 
Yokohama Specie Bank Limited. 

K. YANO, Manager. 

9 Bishopsgate, 


mdon, E.C.2. 
21st July, 1927. 













INDIA BILLS, PAYABLE IN LONDON 
IN STE 


RLING. 


ISSUE OF £5,000,000. 


- 





The Secretary of State for India in Council 
hereby gives notice that Tenders will be 
received at the Chief Cashier’s Office, at the 
Bank of England, on Tuesday, the 26th July, 
at One o’clock, for India Bills, to be issued 
under the East India Loans Act, 1923, and 
previous Acts, to the amount of £5,000,000 
(five million pounds), to provide funds for 
capital expenditure on railways in India. 

The Bills will be in amounts of £1,000, 
£5,000, or £10,000. They will be dated the 
29th day of July, 1927, and will be payable 
at six months after date, viz., on the 29th 
January, 1928. 

The Tenders must be expressed in English 
currency, in even multiples of a penny, and 
must specify the net amount per cent. which 
will be given for the amounts applied for; 
and the Tenders of Private Individuals must 
be made through a London Banker. 

The Bills will be issued and paid at the 
Bank of England. 

The persons whose Tenders are accepted 
will be informed of the same on Wednesday, 
the 27th July, and payment in full of the 
amounts of the accepted Tenders must be 
made to the Bank of England, not later than 
Two o’clock on Friday, the 29th July. 

The Secretary of State for India in Council 
reserves the right of rejecting any Tenders. 

Tenders should be upon the printed form 
which can be obtained at the Chief Cashier’s 
Office, Bank of England. , 


India Office. 
21st July, 1927. 





5 PER CENT. STERLING LOAN 1906 
FOR £1,500,000. 

Notice is hereby given that the COUPONS 
due 1st August, 1927, will be PAID on snd 
after the 2nd August, 1927 (Saturdays & 
cepted), between the hours of 11 and 3, # 
The Yokohama Specie Bank Limited, wher 
lists may be obtained. 

Coupons must be left three clear days for 
examination prior to their payment.—For the 
Yokohama Specie Bank Limited. 

K. YANO, Manager. 
9, Bishopsgate, London, E.C.2. 
18th July, 1927. 


The WORKS and LIFE 
of WALTER BAGEHO! 


Edited by 
Mrs. RUSSELL BARRINGTON 


10 Vols. (Works 9 Vols., Life 1 Vol) 
8vo. £4 48 net. The ‘** Works 

will also be supplied, £3 158 »% 
«*s The Life of Walter Basehet 


By his Sister.in-Law (Mrs. RUssELL BARRING?!) 
With Portrait and other Illustrations. J» 
Original Binding.) 8vo. 14s. net. (1914.) 


Prospectus Sent on Application. 


LONGMANS, GREEN & CO. 
89, Paternoster Row, London, E.C. 
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: is the di lt of | 
: ts the direct result Oo 
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| HE fact that Dunlop Tyres are fitted as standard equipment by 
my practically every British manufacturer is no mere coincidence. It 
. is definite proof that Dunlop gives better tyre service than any 
be other make! Whatever make of car you own, whether British or foreign, 
2 remember that your dealer has a Dunlop Tyre to fit your wheels. By 
tos using Dunlop Tyres regularly you will decrease your running costs and 
rin greatly add to your motoring comfort. Dunlop supremacy has been 
be achieved through 
arte 
t, pet ° ° 
a Experience Experience 
~~ gained from nearly 2,500,000 tyre and wheel gained during nearly 40 years in tyre design | 
7 miles run by the Dunlop Fleet of Test and the application of scientific research to 
Cars in 1926. specialised production. 
4 Experience Experience 
8 gained in the vast Dunlop Cotton Mills— gained from Dunlop successes in Trials, Races 
" established for the specialised manufacture and Speed Records, including such events 
‘a of cotton material for tyre casing, and con- as the ‘‘T.T.,” Brooklands 200-Miles Race, 
trolled by scientific experts. Major Segrave’s World Record, etc. 
j 
0 
0 
0 
6 
ONS 
and 
‘Bt 
here 
te The BLACK The 
o DUNLOP ‘MAXFLI’ es se DUNLOP LAWN 
GOLF BALL Se TENNIS BALL 
- has superseded the famous ‘Blue Maxfli’ and is on sale authorised by the Lawn Tennis Association for 
{ everywhere. It is, without doubt, the longest driving use in Great Britain throughout 1927. If you 
golf ball in the world. It provides steadier want to improve your tennis game, play the Dunlop 
\T flight, easier playing and greater durability. After Ball. You will be amazed at the control and con- 
playing it once you will demand it always. sistency of its play, and its lasting qualities. 
f _ 
onl 4 Ns 
= §/FIT DUNLOP /' fa. PLAY DUNLOP 
DUNLOP RUBBER COMPANY, LTD., Fort Dunlop, BIRMINGHAM. Branches throughout the World 
a ae EE TED CF, 631 SE 
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& eo a 
pom, & BANK OF NEW ZEALAND, 
COMMONWEALTH BANK OF AUSTRALIA Bankers to the New Zealand Government. 

ee Authorised Capital - £7,561,2 


A a 
f \ Four per cent. Guaranteed Stock & 529,088 
Preference A Shares issued to the “New "Zealand | Subscribed ; 


Beutepenee wines inned h 'N Z Zeal na | Paid or 
erence s issued to the Néw Zealan aid up. q 
Branches and Agencies throughout Australasia. Government . ee es d | 1,375,000 

and wy pt ee C Long-term Mortgage Shares .. 468,750 


the Government of th i f 
wealth of Auatrala, an Gaede of = —— have been offered to the New Zealand 4 


the State of Queensland, the Government of the g 
State of South Ai D Long-term Mortgage Shares 937,500 © 
State. of tesmenie. Se (of which 468,750 have been offered to Ordinary Shareholders) e 

3,460 Savings Bank Branches and Agencies at Post Ordinary Shares, subscribed and paid up... a oe 3,750,000 
Offices in Australia. As at 31st December, 1926. ; 
General Bank Balances ial 7,561,238 


Note ‘ineue aeiee - Reserve Fund and Undivided Profits ... ave a ou ass 3,609,655 © 


Rural — Department... 415. & 11.170 
Other Items ... ese ooo London Office: 1, QUEEN VICTORIA STREET, E.C.4. 


£ 135,713,201 Issues Drafts and Letters of Credit, makes Telegraphic Transfers, Ni egotiates sadl 
London Offs: 36-41, nEW BEOAD BY, Ec. Collects Bills of Exchange. ROBERT MILL, Manager, | 


am 0 dame doe Strand, W.C. 


“Baeninaconrouren” | STATE BANK OF THE U.S.S.R, 


(Union of aan Soviet Repu Formerly State Bank of the R.8.F, 3 
Isovs» a Four Bam UF" $20:000.000 by Decree of of ‘the 1 Boviet Government of October 12th, 1921. 4 
Ohervonetz. 


Capital ... at ie ... 25,000,000 
Bank Note —— = bi On ‘July 16th, 1927 94,513,840 
Issue Dept.’s Gold & Platinum Reserve ...do.... 19,475,242 
Issue Dept.’s Foreign Currency Reserve ... do. ... 7,563,769 
N.B.—1 Chervonetz contains 119,4826 grains of pure gold and equals £1 1s. 14d. or $5, 
Head Office and Foreign Department, MOSCOW. 
OVER 400 BRANOHES. 


FOREIGN BANKING BUSINESS OF EVERY DESCRIPTION TRANSACTED. 
Accounts in Foreign and Soviet Currency. Mail opt Ce Cae Remittances 
throughout the a of the Soviet Union. Collections. Letters of Bills of 
oe Fs je, B.-A tactitating trade elih the Soviet’ Republics. 
AGENTS AND CORRESPOND . 
LONDON CORRESPONDENTS.—Lioyds Bank, 
Ltd.; Westminster Bank, Ltd.; Barclays Bank, 
Kleinwort Song & Co.;' J. Henry Schroder 


Trade with Canadé 
eS HATIONAL BANK || THE. poosbilties of an export 


OF NEW ZEALAND, LIMITED. =| E market for your goods in Canada” 
sateen & foerhel ae mn | = will be investigated for you by out” 
Reserve (Fund & Un~ oe New Business Department it) 


- $4175.768 _ London at Princes Street, E.C. 
Limited, 


The National Bank of New Zea ee 
ae Your correspondence is invited. 


THE BANK OF AUSTRALASIA of Canada 


by Royal Charter, 1835). 
NEEDLE 





Resources Exceed 750 Million Dollars 


ENGLISH SCOTTISH AND | amencanpapaToRcoma 

AUSTRALIAN BANK, LTD. PMO’ DIVIDEND i 
———______~ | Head Office: 5, Gracechurch Street, E.C3, | __ dividend of one and three-quartam 
BANCO DE _ CHILE, | 1 «1 prancnes ane Aseneice tn Avstrae ceeiarl dvdend. has been declared 6 
Preferred Stock, payable August 15, © 


Lenton Agency— Subscribed Capital ‘i to stockholders of record at the close of 
94 GRACECHURCH STREET, ai Furthes . eee eee °. °. ae ness August 1, 1927. 
Paid-up Capital 100,000,000.00 e rd a ee ‘ +e 2,080, A dividend ‘of one and one-quarter ¢ 
Statu Reserve ... co ave ‘000.000. ($1.25) per share, being the 92nd c 
Special ont, ‘Feces oe 33,000,000.00 _ 7 tive quarterly dividend, has been de 
+e £1,000 40,008,000.80 the Common Stock, payable September 
nee ae ae “0 6,527,533.25 the Provincial 1927, to stockholders of record at the © 
527,533.35 eae of business September 15, 1927. 
Remittances made by Telegraphic Transfer, Bills The transfer books will not be closed.” 
ae Gee a Sy ee et . F. J. MULLANY, Assistant 


Dusiness of 
with Australia. Oe aL JANION, ‘Mansoor 


London: Printed for the tietors The Economist Newspaper, Ltd., w G. E. Har, St. Clements Press, Ltd., Newspaper Buildings, P 
St., Kingsway, London, W.C.2. Published by the Proprietors at Granville House, Arundel Street, Strand, W.C.2 ‘Saturday, July 23 
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